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E N G L I S H M E N and forelgners have long had reason to regard the 
Bank o f England as the most important of all the commercial esta-
blishments i n the w o r l d ; i t is, therefore, peculiarly incumbent on 
the proprietors of that establishrr.ent to bejealous of every proceed-
i n g , and of every insinuation, that militates either against the w e l l -
being of the Bank, or against the honor and characters of the gov-
ernor, deputy-governor, and directors ; to w h o m , under the charter, 
the whole management of its affairs is essentially committed. 

I have been led into these observatlons by a report of an extra-
ordinary motion, made at the half-yearly general court, held in Sep-
tetnber last, for the purpose of declaring a d iv idend; and especially 
by a printed circular letter, addressed < T o the independent proprie-
* tors of Bank Stock : ' whereby i t is insinuated, that the conduct 
of the governor of the bank, in the chair át that court, was ' man-
* ocuvr ing ' and * irregular ; ' and that * the directors of the bank, i n 
' w h o m the proprietors have placed impl ic i t confidence, may, con-
* trary to the charter, have improperly entered into engagements 
* w i t h government, whereby the property of the proprietors, and 
*the actual state o f their concerns, may have been unjustifiably 
« wi thheld f rom them. ' 

I n the same circular letter i t is also stated, * that meetings have 
* been held, and that many respectable, independent, and opulent, 
* proprietors of bank stock are determined to appear at the next 
c general half-yearly court, for the purpose of pursuing those mea-
* sures wh ich they are empowered to pursue by the terms o f their 
* charter. * 
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A n extract is also added f rom a publication < by the late M r . 

c Allardyce, who, ' i t is said, * stood almost alone the champion o f 
« t h e proprjetors' rights j and who, by his active perseverance, and 
* his powerful wri t ings , did certainly obliga the directors to malee a 
f partition among their partners, o£ a portion o f their hidden 
c wea l th . ' 

I conftiss that, as * an independent proprietor o f Bank Stock,' 
the perusal of that circular letter occasioned i n my mind a variety 
o f uneasy reflections. I therefore resolved to make an immediate 
inquiry into the conduct of the governor and directors j and especi-
ally to procure a copy of those * powerful wri t ings * of M r . A l l a r ­
dyce, that had obliged the directors to make a participation of a 
portion of the hidden wealth which they had ' unjustif iably ' w i t h -
held from the proprieters of the bank. A n d , in the event of find-
ing evidence of improper conduct i n the court o f directors, I was 
equally resolved to j o i n i n an application for papers, books, and ac-
counts, and to co-operate i n any measure that afForded a prospect 
o f placing the direction and management of the bank ín more ho­
norable hands. 

I f the author of the circular letter had put his own ñ a m e to it, 
instead of signing merely * A Propr ie tor , ' I might have applied to 
h i m for essential information : but , as he chose to conceal his pro-
per ñ a m e , I was under the necessity o f applying elsewhere: and I 
was given to suppose, that the charges and insinuations, in the said 
circular letter, had originated partly in a disappointment: for that, 
contrary to the practice wh ich has obtained for many years, among 
the proprietors, in the general half-yearly courts of the bank, a 
proprietor, who is not one o f the directors, had moved for an in-
crease of dividend, from five pounds to six pounds per cent, for 
the half-year payable i n October last; notwithstanding the governor 
o f the bank ( who was then in the chair ) had intimated to the said 
general court, i n the customary manner, that, i n the opinión of the 
court of directors, the dividend to be declared for the said half-year 
should be five pounds on every one hundred pounds of Bank Stock. 
T h e proposed amendment, however, being put to the vote, was 
l o s t ; and a majority of the proprietors then present agreed to, and 
declared, a dividend o f 51. per cent, as originally suggested by the 
court of directors. 

There can be no doubt, that every proprietor, i n a general court, 
has a r ight to move an amendment on any motion before the court* 
B u t i t may be asked, whether any Proprietor ought to have suffered 
his inclination to prompt a motion for an increase of dividend, 
un t i l he had acquired a previous knowledge of, at least, some of 
the many circumstanees w h i c h must have operated on the minds 
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of the Directors, when they, i n their ministerial capacity, were 
considering the dividend that ought tobe recommended, and which 
the Governor, therefore, did recotnmend, to the sanction and adop-
t ion of the General Court ? 

W i t h o u t giving a direct answer to this question, perhaps i t may 
be repí ied, by the friends o f that motion, that i t was intended 
elther to procure an increase of dividend, or to gain, from the 
Court of Directors, a more copious exposition, than they generally 
give, of the State of the Bank. A n d (quoting the powerful wri t ings 
of M r . Allardyce) i t may be further repiied, t h a t ' there are various 
* and contradictory opinions of the conduct of the Directors •, that 
* some persons think their management is not only irreproachable 
* but meritorious 5 while others assert, it is guided by narrow-min-
< ded and illiberal principies j shackled by systems, and blassed by 
* prejudices, that as to the state o f the Bank afTairs, i t is a 
* perfect mystery, known only to the Court of Directors ; that 
* every body says, the Bank must be possessed of an im~ 
* mense hoard of wealth, which is continually increasing: 
< but when asked for what this hoard and its accumulations 
* are" intended, nobody can tell but the Directors, and they 
* are not accustomed to answer questions of that nature : that no-
* thing can be collected, w i t h regard to the affairs of the Bank, but 
* that they are governed by two systems,— the svstem of hoarding 
' and the system of mystery and concealment. Ye t these systems 
•* do not derive their origin from the constitution of the Bank j 
* which , ' cont inúes M r . Allardyce, « enjoins no system of mys-
* tery, no system of hoarding, but directs, that the Court of Pro-
<prietors shall half-yearly have an account of the state and condi-
' t i o n of the Company before them, and that all the profits shall be 
1 f rom time to time divided among the partners.' V i d e M r . Al i a r -
dyce's First Address, p . 4 , 5, and 10. 

These opinions of M r . Allardyce are not only adopted by the 
friends of the proposed increase of dividend, but in the above-men-
tioned circular letter there is quoted an answer given by M r . (now 
Sir James) Mansfield, in March 1801, to a question submitted to 
h i m on a case relating to the Bank, whereby i t appears to have 
been the opinión of that able lawyer, < that every Proprietor, at a 
* General Half-yearly Court, has a r ight to require from the Direc-
«tors , and that i t is the duty of the latter to produce, all such ac-
* counts, books, and papers, as are necessary to euable the Proprie-
í íors to judge of the state and condition of the Corporation and its 
* funds, and to determine what dividend ought tobe paid. ' 

I t is wel l known to you, that the Half-yearly Courts for the decla-
ration of dividends, are holden i n the months of March and Sep-
tember in every year : therefore i f the Prcprietors, or any one o f 
them resolve to demand a production of books, papers, and accounts, 
such demand must be made at one of thobe courts. However, as a 
preparatory step, and for the purpose, i t is presumed, of ascertain-
|ng the general sense of the Proprietors on a measure of such impor* 
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tance, tlie followín^ motion was duly made and seconded in tlie 
General Quarterly Court of Proprietors, held at the Bank, on the 
21st of December last, v iz . 

4 That this Court , having considercd the amourtt of the dividends 
' that have been made amongst the Proprietors of Bank Stock du -
t ring the eight last years, and having adverted ra those Aots o f 
'Farliament (v i z . the 8th of W i l l i a m I I I . chap. 20, and the 7 t h o f 
' Anne, chap. 7), which impose an obligation on this Gómpanjr ta 
* divide « ail the prohts, bencfit, and advantage, í rom time to t ime 
* arising, out of the management of the said Corporation :" referring; 
* aíso to the avowed increase in the sources of its proíitsy is o f 
* opinión, that it is expcdient, and i t does, therefore, resolve, that 
*an account be laid before a General Court (which shaH be sum-
* moned for the purpose of receiving the same, on or before the 
« Sth day of February next), of the amount oí the surplus prohts o f 
* this Gompany at the latest period to which i¿ niay have been 
* ascertamed.' 

I t was moved by the Honorable P. Bouverie, who wou ld 
not have been the leader in that proceeding, i f he had not imagi-
ned that both law and equity were on his side, and that he should, 
on that motion, obtain the support of many Proprietors. H e was, • 
iievertheless, opposed by a very large majority of the Proprietors, 
assembled on that occasion, and particularly by the wri ter o f this 
áddress whose reasons for the course he pursued, are respecífully 
sübmi t ted , w i t h others, to your impartial examination. 

The circular letter has given you to believe, * that many respec-
* table, independent, and opulent Proprietors are determinad to 
' appear at the next General Half-yearly Court, for the purpose of 
4 pursuing those measures which they are empowei^ed to pursue by 
1 the terms of their Charter. ' The meaning o f these words w i l l not 
be misunderstood, i f we coupie them w i t h the fol lowing extract 
frora the second Address o f M r . Allardyce, whose steps have 
been, and i t seems are to be, accurately retrodden on the present 
occasion, For example :—•< Some of the principal Proprietors have 
' agreed, that a demand for the production of accounts, and of a 
* dividend o f the whole profits, according to law, shall be made 
'ei ther at the General Court in September, or at that wh ich 
* the Charter directs shallbe held i n March nex t ; and i f suchdemand 
* should be unexpectedly negatived, to take such measures as may 
4 be most e.xpedient for establishing and confirming the Proprietors 
* i n their just r i g h t s . ' — « I t w i l l be highly gratifying to the pro­
p r i e t o r s , tohave their rights restored to them, by the spontaneous 
e accord of the court of Directors •, but should they unfortunately be 
f disappointed i n this expectatiou, there is a sure, but unpleasant re-
( medy, prescribed by two gentlemen, very eminent in their profes-
* sion, but wh ich ought only to be the last resource—an appíicat ioa 
^ to the court of king's beach. W h e n every other means have beeu 
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«tr ied , andhave beenfound íneffectual, thatshould^and w l l l be re-
* sorted t o . ' — ( V i d e M r . Allardyce's second address, pages 17, 18, 

Whether the propr íe tors , who have been disappointed i n their 
endeavour to procure an increase of dlvidend, and whose motion 
for a production o f books, papers, and aecounts, was * unex-
* pectedly negatived * by a very large majority, w i l l have recours? 
to the last resouvce, remains to be seen. Bu t , in the contempla-
t ion o f such a possibllity, I feel that i t is my duty, and that i t is 
the duty o f every proprietor, who purposes to give hís attendance 
at the next general half-yearly court, to be fu l ly prepared for a 
r lght understanding o f the business that may possibly come before 
h i m ; because i t is also possible that, under the charter o f the 
Bank, the following oath may be then exacted, v iz . 

