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Conventions used

M1

M2

M3

ALP

ALPF

bn

pp

»

Money supply = Notes and coins held by the public + sight deposits.
M1 + savings deposits.

M2 + time deposits.

Liquid assets held by the public = M3 + other liquid assets.

ALP + fixed-income mutual funds.

Billions (109).
Millions.
Projection.

After a date [January (p)], this means that all the related figures are provisional; after a figure, only
said figure is provisional.

Percentage points.

Annual (A£1970 ) or quarterly data with this symbol are averages of the monthly data of the year or
quarter; series of monthly, ten-day or weekly data are averages of the daily data for such periods.

Not available.

Nil, non-existence of the event considered or insignificance of changes when expressed as rates of
growth.

Less than half of the last digit indicated in the series.

Series of seasonally adjusted data.

Abbreviations

AIAF
BIS
CNE
CNMV
CPI

DM
EAGGF
ECB
ECOFIN
EDP
EMU
EPA

Association of Securities Dealers

Bank for International Settlements

Spanish National Accounts

National Securities Market Commission
Consumer price index

Deutsche mark

European Agricultural Guidance and Guarantee Fund
European Central Bank

EU Council (Economic and Financial Affairs)
Excessive Deficit Procedure

Economic and Monetary Union

Official Labour Force Survey
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ERM Exchange Rate Mechanism

ERM II New Exchange Rate Mechanism for currencies of EU Member States outside the euro area
ESA 79 European System of Integrated Economic Accounts (1979)
ESA 95 European System of National and Regional Accounts (1995)
ESCB European System of Central Banks

ESP Pesetas

EU European Union

EU-15 The fifteen current EU Member States

EUR Euro

EUROSTAT Statistical Office of the European Community

FIAMMs Money-market funds

FIMs Securities funds

FUNCAS Fundacion de Cajas de Ahorros

GDP Gross Domestic Product

GDP cp GDP at constant prices

Gen. govt. General government

GNP Gross National Product

GVA Gross Value Added

G7 Group of Seven

HICP Harmonised index of consumer prices

HF Households and firms

H1/H2 First/second half

IMF International Monetary Fund

INE National Statistics Office

INVERCO Asociacion de Instituciones de Inversion Colectiva y Fondos de Pensiones
IPI Industrial Production Index

MEFF Financial Futures and Options Market

MFIs Monetary financial institutions

MINER Ministry of Industry and Energy

MMFs Money-market funds

NBER National Bureau of Economic Research

OECD Organisation for Economic Co-operation and Development
PPI Producer price index

R+D Research and development

RENFE National railway company

SEPI State industrial holding company

SGP Stability and Growth Pact

SIB Stock-exchange interconnection system

TARGET Trans-European Automated Real-Time Gross Settlement Express Transfer system
ULCs Unit labour costs

VAT Value Added Tax

wWB World Bank
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Quarterly report
on the Spanish
economy

1. Overview

INE has recently released the first Spanish
National Accounts data (base year 1995, CNE
95), drawn up using ESA 95 methodology.
These figures include changes of both a statisti-
cal and conceptual nature, the former being
gquantitatively more significant owing, among
other factors, to the use of new sources and es-
timation methods, and the latter derived from
the application of a methodology which broad-
ens the definition of the concept of economic
activity (see Box 1).

With the release of the new series, INE has
laid out its provisional estimate for the first quar-
ter of 1999. Compared with a year earlier, real
GDP in this period ran at 3.6 %, in terms of the
trend-cycle series, extending the moderate
slowdown apparent in the 1998 figures (see
Chart 1). The rate of increase of national de-
mand heightened to 5.7 %, while the negative
contribution of net external demand reached a
new peak, subtracting two percentage points
from the growth of real output. The key features
of the main components of final demand are as
follows: the tendency of final household con-
sumer spending and capital investment to sta-
bilise at very high year-on-year rates; the re-
silience of investment in construction and the
notable weakness of goods exports, despite the
progressive growth of the tourism sector; and
the response by imports to the firmness of de-
mand, with a slight increase in their growth rate.
There is no significant change discernible in the
patterns seen last year in the various productive
branches, a fresh loss of momentum being wit-
nessed in non-energy industry.

