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CLIMATE CHANGE IS A GLOBAL CHALLENGE

Objectives

Financial

flows

Adaptability

Temperature
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SUSTAINABLE FINANCE IN SPAIN CONTINUES TO SHOW SIGNS OF STRENGTH

Source: “Informe Anual OFISO. La Financiación sostenible en España en 

2022”. Observatorio Español de la Financiación Sostenible.

Source: “Informe Anual OFISO. La Financiación sostenible en España en 

2022 ”. Observatorio Español de la Financiación Sostenible.
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NETWORK FOR GREENING THE FINANCIAL SYSTEM

Supervision

Sustainable and 
responsible
investment

Risks to 
biodiversity

Objective:

To contribute to the
development of climate risk
management in the financial
sector, define and encourage
good practices, perform
analyses and mobilise
sustainable financing

121 members and

19 observers

October 2022

Scenario design
and analysis

Monetary policy

Outreach

LearningEnvironmental
management
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CLIMATE CHANGE CONSIDERATIONS INCORPORATED INTO THE EUROSYSTEM’S
MONETARY POLICY FRAMEWORK

Corporate
bond holdings

Climate-
related

disclosure
requirements

Collateral
framework
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SUSTAINABLE AND RESPONSIBLE INVESTMENT WITH THE BANCO DE ESPAÑA’S
OWN PORTFOLIOS

Since 2019, the Banco de España
has included the principle of
sustainability and responsibility as
one of the core principles of the
investment policy for its non-monetary
policy portfolios

2019 2022

Compliance with NGFS

Recommendation No 2

The Banco de España has:

- adopted the common stance

within the Eurosystem and

- committed to transparency in

2023
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SUSTAINABILITY – A SHARED RESPONSIBILITY

GOVERNMENTS

-Set regulations on
economic activity with
environmental
standards

-Bolster public
investment and expand
green taxation

-Provide certainty and 
a stable framework for
economic agents

-Mitigate adverse 
effects on vulnerable 
groups

FINANCIAL SECTOR

-Efficiently funnel the
resources needed for
the transition

-Assess exposure to 
climate-related risks

-Develop and 
harmonise new 
financial instruments

CENTRAL BANKS

-Incorporate climate 
change considerations 
into their monetary 
policy frameworks

-Monitor the risks 
posed to financial 
stability by climate-
related risk and the 
green transition

-Enhance regulation 
and prudential 
supervision of these 
risks
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WHAT IMPACT WILL THE EU TAXONOMY HAVE ON THE SUSTAINABLE FINANCE 
FRAMEWORK?

Source: European Commission https://finance.ec.europa.eu/document/download/413e545a-c839-4b70-a1bc-136e266f82b8_en?filename=sustainable-finance-taxonomy-factsheet_en.pdf.

https://finance.ec.europa.eu/document/download/413e545a-c839-4b70-a1bc-136e266f82b8_en?filename=sustainable-finance-taxonomy-factsheet_en.pdf
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NON-FINANCIAL INFORMATION TO BE REPORTED BY FIRMS (CSRD). TO BE
DETERMINED

ENVIRONMENTAL 
ASPECTS

• The business
model’s
resilience to 
sustainability
issues

• Transition plans

• 2030/2050 
objectives

• Description of 
the main
sustainability –
related risks

SOCIAL ASPECTS

• Gender equality. 
Compensation, 
training and skills
development

• Working
conditions, social 
dialogue, conflict
resolution

• Protocols in 
accordance with
the Charter of 
Human Rights

GOVERNANCE 
ASPECTS

• Role of 
governing bodies
vis-à-vis
sustainability

• Internal systems
for disclosure
risk monitoring
and management

• Management and 
quality of 
relationships with
clients, suppliers
and society
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EXAMPLES OF SUSTAINABILITY-RELATED BANKING REGULATIONS

Both regulators (EBA) and supervisors (ECB/Banco de España) are working on sustainability regulations
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COMPLIANCE WITH SUPERVISORY EXPECTATIONS RELATING TO SUSTAINABILITY

Source: https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.thematicreviewcerreport112022~2eb322a79c.en.pdf.

https://www.bankingsupervision.europa.eu/ecb/pub/pdf/ssm.thematicreviewcerreport112022~2eb322a79c.en.pdf
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STRESS TEST. GOOD PRACTICES WERE SEEN DESPITE CHALLENGES

Design of the
stress testing

(ST) frameworks

Definition of 
scope of ST 
frameworks

Scenario design

Balance sheet
approaches (static

and dynamic)

Data gathering

Data needs
analysis

Emissions data

Energy
performance 

certification data

Modelling
parameters

Climate-related
risk transmission

to credit risk
parameter (PDs

and LGDs)

Revision of existing
models in the light 
of the long-term
nature of climate

risk

Techniques to 
mitigate climate

risk

Good
practices
were seen

in the
following

areas

Source: SSM.
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INTERNATIONAL COOPERATION NECESSARY



DIRECCIÓN GENERAL DE ECONOMÍA Y ESTADÍSTICA – BANCO DE ESPAÑA

THANK YOU
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