4 1 , A . B . do swear, that I w i l l be faithful to the company of the 
* Bank of England, whereof I am a member j and in all general 
* courts, when, and as often as I shall be present, w i l l , according 
< to the best o f m y skil l and understanding, give my advice, coun* 
* sel, and assistance, for the support and good government of the 
* said corporation.* 

W í t h this oath before us, may I not hope for your indulgence, 
whi ls t I give my reasons for differing i n opinión w i t h thosé pro­
pr íe tors , whose construction of the charter of the Bank, and of the 
several acts o f parliament relating thereto, is contrary to mine ? 
considering that, in the performance o f our duty, the design and 
object of our 4 advice, counsel, and assistance,' should be the 
general advantage of the whole body of propr íe tors . 

I t is proper also to notice, what oaths are prescribed by the 
charter to be taken by the governor, deputy-governor, and directors 
for the time being : afterwards, we shall be adequately prepared 
to judge impartially between the court o f directors, and those per-
sons who have given currency to the charges and insinuations aU 
ready noticed i n the beginning of this address. 

T h e governor's oath is i n the fo rm, or to the fo l lowing effect, 
that is to say : 

* I , A . B . being nominated, or elected, to be governor of the 
* Bank o f England, do promise and swear, that I w i l l , to the u t -
* most of my power, by all lawful ways and means, endeavour to 
* support and maintain the body politic or fellowship o f the go-
« vernor and company of the Bank of England, and the liberties 
< and prlvileges thereof; and that, i n the execution o f the said 
* office of governor, I w i l l faithfully and honestly demean myself 
* according to the best of my skil l and understanding. So help 
« me God.* 

T h e like oath is taken by the deputy-governor : and the oath of 
a director is i n the fo rm, or to the fo l lowing effect, v i z . 
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« I , A . B . do swear, that, i n the office of a director of the cor-
« poration or company of the Bank of England, I w i l l be :ndiffe-; 
< rent and equal to ail m a n n é r o f persons ; and I w i l l give m y 
< best advice and assistance for the support and good government 
< o f the said corporation ; and, i n the execution of the said office 
* o f director, I w i l l faithfully and honestly demean myself accord-
* ing to the best of my skill and understanding. So help me 
4 God. ' 

K n o w i n g that these oaths must have been severally taken by the 
court o f directors in their respective appointments, I did unre-
servedly declare my opinión, in the last general court, that any 
mot ion , originating i n a proprietor unacquainted w i t h the secrets 
o f the Bank, for an increase of dividend, after the governor had 
informed the general court , that, ' in the opinión of the court o f 
* directors, the dividend for the half-year payable i n October, 
* should be five pounds on every one hundred pounds of Bank 
* stock,' was an indirect censure o f the court of directors ; and 
that the motion for an increase o f the dividend to six per cent, i f i t 
had been carried, wou ld have amounted, in effect, to a declaration 
of incapacity i n the court o f directors. Consequently, i f their 
ski l l and understanding had been deemed insufficient to suggest 
the p ropér dividend, wh ich , under a maturo consideration o f a l l 
the then existing circumstances, ought to be made * out o f a l l 
* and singular the produce and profit o f the capital stock and fund 
* o f the corporation and the trade thereof,' then the question 
should, in my opinión, have been also put to the vote, whether 
they were competent to mana ge and direct the general business o f 
the Bank, either in the discounting o f bilis, or iending of money to 
the amount of mill ions, or in carrying on the trade in foreign coin 
and bul l ion : i n all of which i t is possible for the Bank to make 
and sustain immense losses ? I f they cannot ascertain what ought 
to be taken from the profits o f the Bank, as and for half a year's 
dividend, one would th ink they must be mainly incompetent to 
determine on the fitness and propriety of iending millions o f 
money, either on commercial or government securities. 

M r . Allardyce 1 appears to have accurately understood, that < i t 
4 is the first, and almost only duty of the court o f directors, to 
c promote the interest of the proprietors by all l awful ways and 
< means.* Bu t I do not admit the t ru th of his assertion after-
wards, that « the court o f directors have been misled by the 
« exámple o f their predecessors I whose devious paths,' he says, 
* they have followed, instead of the plain and straight road pointed 
4 out to them by the charter, and the acts o f parliament relative to 

1 In his Sccond Addrcss, pagc 18. 
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* the Bank of England, wh lch ought to have been their only 
* guicies.' 

"With all due respect for the writings of M r . Allardyce, and for 
the judgment of those proprietors who have adopted his opinions, 
I cannot entertain a beíief, that the present court of Bank directors 
have been misled, i f they have followed 4 the example of their 
* predecessors.' For, each and every one of their prcdecessors 
must have taken the oaths prescribed by the charter j and must 
have had, for their guides, both the charter, and the several acts of 
parliament, together w i t h the bye-laws made by the general courts 
under the authority of the charter and also the constant succes-
sion o f half-yearly general courts to sit in judgment upon, or cali 
them to give an account of their proceedings, when apparently 
liable to censure. I t wou ld therefore be strange indeed, i f the 
laws and the charter were not understood •, or, i f the governor and 
directors were suffered by the general courts to viólate their oaths, 
under which they were bound, * by all lawful ways and means, to 
* support the liberties and privileges o f the corporation.' 

I f the general courts of proprietors have for many years allowcd 
the right of demanding books and papers to remain unexercised, 
may we not presume that their forbearance did not origínate i n 
ignorance of their r ight , but in a laudable desire to facilítate the 
dispatch of business in the general courts ? or, that i t proceeded 
from a conviction, i n the minds o f the proprietors, that the court 
of directors were not only able, but anxious, to promote the 
general prosperity of the Bank, and that the < skill and under-
standing' of the governor and directors were unitedly sufílcient 
to discover, f rom time to t ime, all the matter that i t was expedient 
to communicate w i t h a conscientious attention to the welfare of 
the establishment ? H a d any fraud or mismanagement been appre-
hended, then the general court wou ld , no doubt, have exercised 
their power j but they appear to have hitherto wisely considered 
that power as essential only for the correction of abuses and not 
for the grati í ication of idle curiosity or zealous indiscretion. 

, I n putt ing the question to M r . Mansfield, i t was asked, whether 
a proprietor may demand from the court of directors the produe-
t ion of books and accounts ? and c whether he may insist upon 
* this, not as being a motion to be disposed of by putt ing i t to the 
* vote, as i f i t was a question proposed, but as of r ight ?' 

M r . Mansfield answered, that, i n his opinión, * every proprietor, 
* at a general half-yearly court, has a r ight to require from the 
* directors, and that i t is the duty of the latter to produce, al l sueh 
* books and papers as are necessary to enable the proprietors to 
* judge of the state and condition o f the corporation and its funds, 
« and to determine what dividend ought to be made.' Bu t , if the 
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r ight to require íhe production of books and papers be unques-
tionable, yet, i f the governor and directors be of opinión that a 
conscientious discharge of thelr duty to the whole body of pro-
prietors, w i l l not allow tbem to give the information required 
from them by a few Individuáis, is the governor not bound, i n 
such a case, to take the sense of the general court by the vote, and 
to fol low the direction which the majority shall give ? I submit, 
that the governor, in such a case, must obey the sense of the ma­
jo r i t y ; which seems the natural inference from the words of the 
charter. They are as follow : 

< A n d we do hereby, for us, our heirs and successors, give f u l l 
c power to all and every the said members, qualified for eiectors, 
< in their general courts, or assemblies, by majority o f their votes 
' to make and constitute such bye-laws and ordinances, for and 
4 relating to the affairs and government of the said corporation, 
* and the imposing mulcts and amerciaments upon oíFenders 
4 against the same, as to them shall seem meet ; so that such bye-
4 laws be not repugnant to the laws o f this our kingdom, and be 
4 confirmed and approved, according to the statutes in such case 
4 made and provided.' 

Henee we learn, that, i n the general court of proprietors, 
4 a majority of votes' must have establishcd the tweíf th bye-law 
of the Bank •, which is quoted as evidence of the duty o f the 
court of directors respecting the half-yearly dividends. Tha t bye-
law is in the fol lowing words : 

4 I tem. I t is ordained, that twice in every year, a general court 
4 shall be called and held for considering the general state and 
4 condition of this Corporation, and for the making of dividends, 
4 out of all and singular the produce and proí i t of the capital stock 
4 and fund of this Corporation, and the trade thereof, amongst the 
4 several owners and proprietors therein, according to their several 
4 shares and proportions ; the one of which said courts shall be 
4 held on some day between the lOth and 25 th day of September, 
4 and íhe other on some day between the lOth and 25th day o f 
4 March , vearly.' 