During the first months following the start of
Economic and Monetary Union (EMU), the
Spanish economy continued to show remark-
able buoyancy (among the highest in the euro
area) and job-creation capacity. The pattern of
growth resides to an increasingly greater extent
on domestic demand, while exports have been
impacted by the slowdown on international mar-
kets. The external deficit thus corresponds to
the reduction of the economy’s private-sector fi-
nancing capacity whereas, conversely, public fi-
nances have improved appreciably, with a fur-
ther reduction in borrowing requirements and
debt. There has been a sizeable increase in
labour costs in the industrial and services sec-
tors, despite having moderated during the first
quarter of the year. And this, combined with the
ongoing recovery in intermediate input prices
on international markets (the rise in energy
prices is already feeding through to the con-
sumer price index), might shape a setting less
conducive to sustaining the economy’s stability
and competitiveness.

The second quarter of 1999 has seen confir-
mation of the improved economic situation of
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QUARTERLY REPORT ON THE SPANISH ECONOMY

CHART 1

Gross domestic product

SPAIN (a)

EURO AREA (b)

Sources: ECB, Instituto Nacional de Estadistica and Banco
de Espafia.

(@) Non-centred annual rates of change calculated on the
basis of the trend-cycle series.

(b) Non-centred annual rates of changes calculated on the
basis of the seasonally adjusted series.

the external environment of the euro area. Sig-
nificant contributing factors here have been the
continuation of a sustained rate of economic ac-
tivity without inflationary pressures in the United
States, the gradual recovery in the level of out-
put in the United Kingdom and more favourable
figures from Japan. As regards the emerging
market economies, the end of the crisis in the
south-east Asian countries and the improve-
ment in the Russian economic situation rein-
force the recovery in the external setting. How-
ever, some of the main Latin-American coun-
tries continue to be affected by the conse-
guences of the Brazilian crisis, despite the fact
this country has performed much better than
expected.

The economic situation of the euro area has
likewise improved in the period to date in 1999.
On the data available, it may be asserted that
the slowdown in activity in the area reached a
trough at the end of 1998 and that a moderate
expansion has been under way since the early
months of the current year, with consumption
and investment running at sustained rates. The
recovery already perceptible on foreign markets
will undoubtedly be one of the key factors for
the consolidation of this process.

On the prices front, continuing moderate
growth rates have been the general norm, de-
spite the fact that the rise in oil prices on inter-
national markets is passing through to energy
goods prices, the growth rates of which have
turned positive. Nonetheless, the slowdown in
the prices of other HICP components has once

more placed the inflation rate for the area as a
whole below 1 % in June.

Monetary and financial conditions in the euro
area generally remained accommodating during
the second quarter of 1999, given weak growth
prospects without significant risks for price sta-
bility. Against this background, the Governing
Council of the ECB decided at its meeting on
8th April to cut the interest rate on its main refi-
nancing operations by 50 basis points, to 2.5 %.
This gave rise to reductions in interest rates
along the entire yield curve in April.

Subsequently, the improvement in the eco-
nomic outlook for the euro area as from May,
underpinned partly by a more optimistic interna-
tional setting, prompted upward movements in
euro-area interest rates which were more in-
tense in the longer-dated terms. As a result, the
interest rates on long-term debt stood at higher
levels than those at end-1998, and the rates on
6- and 12-month interbank deposits regained
the levels reached before the reduction in the
Eurosystem’s benchmark rates in April. During
the second quarter the ongoing depreciation of
the euro against the dollar continued, although
there was a turnaround as from mid-July as
economic prospects for the euro area improved
and firmed. The progressive pick-up in econom-
ic activity has also been reflected in the euro-
area monetary and credit aggregates which, on
information to May, have been relatively expan-
sionary. Specifically, M3, the Eurosystem’s ref-
erence monetary aggregate, grew slightly over
5 % in April and May compared with a year ear-
lier, while M1, incorporating the most liquid as-
sets, ran at over 11 % year-on-year. Likewise,
financing to the private sector was highly buoy-
ant, posting a growth rate of 10.5 % in the
twelve months to May.