Is i t inconsistent w i t h reason to suppose, that, as a majority o f 
votes, in a general court of proprietors, is authorized to make bye-
laws, relating to the afíairs and government of the Bank, a majo­
r i ty of votes, in the same courts, must also be competeut to judge 
of, and interpret the meaning of those bye-laws, when a doubt 
artsés thereon in their application to, the purposes for which they' 
were made ? A n d i f a majority of the proprietors, in those courts, 
Kaying a perfect confidence in the management of the court o f 
directors, choose to fol low their suggestion and declare a dividend 
according]y, wi thout asking for an exposition.of the , books and 
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accounts, are not the minori ty of the proprietors, then present, 
after giving 1 advlce, counsel, and assistance, accovding to the best 
* o f their skill and understanding ' (as their oath directs), bound 
to submit to the course o f proceedlug adopted by the majorlty, 
provided that course be not repugnant to the laws of this k ing -
dom ? I think you w l l l answer in the affirmative : and that you 
w i l l also presume, that the said majority may be, and probably w l l i 
be, wise and prudent in adopting a delibérate suggestioh, arising 
f rom the experienee of the court of directors ; especíally on m o -
tions, or arrangements, aíFecting the general prosperity o f the 
Bank. But the minori ty o f the general court, held on the 21st o f 
December last, assert, in the terms o f M r . Bouverie's motion, 
< that, having considered the amount o f the dividends that have 
* been made amongst the proprietors o f Bank stock during the 
* eight last years, and also the avowed increase i n the sources o f 
* profit in the Bank ; and having adverted to those acts of parlia-
« ment (viz. the 8th of W i l l i a m I I I . chap. 20 , and the 7th of 
* Anne, chap. 7 ) , which impose an obligation on the governor and 
< company to divide * all the profits, benefit, and advantage, f rom 
« t ime to time, arising out o f the management of the said corpora-
* t ion , ' i t is expedient that an account of the surplus profit be laid 
* before a general court. ' N o w , i f the said minori ty retain their 
belief, that the said statutes are imperative, and impose an obliga­
t ion to divide * all the profits, &c.* then the proprietors, who 
were in that minori ty , must think that the course pursued by the 
majority is repugnant to the laws o f the kingdom, and that the 
surplus, or undivided profits, * are unjustifiably wi thheld . ' For 
the sake of justice, therefore, \ve must also advert to the laws o f 
parliament, relating to the Bank ; and I hope your patience w i l l 
endure the fair investigation. The quotations o f M r . Allardyce 
were, many of them, unfortunately very inaccurate : and conse-
quently, i f any proprietors have relied on his quotations, and ac-
qúired from them their opinions on the statutes to which he refers, 
i t w i l l be matter of regret, that his writ ings have misled them j 
and they w i l l , no doubt, have the candor to show their admission 
o f the t ru th . 

T h e charter o f the Bank o f England originated under the autho-
r i ty o f the statute 5 and 6 W i l l i a m and M a r y , chap. 20 j the 19th 
section ofsWhich gave to their majesties authority to nomína te com-
missioners to take subseriptions, on or before the Is t o f August , 
1694', f rom any person or persons, natives or foreigners, for raising 
and paying into the receipt of the exchequer the sum of twelvfe 
hundred thousand pounds, and to apply the yearly sum of 
100,0001. to the use of the persons who made the subseriptions 
and payments accordingly. 
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By the 20th section, their majesties were empowered to incor­
póra te the said subscribers of 1,200,0001. to be one body corpo-
rate, by the ñ a m e o f 4 The governor and company of the Bank o f 
* JEngland.' 

T h e 26th section of the same statute says, that the Corporation, 
so to be made, shall not borrow under their common seal any fur-
ther sum than 1,200,0001. so that they shall not, at any one t ime , 
owe more, unless by act o f parliament, upon funds agreed in par-
l i ament : and i f any more shall be borrowed under the common 
seal, every member of the said corporation shall, in their private 
capacities, be liable, i n proportion to their several shares, to the 
repayment o f such monies w i t h interest. 

T h e 27 th section forbids the corporation to trade, or suffer any 
person i n trust for them to trade, w i t h any o f the eíFects o f the 
corporation, i n the buying and selling of any goods or merchan-
dise ; and every person so trading, or by whose order such trading 
shall bs made, shall forfeit treble the valué of the goods and mer-
chandise traded for, to such person as w i l l sue for the same i n the 
courts o f record at Westminster. 

Bu t , by section 28, the corporation may deal i n bilis of exchange, 
or i n buying or selling bul l ion , gold or silver, or in selling goods 
mortgaged to them, and not redeemed wi th in three months after 
the t ime, or such goods as shall be the produce of lands purchased 
by the corporation. 

U n d e r section 30, i f the governor, or other members o f the 
corporation, shall, upon account of the corporation, purchase any 
lands or revenues belonging to the c rown, or lend to their majes-r 
ties, their heirs or successors, any money by way of anticipatioa 
on any part of the revenue, other than such part only on wh ich a 
credit of loan shall be granted by parliament, then the said governor 
or members so consenting to lend, being thereof lawful ly convict, 
shall forfeit treble the valué o f such sum so lent, whereof one fifth 
part shall be to the informer, to be recovered i n any court o f re­
cord at Westminster, and the residuo to be disposed o f by parlia­
ment. 

G f the yearly allowance o f 100,0001., 4,0001. per annum was 
for management o f the debt and accounts at the Bank, as far as 
regarded the said capital o f 1,200,0001. ; and the remaining 
96,t)00l . was for interest on the said capital, at the rate of eight 
per cent, per annum. 

T h e continuance o f the foreign war which induced the govcrn-
ment of that period, to borrow the said first capital o f the Bank, 
had, in the year 1696, so far exhausted the coin o f the kingdomj, 
that the greatest inconveniences were endured by a l l classes o f the 
people ; aüd especially i n those departments o f the government 
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which were connected w i t h the receipts of the exchequer, ancl the 
Uistribution of the public revenue: insomuch- that not only the 
securities of the government, but the bilis and notes of the Bank 
o f England, could not be converted into coin or bul l ion for expop-
tation, wi thout a sacrifice thereon of sometimes more than 20 per 
cent, which varied in proportion to the variations in the rates of 
exchange on bilis drawn on England, and sold by the agents o f 
government to raise supplies for the Bri t ish navy and army on 
foreign stations. The general distress was also aggravated by the 
failure o f the Land Bank, which had been establiehed by the 
authority of parliament, on a subscription capital of 2,564,0001.; 
but on a scheme and principie that infallibly led to its early ru in . 
T o remedy those inconveniences, and to próvido the means of i m -
proving and incíeasing the coin and money m é d i u m of the k ing-
dom, in proportion to the daily increasing wants of trade and com-
merce, as wel l as to support the charges o f the war, i t M âs agreed 
that a large addition should be made to the capital of the Bank o£ 
England ; and therefore, by the wisdom of parliament, 8 and 9 
W i l l . I I I . cap. 20. s. 20. i t was enactod, that 1 for the better re-

storíng of the credit of the nation, and advancing the credit of 
the corporation of the Governor and Company of the Bank of 
England, the [ then] present common capital and principal stock 
of the said governor and company shall be augmented and en-
larged by the voluntary new subscriptions of all such person and 
persens, nativos and foreigners, bodies politic or corporate, who 
are wi i l i ng to subscribe any sum or sums of money, into the 
said [ then] present common capital and principal stock, and to 
answer and make good the same in manner as hereinafter is ap-
pointed.' 

Sectiou 2 1 . * A n d for the better settling and adjusting the 
r ight and property of each member of the [then] present corpo­
ration of the governor and company of the Bank of England, be-
fore any such enlargement as aforesaid should be made there-
unto, i t was further enacted, that before the 24th day of July, 
i5 '97, the common capital and principal stock of the said gover­
nor and company should be computed and estimated by the 
principal and interest owing to them from the k ing, or any 
others, and by cash or any other efFects, whereof the said capital 
stock should then really consist, over and above the valué of the 
debts v/hich they owed at the same time for principal and inte­
rest to any other person or persons whatsoever ; which compu-

< tation should be made and settled by seven of the then present 
< members o f the said corporation, to be elected for that purpose, 
< at the general court o f the oíd members, and by seven of the 

'- aew subscribers, to be noramat.ed and elected by the major part 
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« o f such new subscnbers, wl io were thereby authorized to meet 
* at any t ime, w i th in ten days after the 24th day of June, 1G97, to 
« make such election ; and in case'the said members and sub-
' scribers should not settle the same before the said S é t h day o f 
< July, 1697, then the valué o f the said capital stock should be 
* settled and adj usted by the lord keeper of the great seal of Eng-
* land, or by the lord chancellar, & c . & c . A n d in case, by such 
* settlement or adjustment of the valué of the said stock, i t ap-
* peared that the same did not amount to twelve hundred thousand 
* pounds, then the members of the said Corporation, being owners 
* thereof, should contribute so much as would make 1,200,0001. 
* A n d in case the Valué of the said capital eyxeeded 1,200,0001. 
* then the sum so exceeding was to be diyided among those who 
' were the oíd members of the governor and company of the Bank 
* • o f England, according and in proportion to their respective inte-
* rests at that t ime. ' 

T h e 22d section authorized the king to appoint commissioners 
to receive the new subscriptions and i t was further enacted (23d 
section), < for the better encouraging the said subscriptions to be 
* made, that, from and after the second day of A p r i l , 1697, i t 
< should be lawful to and for all and every person or persona, na-
* tives or foreigners, bodies politic or corporate, to subscribe any 
( sums of money into the capital and principal stock o f the said 
* governor and company, i n order to the augmenting and eníarg-
' ing thereof; which said subscription should be answered and 
' made good in the proportion fo l lowing , that is to say, four fifth 
< parts o f each respective and particular subscription, by assigning 
' the principal and interest to wh ich the respective subscribers 
» were really entitled, by tallies o f loan and orders of repayment, 
< & c . & c . ; and the other fifth part in Bank bil is , or Bank notes, 
* which had so much money bona Jide resting due thereupon.* 
& c . & c . 

B y the 24<th and 25 th sections, the tallies and orders so to be 
subscribed, were to be allowed an interest of eight pounds per 
centum per annum, un t i l paid oíF and discharged out o f the funda 
granted by that act. 

By the 26th section, the new subscribers were, after the said 
24th of June, 1697, to be members of, and united to, the Bank of 
England : and (by the 27th section), during its continuance, no 
other bank, or fellowship in the nature of a bank, was to be erected, 
or permitted, by act of parliament. 

B y section 2>9, the interest due on tallies and orders subscribed 
into the Bank, was to be accepted as so much principal money. 

Under the 30th section, the Bank might borrow, by bilis (over 
and above the 1,200,0001. to wh ich the governor and company 
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were at first l imited) , any sum not exceeding the sum subscribed, 
under an obligation to pay the said bilis in money upon demand ; 
and in default thereof the said bilis were to be paid at the exche-
quer, out of the first money due to the Bank, other than the said 
sum of 100,0001. per annura. 

By the 32d section i t was enacted, that from and after the com-
pleting the said subscription the growing incerest of all tallies and 
orders subscribed, t i l l the principal thereon shall be paid ofF, and 
the principal itself, so fast as the same shall be received, together 
w i t h the said yearly sum of 100,0001., and all the profit , benefit, 
and advantage, from time to time arising out of the management 
of the said Corporation, shall be applied to the uses of all the 
members of the said Corporation of the Governor and Companyof 
the Bank of England, rateably and in propOrtion to each member's 
part, share, and interest in the common capital and principal stock 
of the said Governor and Company thereby established. 

By the 48th section i t was further enacted, that the monies wh ich , 
f rom time to time, shall become due and payable, by virtue of any 
tally or order subscribed, as aforesaid, into the capital stock of the 
said Governor and Company, by virtue o f this A c t , as soon as con-
veniently may be after the same shall be received out of the Exche-
quer, or any public oflice, by the said Governor and Company, 
their oí i icers, servants, or agents, and at furthest once i n every four 
months, shall be divided ' by the said Governor and Company, 
* amongst the members of the whole Corporation rateably and i n 
* proportion to their several and respective parts, shares, and i n -
* terest in the said capital stock, for the particular, proper, and only 
* use and behoof of the said members separately, and i n their p r i -
* vate and personal capacities,' 8cc, & c . 

A n d by the 49th section, the debts of the Bank were never to 
exceed their capital stock, under penalty of subjecting the several 
members, so far as their dividends received would extend, to satisfy 
the debts to any person who should recover the same w i t h treble 
costs. 

T h e principal and interest of the Exchequer tallies and orders 
actually subscribed into the capital stock of the Bank, by virtue of 
this A c t , amounted to the sum of 5,160,4591. 14s. 9 jd.1 A n d , 
as ampie provisión for the regular payment of the growing interest 
thereon, at the ra te o f eight per cent, per annum, was made by the 
same A c t , and also for the gradual repayment of the principal 
money, due on the subscription of the said tallies and orders, the 
predit of the Bank of England was thereby firmly re-established. 

Here i t is our duty to remark, that although, by the 32d section 

r See a Report in (< An Account of the Public Fundí," &c. publishec} 
hy Wn». Fairm^n. 
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o f this A c t , * the growing interest of all tallies and orders sub-
* scribed into the capital stock of the Bank, and the principal itself, 
< together w i t h the said annuity o f 100,000,' (accruing from the 
< Charter subscription o f 1,200,0001.), < and all proílf, benefit, aííd 
e advantage' arising, from time to time, from the management o f 
the Corporation, werc to be applied to the uses of the Proprietors 
m proportion to their respective shares and interest therein ; yet i t 
does not appear that this clause w i l l bear the interpretation given to 
i t by the late M r . Allardyce, and by the several Proprietors who 
have adopted his opinions : for the 48th section directs a dividend 
to be made, from time to t ime, of only a part of the fund accruing 
to the Bank of England from the sources enumerated in the said 
32d section, namely, of ' the monies due and payable by virtue o f 
' any tally or order subscribed, as aforesaid, as soon as conveniently 
* might be' after the same had becn received, from the Exchequer, 
and at farthest once i n four months ; and that part was to be 
divided among the Proprietors, i n proportion to their shares, for 
the particular, proper, and only use and behoof of the said mem-
bers separately, and in their prívate and personal capacií ies, Seo. 
The remaining parts of that fund went also to the uses o f all the 
Proprietors, in proportion to their shares and interest in the capital 
stock : but those parts were probably regarded only as a jo in t stock 
of the Corporation appropriated to their business in the Bank, i n 
contradistinction to the capital stock which was, at its origin, i n -
scribed in the books of the Bank as a loan to the Government for 
the term of the Charter. By the respective shares and interest o f 
the Proprietors i n that loan it was easy, at all times, to ascertain 
w i t h aecuracy, the share and interest of each and every Proprietor 
of the Bank i n any other capital employed therein. I f , however, 
i t be contended, that the Proprietors of the Bank had no con-
templation o f a trading capital, i t must apparently be, no tw i th -
standing, confessed, that the Ac t o f 8 and 9 W i l l i a m I I I . chap. 20 . 
is not imperative, according to the general and comprehensive ex-
tent and meaning of those Proprietors who framed the motion of 
the 21st of December last: that i t does not * impose an obliga-
* t ica ou the Governor and Company of the Bank, to divide all the 
* profits, benefit, and advantage from time to time arising out of 
< the management o f the said Corporation :' and that the said A c t 
was obligatory merely w i t h respect to the división of « the monies 
* to be, from time to t ime, received from the Exchequer by virtue 
* of the tallies and orders subscribed into the Bank capital; ' leaving 
* the said annuity of 100,0001. per annum, and all the profi t , 
* benefit, and advantage, f rom time to t ime, arising out of the 
* management,' to be retained or distributed, according to the w i l l 
and discrction of the General Court o f Proprietors. 
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By the statute of the 9 and 10 of Wi lHam I I I . csp. 3. sect. i . , 
after reciting the 48ih section of 8 and 9 of the same king (as 
aíbove quoted), and stating, that < since the enlarging the capital 
* stock of the Governor and Company of the Bank of England, 
* the rnaking of dividends at the end of every four months was 
* found to be very inconmiient and a great interruption to the 
* business of transfers, payments, and other occasions of persons 
t dealing w i t h the Bank, it was enacted and declared, that the 
t Governor and Company should not be obliged to make dividends 
1 once in every four months, but they and their successors were 
* thereby required and enjoined, from and after the 25th day of 
* March , J698, to make dividends of the said monies' (that is, of 
the growing interest and principal to be received from the Exche-
quer by virtue of the said tallies and orders) ' once in each six 
< calendar months, at the least, unto the members of the said 
* Corporation, according to their respective shares and interest in 
* the said capital stock.' 

B u t the strongest evidence that M r . Allardyce, and the support-
ers of the late motion, had not a perfect understandmg of the laws 
relating to the government and management of the Bank, appears 
i n the statute of the 12th and 13th of W i l l i a m I I L chap. 12. sect. 
14., by which i t was enacted, that * the Governor and Company 
* of the Bank of England, unt i l they shall be repaid all monies 
< which they shall lend upon this Á c t , shall not be obliged to make 
* dividends of the monies to be received by them, by virtue of any 
* tallies or orders subscribed into their stock, in pursuance of the 
* above A c t of 8 and 9 of W i l l . I I L c. 20, but at such times only 
* as shall be ordered by a General Court of Proprietors.' 

Thus we have a complete suspensión o f tha t part of the statute 
of the 8th of W i l l i a m I I I . which was interpreted by M r . A l l a r ­
dyce and other Proprietors, as ' imposing an obligation on the 
* Governor and Company to d i v i d e all the profits, & c . ' and a legal 
and parliamentary grant of a discretionary power to the General 
Court , for the purpose of enabling the Governor and Company 
either to retain or distribute the monies to be received from the 
Exchequer, by virtue of the subscription of the said tallies and 
o rde r s , u n t i l the repayment of a certain other loan from the Bank, 
then agreed to be made to the Government, upon the authority of 
the Síild statute. 

The documents i n my possession do not enable me to say how 
long the suspensión o f the said obligation continued : but k is 
imderstood1 that, before the year 1706, the capital of the Bank 

1 S.ee a History of Bank Stock, in An Account of Public Punds, published 
hy Mr. Fairman, of the Royal Exehange Assuraace üfiiec. 
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had been actually reduced to the original sum of twelve í iundred 
thousand pounds. However, that opinión may have arisen f rom 
the fact, that the pé rmanen t capital had not been augmented by any 
parliamentary increase of the loan for the term of the Charter. 

By the 5th Aune, chap. 13, the Bank, having agreed to c i rcuía te 
1,500,0001. in Exchequer bil is , madea cali on the Proprietors, and 
thereby increased the capital to 2,201,1711. 10s. 

I n the year 1709 the Bank were desirous to renew their Charter, 
and extend its term to the Ist August , 1732 : and for that pur-
pose, agreed to lend 400,0001. to the Government, wi thout any 
addition to their original annuity of 100,0001. Consequently, aftef 
dedacting the grant of 40001. per annum for the raanogement, 
there remained only 96,0001. per a n n ü m for the interest of one 
mi l l ion and six hundred thousand pounds, and the rate of interest 
became thereby only six, instead of eight per cent. The Bank 
also agreed to pay ofF and cancel all the then outstanding Exche­
quer bilis, amounting, w i t h their interest, to 1,77S,0271. l7s. 10 d . 
on being allowed six per cent, interest on this sum, un t i l the re-
payment of the principal itseif; and like^dse engaged to ci rcuíate 
2,500,0001. in new Exchequer bilis to be issued as part o f the 
supplies for the year. Under these engagements i t was thought 
expedient to double the capital stock of the Bank. A subscrip-
t ion was therefore opened for the new stock ; and i t was taken, i n 
a few hours, at 1151. per cent. The A c t which authorised the 
completion of these several objects, is particularly referred to , 
both by M r . Allardyce, and in the motion o f M r . Bouverie ; I 
must therefore be particular, accordingly, in quoting therefrom. 