The information available at the time of this
report going to press shows that the high
growth rates of the Spanish economy continued
to moderate in the second quarter of the year.
The national demand indicators generally point
to a stabilising of or reduction in such growth
rates. The signs are clearest in the case of cap-
ital investment; though it continues to evidence
great buoyancy, it is nonetheless affected by
the relative slackness apparent in manufactur-
ing industry, given the persistently unfavourable
results in foreign sales. The favourable expec-
tations about developments in foreign markets
have not yet passed through to goods exports,
the April figures for which are considerably ad-
verse (1). The changes apparent in the interna-

(1) The May figures were released after the cut-off date
for this report, but do not alter this assessment. Imports re-
main buoyant.
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QUARTERLY REPORT ON THE SPANISH ECONOMY

BOX 1

Main changes incorporated into Spanish National Accounts (base year 1995)

The Spanish National Accounts series (base year 1995,
CNE 95) recently released by INE have two important new fea-
tures: the re-basing of the accounts and the implementation of
the new ESA 95 (European System of Accounts 1995) method-
ology. The aim of both these features is to enhance adaptation
of the National Accounts to changes in the actual economic sit-
uation. Differences between the CNE 95 and CNE 86 estimates
are due to two types of factor (1), of a statistical and conceptu-
al nature. Statistical changes arise with all re-basing processes
and are the outcome of the use and adaptation of new statisti-
cal sources and of the application of new estimation methods.
The conceptual changes in this case are linked to the applica-
tion of the new National Accounts methodology. INE has pro-
vided a quantitative estimate of the impact of the statistical and
conceptual changes on the level of GDP and of the main de-
mand components at current prices for the year 1995 (see ad-
joining chart). The statistical changes have been of greater sig-
nificance in quantitative terms, while the conceptual changes
have mainly affected gross capital formation, owing to the
widening of the concept. Overall, the level of GDP has in-
creased 4.4% in the base year.

As regards GDP developments in the period 1995-1998, in
constant pesetas, the new CNE has entailed a minor upward
revision of growth rates in 1997 and 1998 (and a downward
one in 1996). From a quarterly standpoint, one of the new fea-
tures of CNE 95 is the presentation of series of the main aggre-
gates in terms of gross seasonally adjusted data, in addition to
the trend-cycle data, which were already published previously.
Comparison of the quarterly profiles between CNE 95 and CNE
86, in terms of data at constant prices and in terms of trend-cy-
cle, is given in the adjoining Chart. It can be seen that the con-
tribution of national demand heightens in the new estimates
(owing to the progressive acceleration of investment, while
spending on final consumption is on a rising trend until the last
quarter of 1998) and the contribution of net external demand is
ultimately more negative at end-1998, since the slowdown in
imports during the year is less marked.

The main addition in the labour market area is the estima-
tion of various employment concepts, whereas under the previ-
ous system only equivalent employment was estimated, which
entails measuring jobs in homogeneous terms. Under CNE 95,
the set of variables relating to the use of the labour factor are
as follows: employment (including all people — wage-earners
and self-employed - engaged in productive activity); jobs (num-
ber of contracts, whether explicit or implicit, between an individ-
ual and a resident institutional unit for engaging in work in ex-
change for remuneration); hours worked (overall figure of hours
actually worked by employees in the economy); and full-time-
equivalent jobs (total hours worked divided by the average full-
time working day). So far, INE has only released data on jobs
and full-time-equivalent jobs, the latter being the variable com-
parable with the former National Accounts employment vari-
able. The new information on employment has meant an up-
ward revision of the level per the CNE 86 figures: comparison
between these and the new series of full-time-equivalent jobs
reveals an average difference, for the period 1995-1998, of
230,000 jobs.