By the 7th of Anne, c. 7, i t was enacted, that 2,201,1711, lOs. 
should be added to the stock of the Bank, so as to make the whole 
4,402,3431. that the new subscribers should be incorporated w i t l i 
the oíd Proprietors, and that they should be one body politic and 
corporate, under the ñ a m e of The Governor and Company of the 
Bank of England; 

By the 63d section i t was enacted, ' that the original fund o f the 
s said Governor and Company, of 100,0001. per annum befóte 
* mentioned, and all the profits, benefit, and advantage, f rom time 
* to time arising out of the management of the said Corporation, 
* and also the said annuity o f 106,5011. 13s. 5d. (being the ikterest 
* at six per cent, on the cancelled Exchequer bi l is) , and likewise 
< the allowance of three per cent, per annum, for circulating the 
e Exchequer bilis to bé made out by virtue of this A c t , shall (the 
* gharges of managing the business of the said Company only ex-
f cepted) be applied, from time to t ime, to the uses of all the mem-
£ bers of the said Corporation, for the time being, rateably and i n 
* proportion to each member's part, share, and interest in the cora-
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< mon capital and principal stock of the said Governoi' and Com-
* pany of the Bank of England. ' 

B y the 65th section i t was enacted, * tha t i t shall and may be 
* la \Vful to and for the said Governor and Company of the Bank of 
* England, so enlarged and constituted, and their successors, at any 
* time or times hereafter, when they shall find i t safe and conve-
* nient, to reduce or lessen their capital stock, increased as afore-
* said, by any dividend or dividends to be rna.de arnongst the then 
' members oí the said Corporation, in their prívate or personal capa-
* cities, rateably and in proporción to their respective shares and 
* interest therein; taking care tha t the sum total of all their debts, 
* which they shall owe at any one time, do not exceed the valué of 
* the jo int and capital stock, and such other estáte , which , at any 
< such time, shall be and remain to the said Governor and Com-
* pany undivided : and that in case the said Governor and Com-
* panyj or their successors, by any dividend whatsoever, to be made 
* arnongst themselves, i n their prívate or personal capacities, shall 
* reduce or lessen their jo in t stock or capital, wi thout l imi t ing , pay-
* ing oíF, or proportionably reducing the total sum of the saiddebts, 
* which they shall owe to others, so that the valué of their jo in t 
* stock and capital, and other their estáte then remaining undivided, 
< shall not be sufficient to answer their just debts then remaining 
< unpaid; in every such case the said members of the said Corpo-
< ration, and every of them respectively, shall be liable to pay and 
« satisfy such debts, i n proportion to the dividends they shall have 
* received in their prívate and personal capacities,' & c . 

By the 72d section i t is provided, < that the Bank shall have a 
* r ight to ca l i on its members for payment of any money w h i c h 
* they may before have divided of the capital stock.' 

T h e plain and literal meanlng of these clauses, one would th ink , 
is sufficiently obvious. The interest on the capital, the allowances 
for management, and all the profits arising from the business o f 
the Bank, are to be applied to the uses of all the Proprietors i n 
their jo in t capacity j but there is nothing imperative as to the 
división of those profits and interest; nothing which imposes (as 
i n the statute o f 8 and 9 W i l l i a m ) < an obligation on the Governor 
* and Company to divide' the interest and principal o f the monies 
to be received from the Exchequer by virtue of this A c t . A n d i f i t 
does not 1 impose an obligation to divide' any part of the monies 
to be applied, ünder the 63d section, to the uses of all the mem­
bers in proportion to their capital, is i t not a l i t t le incorrect to say, 
i t imposes an obligation to divide all the profits, benefits, and adU 
vantages from time to time arising from the management, & c . ? 

A s the statute (of the 12 and 13 o f W i l l i a m I I I . already quoted) 
had suspended the obligatioij to divide, and given to the General 
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Court of Propríetoi-s a díscretionary power, so the 65th section 
of the 7th Amie (as above) gives to the Governor and Company a 
discretionary power, « when they shall find i t safe and convenient, 

to reduce or lessen their capital stock, by any dividend or d i v i -
dends, to be made among themsclves, in their prívate or personal 
capacities, only taking care that the sum total o f their debts do 
not, at any one time, exceed the valué of the jo in t and capital 
stock, and such other estates as shall be and remain to the said 
Governor and Company, undivided.' 
M r . Allardyce has said,1 that * from the general view of all the 

Acts respecting the Bank, and its management, i t seems clear that 
the capital cannot be increased but by authority of Parliament > 

and that £ it, aiso appears, from the clauses of the Acts herein-
before stated, that the Bank must divide, from time to t ime, all 
the profits and emoluments of every k i n d ; and that i t may d i ­
vide the increased capital. The first of these,' he adds, ( seems 
an absolute duty, uot to be dispensed w i t h j the latter a matter 
of discretion.' I have not yet discovered any A c t of Parliament 

imperatively directing a división of all the profits, & c . ; but I have 
shown, that the laws were absolute, in respect to the división of 
the increased capital, unt i l a discretionary power was granted to the 
General Court by subsequent Acts of Parliament. 

I f the friends and supporters o f the late motion i n the General 
Court , were asked the meaning o f the words i n the 65th section 
(of the 7th Anne, quoted above), * taking care that the sum total 
< of a l l their debts do not exceed the valué of their jo in t and capital 
* stock, and such other estáte which shall be and remain undividedj* 
perhaps they would answer, that the latter part of the sentence 
refers only to the profits daily arising from the management of the 
Bank, between the time o f making one dividend, and the period 
when another dividend ought to be made. But i f the Bank be not 
allowed to have, i n addition to the jo in t and capital stock, afiy 
undivided estáte excepting the interest and profits arising from the 
management, which may gradually accumulate from one half-
yearly General Court to another, I would ask, for what purpose 
the clauses were inserted, in several Acts of Parliament, empower-
ing the Governor and Company to borrow money, on their bilis 
and notes, to any amount not exceeding the sum of their capital 
stock lent to the Government ? Were they to borrow merely to 
lend again to the Government ? or, having absolutely lent a certain 
portion of their own capital, were they not to créate a capital suffi-
cient to the demands of the business wh ich i t was the object of the 
charter to secure ? 

1 See his Second Address, Appendi^, No. I I I . page 28. 
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' I f »t be granted that the Bank should have a capital propor-
tioned to the magnitude of its afFairs, is i t expedient, or honor­
able, or safe, to have its trading capital altogether arising from 
money borrowed on bilis and notes which , under the existing; laws, 
must be made payable on demand ? Is i t not infinitely better that 
the several Proprietors should, either directly or indirectly, contri­
bute among themselves at least a part of the trading capital, and 
thereby provide the means of safely enlarging the scale of their 
jo in t business, i n proportion to the gradually, or rapidly, increasing 
wants of the public ? Commerce is sure to florish according to 
the facilities and to the protection which she receives ; and there-
fore every commercial Government ought to furnish all the, facil i­
ties that are iikely to quicken her operatious; whilst the wisdom 
o f the State, which is anxious for an increasing revenue, w i l l aflbrd 
to trade and commerce every degree of reasonablé protection. I n 
the reigns o f W i l l i a m I I I . and Queen Anne the merchants eagerly 
subscribed their capitals into the joint stock of the Bank of Eng-
land, and thereby pledged themselves to the support of the Govern­
ment. A n d the Government of those monarchs, by encouraging 
that establishment, not only gained an accession of power, and o f 
public revenue., but acquired, from the general accommodation, 
arising from a mul t ipüca t ion o f commercial machinery, and from 
a progressive increase o f a cheap and secure money-medium, the 
means of efFectually resisting the foreign enemy, and of increasing 
the splendor of the Crown i n the glory o f our country. í 

As are the Ministers o f the Crown to the whole kingdom, so are 
the Governor, Deputy-governor, and Directors of the Bank of 
England, to the whole Corporation o f Proprietors. The proper 
administration o f our aíFairs requires a certain degree of confi-
dence i n our Government: we, however, have always the r ight 
and power to cali upon them for explanations, and to nomína te 
another Governor or Deputy-governor, and other Direc tors ; i f 
those i n office be guilty of any misdemeanour. Bu t i t is asserted, 
that < the management of the Bank is a system of mystery, of 
* hoarding, and concealment:' and that * i t is possible the D i -

.* rectors, in w h o m the Proprietors have placed such impl ic i t con-
* fidence, may, contrary to the Charter, have improperly entered 
< into engagements w i t h (the King 's) Government: and that from 
* that, or some other hidden cause, the property of the Proprietors, 
* and the actual state of their concerns, may have been unjustifi-
* ably withheld from them.' 