With regard to the measurement of GDP from the income
standpoint, the most significant changes are the loss of the
share of the surplus in nominal GDP and the increase in the
weight of employee compensation, which is largely due to the
broadening of the concept of wage-earner in the new accounts.
Further, the share in GDP of taxes net of subsidies has also in-
creased, owing largely to a stricter definition of subsidies. The
rates of change of employee compensation are similar to the
previous ones, while the surplus has grown more sharply than
with the CNE 86 data, except in 1998, when there was greater
growth both of employee compensation and of average em-
ployee compensation under the new accounts.

(1) See “Contabilidad Nacional de Espafia 1995", INE, Bo -
letin Trimestral de Coyuntura, June 1999.

Comparison between CNE 95 and CNE 86 figures

DIFFERENCES IN GDP AND DEMAND-AGGREGATE LEVELS,

1995 (a)
Total Statistical Conceptual
change changes changes
Final consumption expenditure 3.0 2.0 1.0
Gross fixed capital formation 10.3 6.0 4.3
Exports of goods and services -0.6 -0.8 0.2
Imports of goods and services 0.8 -0.2 1.0
GDP 4.4 2.9 15
GDP (b)
5 5
CNE 95
4 F 14
CNE 86
3t 43
2 b 42
1 1
1 1
DOMESTIC DEMAND (b) AND CONTRIBUTION OF
NET EXTERNAL DEMAND
DOMESTIC DEMAND
6F (CNE 95) -6
DOMESTIC DEMAND . - 4
(CNE86) .~ ~
4 b - 44
2F L -2
LoPP5%a CONTR. EXTERNAL |
PPl = DEMAND (CNE 95)
0 C : 0
.
Sa g
CONTR.EXTERNAL =N\
2l DEMAND (CNE 86) 4.
, I | ,
5 EMPLOYMENT (c) s
CNE 95
4r 14
3t 43
CNE 86
2 b 42
1F 11
P PR PP PP PRI S
1996 1997 1998 1999

Source: Instituto Nacional de Estadistica.

(@) As percentage of CNE 95 over CNE 86. GDP at current
prices.

(b) Percentage change on same quarter a year earlier, calcu-
lated on the basis of constant-price series. For the CNE 95 series,
the rates of change are based on the trend-cycle component.

(c) Percentage change on same quarter a year earlier. For
the CNE 95 series, the rates of change are based on the trend-
cycle component.
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QUARTERLY REPORT ON THE SPANISH ECONOMY

CHART 2 CHART 4
Confidence indicators Financial indicators
of the Spanish economy
SPAIN INTEREST RATES (a)
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(a) Series calculated as daily data averages.

(b) Financing includes bank loans extended by resident
and non-resident credit institutions and fixed-income secu-
rities.

Sources: Eurostat and European Central Bank. (c) Cumulative data of four quarters.
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QUARTERLY REPORT ON THE SPANISH ECONOMY

tional outlook will no doubt ultimately affect ex-
ports and contribute to improving business ex-
pectations. Turning to household spending,
some indicators have slipped back slightly, in
step with consumer confidence levels (see
Chart 2). However, other expenditure seg-
ments, especially car sales, remain very re-
silient, as do house purchases. As a result, in-
vestment in the construction sector has perhaps
been the sole demand component whose year-
on-year growth rate has not fallen during the
second quarter.

If these trends hold, the year-on-year growth
rates of national demand for the second quarter
of 1999, measured on the basis of the trend-cy-
cle series, could be around 5.5 %. Imports, for
their part, continue to show notable vigour, in
step with that of demand. Accordingly, even if
the slowdown in exports were to touch bottom
(taking into account the excellent tourism rev-
enue results), net external demand would once
again subtract about two percentage points
from real GDP growth, leaving its growth rate at
approximately 3.5 %.