W e have, I th ink, already ascertained that the Court of D i ­
rectors have not acted i n opposition to certain laws of Parliament: 
let us now endeavour to learn whether they have done any thing 
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contrary to the Cliarter, and to the bye-laws of our Establishmcnt* 
The terms of tlie Charter are these : 

* For the better ordering and managlng the affalrs of the said 
Corporation, we do, by these presents, for us, our heirs, and suc-
cessors, graut unto the said Governor and Company of the Bank 
of England, and their successors, and we do, by these presents, 
w i l l , authorize, and appoint, that the said Governor, Deputy-
go%rernor, and Directors, for the time being, or any thirteen or 
more of them (of which the Governor, or Deputy-governor, to be 
always one), shall and may, from time to t ime, and at all con-
venient times, assemble and meet togetlier at any convenient 
place er places, for the direction and management of the afFairs 
and business of the said Corporation, and then and there to hold 
Courts of Directors for the purposes aforesaid, and summon 
General Courts to meet as often as they shall see cause ; and that 
the said Governor, Deputy-governor, and Directors, or the major 
part of them, so assembled, (whereof the Governor, or Deputy-
governor, is to be always one) shall and may act according to such 
bye-laws, constitutions, orders, rules, or directions, as shall, 
from time to t ime, be made and gíven unto them by the General 
Court of the said Corporation. A n d in all cases where such 
bye-laws, constitutions, orders, rules, or directions by or from the 
General Court , shall be wanting, the said Governor, Deputy-
governor, and Directors, or the major part of them, so assem­
bled, (whereof the Governor, or Deputy-governor, is to be always 
one) shall and may direct and manage all the aíFairs and business 
of the said Corporation, in the borrowing or receiving of monies, 
and givihg security for the same, under the common seal of the 
said Corporation, and in their dealing in bilis of exchange, or the 
buying or selling of bul l ion, gold, or silver, or in sclling any 
goods, wares, or merchandises whatsoever, which shall really 
and bona fide be left or deposlted w i t h the said Corporation, for 
money lent and advanced thercon, and which shall not be re-
deemed at the time agreed, or w i th in three months after, or i n 
selling such goods as shall or may be the produce of lands pur-
chased by the said Corporation, or in the lending or advancing 
any of the monies of the said Corporation, and taking pawns, or 
other securities for the same; and to choose and appoint the 
agents or servants which shall from time to time be necessary to 
be employed i n the aíFairs or business of the said Corporation, 
and to allow and pay reasonable salaries and allowances to the said 
agents and servants respectively j and them, or any o f them, f rom 
time to t ime, to remove or displace, as they shall see cause ; and 
generally to act and do in all matters and thiugs whatsoever, 
which by the said recited Acto!^ Parliament shall or may be done. 
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« and in all matters and thtngs whatsoever, wl i i c l i tliey sliall judg6 
* necessary for the wel l ordering and managing of the said Cor-
* poration, and the affairs thereof; and to do, enjoy, perform, and 
* execute all the powers, authorities, privileges, acts, and things, in 
' relation to the said Corporation, as ful ly , to all intents and pur-
* poses, as i f the samewere done by the Governor and Company of 
* the Bankof Englandj or by a general court of the same ; subject, 
* nevertheless, to such restrictions, limitations, rules, or appoint-
< ments as are contained in the said recited A c t of Farliament, for 
* or concerning the trade, business, or affairs oí the said Corpora-
< í ion, or otherwise relating thereunto.' 

Here, then, wehave the fu i ! powers of the Governor, Deputy-
governor, and Directors, to w h o m the v/hole management of our 
affairs is committed ; and whose duties are def ined by the statutes, 
and by the bye-laws and orders, which a majority of the General 
Court of P rop r i e to rS j from time to t i m e , m a y g ive them. 

N o w , the direct charge against the Coúr t of Directors w i l l be 
found in the following Éx t rac t from M r . Allardyce's publication*. 
(Vide page 29, ofhisSecond Address, Appendix, N o . I I I . ) 

* Previous to the month of February 1797, the slate and con-
di t ion of the Bank was a perfect riddie and enigma to every pror 
prietor, except the Court of Directors : i t was generally, how-
ever, supposed to be immensely r ich . 
c T h e disasters of the Corporation in the beginning of 1797, 

produced investigations, by committees of the two Houses o f 
Parliament, into its concerns ; the result of which was, in respect 
to its funds, that, after payment o f a l l its debts, there was a sur-
plus of near four millions of money, b e y o n d the permanent debfc 
of Government, 11,686,0001. payable o n l y at the expiration of 
the Charter. I t is conceived, that the w h o l e of this surplus is 
i n the natura of an increased capital wi thout the authority of 
Parliament: but that i t should have been divided, from time to 
t ime, as i t aróse, among the Proprietors j and this unquestionably 
would have been the case, had the accounts been laid before the 
general meetings ; and they had seeu balances o f hundreds of 
thousands i n favor o f the Company, beyond their expenses and 
their usual dividends.' 
Can a stronger argument be adduced, in justification of the 

course pursued by the court of directors (under the sanction of the 
general courts), than that which arises out of the concluding part 
of this accusation ? The whole o f this surplus, this honorable 
proof of excellent management, would unquestionably have been 
divided among the proprietors, i f the accounts had been laid before 
the general meetings. 

Th i s avowal was made by M r . Allardyce, whilst he was in pos-
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Session of all the valuable documents united in his work : of those 
documents exhibiting unquestionable proofs of the public dis-
tresses, which , at that important conjuncfure, occasioned the re-
striction on the cash payments of the Bank ; of the numerous em-
barrassments which oppressed the merchants of London in particu­
lar, and actually extended to those in all p a r t 3 of the kingdom ; o f 
the contuvued ¿ra in of specie, which had almost exhausted the cash 
and bull ion of the Bank ; of the general alarm arising from the 
dread ot invasión and rebellion, occasioned by the maddening i m ­
pulse of the doctrine and conduct of French revolutionists ; of the 
depreciation in the market valué of all sorts of mercantile com-
modi t i e s j o f the failure of public credit, and the absoiute ina-
bi l i ty of the King's Minister to provide i n due time the money 
required to discharge the treasury acceptances addressed to 
the Bank of England for payment ; w i t h a perfect know-
ledge, too, that the whole granel capital of the Bank, amounting to 
nearly twelve millions of pounds sterl iñg, is advanced to the state 
for the whole term of the bank charter: 1 say, wi íh a perfect know-
ledge. of all these circumstances ( i f the fact were not befóte me), 
I could hardly believe it possible that any man, v/ho pretends to 
have an understanding of what is-fit and proper tobe done i n the 
management o f a great commercial establishment, and especially 
that a proprietor of the Bank of England could really entertain an 
opin ión , that al l the profit from time to.time arising from the capi­
ta l and management o f the Bank ought to have been, and < unques-
' tionably would , from time to t ime, as it aróse, have been divided 
« among the proprietors, i f the accounts had been laid before the 
* general meetings. ' But we now know, that a few proprietors have 
been, for years, o f that opinión however, I hope and believe that 
a very large majority of the proprietors of the Bank of England do not 
th ink i tei ther expedient or honorable to prevent a gradual aecumu-
lation o f independent capital j sucha capital as may furnish the court 
p f directora w i t h adequate means to render accommodation to the 
public in general, according to the natural expectation of the k ing­
dom from a monopoly of the greatest importance to the power and 
the prosperity of the Bri t ish empire. 

Bu t i t may be inquired why the court of directors should be per-
mitted to judge of what ought to be divided, and what retained ? 
< The 12th bye-law,' says M r . Allardyce,1 * i f duly observed, wou ld 
1 enable the proprietors to determine what ought to be the half-
< yearly dividend. For the general state and condition of the cor-
' poration can only be properly considered by the proprietors pre-
* sent, having the accounts o f the preceding half-year before them ; 
< and from which only they could properly determine what the quan-

1 Appcndix to his Second Addrcss, No. I I I . p. 28. 
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' t u m of dividend ouglit to be. For a very long time however/lis1 
cont inúes , «tliis bye-iaw has been a dead letter. A l l that gene-
' rally passes at the courts, called for declaring dividends, is that the 
* governor declares the directors are of opinión that the dividend 
4 ehould be so mnch, and desires that the proprietors would signify 
' their assent or dissent. N o opposition is made, and the dividend 
* is decláred without any production o f accounts.* 

I f ( for a very long t ime / this has been the constant practice of 
the general courts, is it not probable that all the regular and ordina-
ry proceedings of those courts are founded upon long established 
precedents ? and that the never-ceasing acquiescence of at least a 
large majority of the proprietors is good evidence that the niode 
adopted by the governor and directors, in the half-yearly courts for 
the declaration of dividends, is, in the opinión of the majority, enough 
in conformity w i t h the spirit and meaning of the bye-law relating 
to that business? 

í t must be remembered, that the management of the Bank is 
now, as i t was originally, confided to the governor, deputy-gover-
nor, and twenty-four directors, who are possessed of certain qua-
lifications, and have been chosen from and by the proprietors o f 
Bank 'Stock. The gentlemen so chosen have had experience i n 
business, and have acquired reputations for industry in their occu^ 
pations, and for honor unblemished. I f , at any t ime, a 
person unworthy of confidence were found i n the court of direc­
tors, i t would be the duty of the proprietors to prevent his re-elec-
t ion, and even to remove h im frem his appointment, i f he were 
guil ty of any misdemeanour. I t is more than probable, that, among 
so many members of the court of directors, there is a variety o f 
talents, and of opposite opinions ; and therefore i t follows, that 
as, under the charter, all their orders, and resolutions are to be deci-
ded by a majority o f votes, there must have been an inquiry and 
examination, in that court, on the subject of the half-yearly d i v i -
dénd , previous to the meeting of the general c o u r t ; and that, as 
the court of directors have access to the several accounts, books, 
and papers of the Bank, and the members are moreover daily oceu-
pied in the general management of the bank affairs, there is no 
probability that they could agree to recommend any proposition 
to the sanction of the general court, i f i t were unfit to receive the 
concurrence of that court, or inconsistent w i t h the best interests 
of the whole body of proprietors. W i l l you not, therefore, agree 
w i t h me, that, i f the general court has, *for a very long t ime, ' ac-
quiesced in the practice of adopting resolutions, as they have been 
recommended by the court of directors, wi thout any production o f 
books and accounts, that uniform acquiescence was the result o f 
confidence i n the «skill and understanding' o f the governor and 
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dí rec tors , and of a conviction that the practice was conduclve to 
the dispatdh of business, and to the prevent íon of those jealousies 
and inconveniences that would be unavoidable i f the books and 
accounts of the Bank were exposed to the view of every proprietor. 

So l i t t le did the hostile feelings which have lately prevailed 
among some proprietors, opéra te on the general court in earlier 
times, that, in the very statute o f 7 t h í anne , chap. 7n( which is 
quoted in the motion of the 21s t o f December) the power of i n -
creasing the bank capital i n einploynient, seems actually given to 
the court of directors, wi thout enjoining any consultation w i t h the 
general courts. The reason, perhaps, is sufficiently apparent. The 
power to borrow money, from time to t ime, on the security, and 
on the behalf of the governor and company, is given by the char-
ter to the court of directors, and therefore under the said statute, 
wh ich admitted new subscriptions and new subscribers into the 
Bank, the power to cali occasionally for money was given, from 
time to t ime, to that court, which could best ascertain at what time 
the management of the Bank business, or the demands on the 
Bank, wou ld render money necessary to fu l f i l their engagements 
in the manner most consistent w i t h the honor and character of 
the governor and company. The Q^Úx section of that A c t is as 
follows : 

* Provided always, and i t is hereby enacted, that the several and 
* respective persons who have subscribed the several sums amount-
« i n g t o the sum of 2,201,1711. lOs. or for whom such sub-* 
4 scriptions have been made, and have paid down one fifth part o f 
«each sum subscribed, or their respective assigns, shalland they are 
* hereby respectively enjoined and required to pay to the said go-, 
(vernor and company, or their cashier, for their use, the remaining 
«four fifth parts so subscribed against their ñames respectively, and 
^also every sum of fifteen pounds, or after that rate, tobe added to 
* every hundred pounds, or any greater or lesser sum subscribed at 
< such times, and by such proportions, as the court of directors o f 
* the said governor and company for the time being, or the major 
* part of them, shall appoint, and in case default shall be made i n 
* any of the said payments so appointed, then the person or persons 
' making such default shall forfeit the fifth part so paid down as 
«aforesaid, to the said governor and company and their successors; 
* and, in respect of such fifth part, shall not be entitled to any share 
' o r dividend out o f the capital stock of the said governor and 
« c o m p a n y . ' 

Thus any neglect or disobedience of the said appointments, tp 
be issued by the court of directors, was made punishable by a for-
feiture o f the deposit o f twenty per cent, on the subscription o f 
the defaulters, wi thout any reference to the general court for a 
confirmation of the respective calis. A n d the power to cali on the 
subscribers for money could not, w i t h propriety, have been put 



400 J n Address io the 

into the hands of other persons than those who were entrusted 
w i t h the administration of the Bank of England. 

W e come now to that part of the printed circular letter which 
asserts, that * I t is possible that these same directors, in w h o m the 
* proprietors have placed such implici t confidence, may, contrary to 
* the charter, have improperly entered into engagements w i t h go-
*vernmeni, and that, from that or some other hidden cause, the 
'proper ty of the proprietors may have been unjustií iably w l t h h e l d / 

Considering all that I have wri t ten above, I shall merely notice 
the possibility and the probability of improper conduct i n any pe-
cuniary engagements between His Majesty's Ministers and the 
court o f directors. 

The events of February 179Y, and the disclosures arising from 
the investigations of the two Houses of Parliament, have certainly 
demonstrated that, under the pressure of extraordinary c i rcum-
stances, i t was possible for the Couvt of Directors to charge them-
selves w i t h a great responsibility, rather than allow the pubiic ser-
vice to be deranged, and the credit of the Treasury to be injured 
by the dishonor o f acceptances addressed by the Lords of the 
Treasury to the Bank of England, for payment! But ( i f you tura 
back to page S85), you w i l l observe, that (by the SOth section o f 
the 5 and 6 of W i i l i a m I I I . chap. 20) , * i f the Governor, Deputy-
< governor, or Directors, lend any money to the Government, by 
* way of anticipation, on any part of the revenue, other than such 
* part only on which a credit of loan shall have been granted by 
« Parliament, then the Governor and members so consenting to 
* lend, shall forfeit treble the sum so l e n t c o n s e q u e n t l y , the 
Governor and Directors, at that t ime, exposed themselves to great 
risk, and they were afterwards anxious for indemnity, which was 
granted by an act of 33d of the K i n g , chap. 32, section 6. The 
lesson o f that period w i l l not easily be forgotten by the Court o f 
Directors. 

The temporary loans which have since been made to Govern­
ment, by the Bank of England, have béén (as I have heard and 
believe) uniforraly under the authority of Parliament, and those on 
extraordinary occasions, under the previous sanction of a General 
Court of Proprietors. 

The advances which the Bank makcs upon Exchequer bilis are, 
I believe, always l imited in the several Acts of Parliament relating 
to the respective grants for the pubiic service ; and the Bank D i ­
rectors are bound, on their own responsibility, in the penalty above 
mentioned, not to purchase more than the sums aliotted to them. 

O f the several loans from the Bank to Government, we have a 
plain statement in the series of Reoolutions which the Governor 
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lú¿ on the table of the House of Commons at the cióse of the last 
session of Parliament, v i z . 

< By the S9th ánd 40th George I I I . chap. 28, which extended 
* the Charter of the Bank for a further term of 21 years, the Bank 
* advanced to the public three millions for six years, wi thout i n -
* terest, and extended the loan of 11,686,800L for 21 years, at an 
* interest of three per cent, per annum, as a consideration for the 
s privilege, profits, emoluments, benefits, and advantages granted 
* to the Bank by such extensión o f its Charter.' 

* The above loan of three millions was continued to the p u b ü c 
< service from 1806, when i t became payable, 10 1814, at an i n -
4 terest of 31. per cent.' and i t was then discharged. 

* I n 1808 the Bank made a further advance for the public ser-
* vice, o f 3,000,0001. wi thout interest, which by an act of the last 
* session is to remain wi thout interest unt i l the 5th of A p r i l 1816.' 

For many years i t has been the practice of the Bank to make 
other loans for the public service in anticipation of the land and 
malt taxes, and on Exchequer bilis. These aíFord an employment 
for a floating, or uncertain capital, wi thout encroaching on that 
system of prudent management, which is essential to the due per­
formance of the promises made by the Governor and Company o f 
the Bank of England. 

Great improvements have been made in the Treasury and E x ­
chequer departments o f Government, since the period of the Bank 
restriction in 1797 : and thereby money lent to those departments 
on floating securities, is always available to the uses of the Bank, 
i n such a manner as must have relieved the Court o f Directora 
from any danger of inconveniencc arising out of occasional loans 
for the public service. 

From the period when the first Charter was granted, i t was the 
policy of the Legislature o f this kingdom to have securities from 
the Bank of England for the whole amount of its circulation i n 
bilis and notes (as you have seen in my quotation from the statutes 
of W i l l i a m I I I . ) . A n d i t was also customary for the Bank to 
make a deposit of Exchequer bilis in the chests of the Exchequer, 
to cover the sums of money lodged in accounts at the Bank, for 
the use of those who superintendcd the public expenditure in dif-
ferent departments. By the A c t of 48 GeO. I I I . cap. 3, the 
tellers of the Exchequer are authorized to take as securities for 
money lodged, either Exchequer bil is , or notes of the Governor 
and Company o f the Bank of England. This is one of the con-
sequences of the high opinión entertained by the Legislature of the 
security and convenience arising from the present condition of the 
Bank. Nevertheless i t was the duty of the Governor and Direc-» 
tors so to manage the business, as that the floating capital, actually 
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beíonglng to the Proprictors, should gradually inerease,* ín propor­
ción to the greater issues of Bank notes, and to the possibillty o f 
inconvemence that míght otherwise occur from the resumption of 
cash payment six mouths affer the signing of a defmitíve treáty o f 
peace. The Court of Directors could not fiave adverted to íhis 
contingency without perceiving that i t was absolutely necessary to 
accumulate a very considerable sum m specic, or else lo wi thdraw, 
irnmediately after the tevmination of the war, the rítalof part o f 
those notes which tlic great inerease of Bri t ish commerce has, for 
severa! years, rendered indispensable. 

The mercharits and others who so Hberally subsenbed íheir 
tallies and orders in the reign of W i l í i a m l í í . and who subse-
quently, as the Proprietors of the Bank, allowed the cía use to be 
inserted, in the A c t of 12 and 13 of that K i n g , tó suspend the pre-
vious obligation to divide the monies to be from time to time re-
ceived from the Exchequer by virtue of the subscripíion of the said 
tallies and orders, have most energética;ily told us what ought to 
be the management of the Bankdur ing the period of a foreign war , 
and whils t the country Ls suffering from the general pressure o f 
pecuniary difficulties. But i t must be acknowledged that those 
who follow their example forego, to a certain extent, the greater 
profits and advantages that might accrue from the employment p f 
the same money i n some of the operations of universal commerce. 
However , the original and subsequent association and incorpora-
t ion of subscribers, in the establishment of the Bank, were i n -
tended not only to render assistance to the Government, and to 
supply the means of effectual offence and defence against the com-
mon enemy, but also as a means of assuring a compensation for 
the diversión of capital from the more lucrative channels of the 
mercantile wor ld . The Governor and Directors of the Bank have 
been, therefore, always eminent merchants, whose habits and ex-
perience have fitted them íor managers, and whose fortunes and 
principies were likely to keep them independent of the King?s 
Ministers, even though the State and the Bank must ever remain 
i n the closest alliance. Notwithstanding this independence, how­
ever, the public have obtained a very considerable portion of the 
Bank profits, by the gradual reduction in the raíe of interest, from 
81. to 31. per cent, per annum, on the permanent loan of the Bank 
Stock ; whilst the legal rate of interest is 51. per cent, and money 
is actually, not unfrequently, wor th 101. or 151. or even 201. per 
cent. 