The trend of the employment indicators in
the second quarter is in line with the behaviour
of the various productive branches, and a ten-
dency towards deceleration is also apparent.
The case of employee compensation is some-
what similar and this, combined with the slight
rise in productivity, is slackening the growth rate
of unit labour costs, which remains considerably
higher than that in other euro-area countries.
The greater relative pressure exerted by costs,
against a background of strong demand growth,
is reflected in the inflation differential between
the Spanish economy and the euro area as a
whole, measured on the basis of the respective
HICPs (see Chart 3). The spread in the ser-
vices component has stabilised at almost two
points so far in 1999 (it was one point in 1996),
and is widening considerably in the case of
goods, where it stands above one point after

having been virtually zero over the two previous
years.

Regarding the State deficit figures, the re-
sults in the first half of the year have been very
favourable. The rate of increase of expenditure,
once adjusted for the factors distorting its com-
parison, is in line with the targets set, while the
growth of revenue is above budget.

Lastly, from the financial standpoint, the sec-
ond quarter has been marked by a gradual
pass-through of the cuts in monetary policy in-
terest rates to bank lending and borrowing inter-
est rates in Spain which, especially in the case
of lending, have fallen to very low levels. Con-
versely, long-term yields have risen significant-
ly, in step with the situation of the area as a
whole, whereby the slope of the yield curve has
increased. The relative easiness of bank financ-
ing conditions in Spain has continued to en-
courage households and non-financial firms to
take on debt, which has grown at a high rate,
while it has detracted from the attractiveness of
liquid financial assets in favour of other higher-
yielding and riskier assets and of real assets.

Specifically, financing to households and
firms in the form of bank credit and fixed-in-
come securities retained a rate of expansion of
16 % year-on-year in the second quarter, similar
to that recorded at end-1998 and significantly
higher than the growth rate of nominal expendi-
ture in the economy (see Chart 4). Liquid finan-
cial assets held by households and firms posted
a year-on-year rate of less than 5 % at the end
of the second quarter, more in keeping with
economic activity. On the information for the
first quarter from the financial accounts, net
household financial saving can be seen to have
held on the slowing course begun in 1995,
which is consistent with the strong growth of
bank credit to this sector. This did not affect the
nation’s net financial saving insofar as general
government saving increased and corporate
saving held constant.
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QUARTERLY REPORT ON THE SPANISH ECONOMY

2. The external environment The improvement in the worldwide economic
' situation initially discernible in the opening
of the euro area months of the year progressively firmed during

the second quarter of 1999. Among the industri-
alised countries, highlights included the prolon-
gation of the sustained growth phase in the
United States, the start of a fresh pick-up in the
United Kingdom and the unexpected increase
in GDP in Japan in the first quarter. In turn, in-
flation has held at low levels, despite the fact
that oil prices on international markets have
continued on an upward course since February.

As regards the emerging market economies,
events so far in 1999 have confirmed the end of
the crisis in the south-east Asian countries,
some of which, such as Korea, are already
posting positive growth rates. Likewise, the eco-
nomic situation in Russia has shown signs of
improving in recent months.

In Latin America, the main conditioning fac-
tor of the economic situation of the area contin-
ues to be the fall-out from the Brazilian crisis.
That said, its effects on international financial
markets were less than expected and its conse-
guences have been confined predominantly to
the Mercosur countries. Against this back-
ground, the economic recession affecting the
Brazilian economy is proving less intense than
forecast, inflation has risen very moderately fol-
lowing the devaluation of the real and the fiscal
adjustment policies implemented suggest that
the fiscal targets set for 1999 will be met. Ar-
gentina is the Latin American country that is be-
ing most affected by the Brazilian crisis owing
to their close trade links (30 % of Argentine ex-
ports are to Brazil). Nonetheless, insofar as the
recovery in Brazil firms in the coming months,
the knock-on effect this will exert on the area in
general and on the Argentine economy in par-
ticular could improve the economic outlook for
the area.