F rom the several loans above mencioned, the fol lowing enormous 
advantages have accrued to the public from the Bank of England, 
i n the last twcnty-one years, v iz . 
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The saving of 2l. per cent, (being the difference between 31. "j ^ 

and 5'. per cent.) on the capital 11,686,8901., which is C . 5 * ^ 1 
233,7361. per annum ; and, in twenty-one years, ainounts i ^ J U ^ S b 
to -

The ¡nterest on the first of the above-mentioned loans of ^ 
3,G0O,()OOl. t'or six years, at 5l. per cent, is - - - S 900,000 

The saving of 21. per cent, on the continuation of the said loan, ) 0 
at 3l. per cent, t i l l 1814, being 8 years and 8 months, is - i ' 

The interest on the last loan of 3,000,0001. computed at 5l. per } ^ 200 ^ 
cent, to the 5th April , 1816, is - - - - _ 5 ' ' 

Which several iterns make a grand total of savings upon the ^ 
interest of loans, írom the Bank to the Government, in 21 > 7,528,456 
years, amonnting 1 0 - - * ^ ^ - - ^ 

The contributions from the Bank, in lieü of noté stamps, raay ^ ^QO 000 
probably have amounted, in the last 21 years, to - - ) J ' 

And the tas on income on the Bank, during the several ~* 
years of its operation, has probably taken f'roin the gross > 2,000,000 
prcfits of the Bank an aggregate little short of - - 3 
T h e dividends which have been made from time to t imé among 

the Proprietors of the Bank of England, exhibit to the wor ld an 
admirable proof of honourable self-denial, and of exemplary 
management. Alarmed and agitated, as were aíl classes of the 
King 's subjects by the suspensión o f the cash issues, on the memor­
able 26th of February 1797, it was then asserted by many persons, 
that tlie nation was become bankrup t ; and that the boasted eredit 
of the Bank of England was lost for ever. But the investigations 
of the Bank afFairs, by Committees of the two Houses of Parlia-
ment, ,very soon discovered that the debts of the Bank were less 
than its assets, by 3,826,9031., independent of the capital stock of 
11,686,8001. lent to the Government for the term of the Charter. 
These two sums united made a total o f 15,5 1 357031.: which was, 
in fact, the grand capital of the Bank, after providing for the dis-
charge of all its debts. 

By the 3d of the series of Resolutions presentad to the House 
o f Commons by the Governor of the Bank, i t appears. 

* Tha t the total amount of Bank notes and Bank post bilis i n 
4 circulation in the years 1795 and 1796 (the latter bemg the year 
* previous to the restriction on cash payments), and i n the year 
* 1814, was as follows : 

* 1795, ist February, 12,735,5201. Ist August, 11,214,0001. 
' 1796, Ist ditto 10,784,740l. Ist ditto 9,856,1101. 
£ 1814, Ist ditto 25,154,950). Ist ditto 28,802,4501.' 

The amount now i n circulation w i l l probably soon be made 
Icnown i n the House of Commons ; or we shall have an opportu-
nity to learn i t , when we meet in the next General Court. 

Does not our personal acquaintance w i t h the 4aily business o f 
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the clty o f London ínform us, and are not all the counties in the 
kingdom ready to bear witness, that the present issues of Bank of 
England paper are insufficient, and inadequate to the daily wants 
of trade and commerce ? The wonder is, not that our circulation 
is so large, but that the numerous and alraost innumerable trans-
fers of property, which every day occur, have hitherto been effect-
ed w i t h so small an amount of circulating m é d i u m ! and those 
transfers could not have been accomplished, wi thout a far greater 
number o f agents, and an excessive loss of invaluable time, i f the 
bankers o f London had not established and organized the settling 
house, w i t h which the late Henry Thorn ton , Esq. made the pub-
l ic acquainted i n his " Essay on the Paper Credit of Great Britain.'* 
I f our Court o f Directors had not acquired a perfect understand-
ing o f the public wants ; i f they had not duly considered the pro-
digious magnitude of the public debt, and the immense increase 
i n the aggregate amount of our annual imports and exports, as we l l 
as the mult ipl ied operations of our internal exchanges, i n the daily 
progress of the arts and manufactures, and in the continued inter-
course o f the agricultural, manufacturing, and commercial interests, 
they would not ( in opposition to the doctrine of popular authors,) 
have attempted the bold measure of adding millions to the gross 
amount of notes in circulation : whereby, under Almigh ty provi -
dence, our internal and external aíFairs were essentially improved ; 
and the predictions of ingenious writers were shown to be falla-
cious. 

T h e recent convulsions among the commercial and agricultural 
interests of this country, are the consequences of those br i l l iant , 
and never-to-be-forgotten achievements of Bri t ish wisdom and 
Br i t i sh valour, wh ich suddenly terminated the war, and gave to 
Europe a reléase from the destroying tyranny of Bonaparte, toge-
ther w i t h a prospect of that durable peace, which the grievously 
wounded and almost exhausted nations of the continent could 
hardly hope to behold. These glorious events have filled our 
minds w i t h astonishment and admiration, whils t they have found 
us, as a great commercial country, actually unprepared for the 
complete enjoyment of so great a blessing. The failure o f many 
country banks, like that o f the famous Land Bank in 1697, has 
augmented the pecuniary distresses of the kingdom j and, there-
fore, the issues o f notes from the Bank of England, instead o f being 
diminished, appear to be more than ever wanted as a means o f 
afFording temporary relief, un t i l the new order of things shall have 
had time to settle, and produce that revival of foreign and do-
mestic commerce, which is absolutely necessary, at least to the 
preservation, i f not to the increase, of public and prívate revenue. 

Were the Court o f Directors to reduce the sum of their issues 
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at this important conjuncture, we might expect that tKe merchants 
of l i O n d o n would assemble as they did at the London Tavern i n 
March 1799, and again resolve, 

« That , i f the Bank of England be incompetent to afford the 
< necessary and reasonable aid which the mercantile interests o f 
* this country require, i t w i l l be requisite that some other public 
< establishment be erected to supply the deficiency.' 

The resumption of cash payments was, by the authority of Par-
l íament , made contingent on the duration of the war ; and, i f the 
wisdom of Parliament do not otherwise direct, the day for recom-
mencing our payments i n cash is now very near. The contempla-
t ion of that event has, no doubt, very frequently received the 
degree of attention, in the Court of Directors, wh ich was indis-
pensably due to the magnitude of the subject: for one o f greater 
importance has probably never been presented to the consideration 
of Parliament; and certainly never to the Court of Directors, or 
to the General Court of Bank Proprietors. 

JMay we not then extract a beneficial idea from the transactions 
of former periods, in the history of the Bank of England ? Instead 
of demanding from the Court of Directors a distribution of our 
trading capital i n the shape of annual bonuses, would i t not be 
wiser and b é t t e r to make an application t o Parliament for power to 
créate a formal and regular augmentation o f our capital by new 
subscriptions ( i n the manner accomplished by the 7th o f Anne , 
chap. 7) ? By such an arrangement our acknowledged capital 
might be rendered commensurate w i t h the visible exigencies of the 
present times ; and the fallacy attending our usual mode o f de-
claring dividends might be completely avoided. I t would enable 
us to merge the sum of the trading capital i n the new subscrip­
tions ; and, by consolidating the whole w i t h the sum of the per-
manent loan to Government, the dividends might afterwards be 
declared on the aggregate amount; a n d , o f course, distributed ac-
cording to the respective interests of every Proprietor i n the grand 
capital so to be created. The declaration of ovir dividends w o u l d 
then approximate the t r u t h : and we should n o t have the mere 
appearance of dividing annually ten pounds per cent , on our stock, 
when, in point of fact, i t is only seven pounds and ten shillings 
per cent . For you w i l l find that a d i v i d e n d , at this latter rate, on 
our actual capital, as i t appeared to Parliament, i n the Reports o£ 
the respective Commlttees of the two Houses in 1797, is nearly 
the same as a d i v i d e n d of ten pounds per cent, on the sum of our 
stock advanced on permanent loan, as aforesaid, to the Govern­
ment. But i f the formal addition to the recorded capital were to 
be accomplished by the cancelling o f Exchequer b i l i s (as i n the 7 th 
of Anne) , the Governor and Directors would probably think i t 
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advisable not to deviate from the precedent i n that A c t ; but , 
remembering the possible wants o f our establishment, to keep the 
new capital, i f possible, redeemable i n the same manner as i t woulcl 
be i f i t were to cont inué in the shape of Exchequer bilis j and 
also, in the event o f the capital, so much enlarged, appearing, at 
any future period, to be more than the business of the Bank and 
the public exigencies may then require, to have i t , in such case, 
legally divisible, under the resolution of a General Court, among 
the several Proprietors, « i n their prívate and personal capacities, 
according to their respective parts, shares, and interests therein. 
B u t this matter is fit for discussion only in the Court of Directors, 
whose " skill and understanding" entitle them to our implici t 
confidence, and w i t h whose management, I am persuaded, we 
ought all to be abundantly satisfied; for i t has exalted our esta­
blishment to the highest degree of credit, and given us to believe 
i n its permanent prosperity. 

I have the honour to be 

~~g ^g||k 9̂74 A Proprietor o f the Bank of England, 

D . B . P A Y N E , DOCu 

Ijcndon, Feb, 5, 1816. 
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