The US economy has continued growing at
a sustained pace during the second quarter, at
a similar year-on-year rate to the previous three
months (4 %). On the indicators available, the
composition of growth would have been similar
to that of the first quarter, with highly buoyant
domestic demand (see Chart 5) and a negative
contribution of the external sector. The loss in
competitiveness entailed by the strong appreci-
ation of the dollar (7 % between January and
July in real effective terms against the devel-
oped countries) along with the slackness of for-
eign markets accounts for the unfavourable per-
formance of exports. And this, combined with a
greater demand for imports, is translating into
an ongoing widening of the trade and current-
account deficit since the beginning of the year.
Thus, the negative trade balance built up in the
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CHART 5

Main macroeconomic indicators
Percentage change on previous year
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first five months of the year was 30 % higher
than for the same period a year earlier.

The unemployment rate held at between
4.2 % and 4.3 % of the labour force in the sec-
ond quarter. Despite surging activity, consumer
prices continue to grow at very moderate rates.
The rise in inflation in April (to 2.3 % on 12
months earlier), essentially as a result of the in-
crease in the prices of energy products, did not
continue in the following two months. Thus, in
June, the 12-month growth rate of prices was
2 %, a rate which rises to 2.1 % if energy and
food prices are excluded from the general index.

In Japan, GDP grew 0.1 % in year-on-year
terms in the first quarter of 1999 (1.9 % on the
previous quarter), clearly above forecast. This
result, which broke with the falling trajectory of
Japanese output since the fourth quarter of
1997, was associated with an appreciable and
unexpected improvement in domestic demand,
both on the side of private consumption (which
increased 0.8 % year-on-year) and of private in-
vestment (the rate of decline of which was sub-
stantially lower than in previous quarters). The
indicators of activity available for the second
quarter do not yet offer a clear and robust sig-
nal that the economic recovery has continued.
But the previous rate of decline of industrial pro-
duction has moderated, construction appears to
have touched bottom and the latest quarterly
survey of business expectations shows an im-
provement as far as the major manufacturing
firms are concerned. The unemployment rate
dipped to 4.6 % in May, although the level of
employment has continued to fall. Consumer
prices and producer prices have continued to
grow at negative 12-month rates (-0.4 % and
-3.4 %, respectively), denoting the persistence
of deflationary pressures. In the external sector,
the loss of competitiveness entailed by the ap-
preciation of the yen in the second half of 1998
(25 % in real terms against the industrialised
countries between August 1998 and January
1999) is being reflected in a significant reduc-
tion in the Japanese trade and current-account
surpluses.

Turning to the EU economies not currently
members of EMU, mention may be made of the
moderate and gradual path of economic recov-
ery in the United Kingdom, a pattern perceptible
in the positive course of the latest indicators of
activity available. In the labour market, unem-
ployment has fallen to 4.4 % of the labour force
in June. Moreover, this has been accompanied
by a clear moderation of inflation: the 12-month
increase in retail prices, excluding mortgage in-
terest payments, was 2.2 % in June (2.7 % in
March), below the 2.5 % target set. The
favourable course of wages and the apprecia-
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CHART 6
Interest rates
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tion of sterling are among the factors that ex-
plain the fall in UK inflation.

With respect to economic policies, fiscal
consolidation has continued in the main Anglo-
Saxon economies. In the United States, the fed-
eral surplus in May stood at $24 billion and it is
foreseen that the positive balance at the end of
the current fiscal year will be slightly higher than
programmed; on different forecasts, general
government net lending would be between 1 %
and 2 % of GDP. In the United Kingdom, the
entrenchment of a higher growth rate in the
coming months might help hold the budget
deficit below 1 % of GDP in 1999. On the con-
trary, in Japan, public borrowing requirements
for the current year might, in principle, stand at
around 8 % of GDP, although the possibility of
a new expansionary fiscal package being intro-
duced in the last quarter of the year might ulti-
mately raise this figure.
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(b) The “euro” line is the depiction, to 1999, of an approxi-
mate indicator devised by the BIS on the basis of the effective
exchange rates of the euro area countries.
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As regards monetary policy, the US Federal
Reserve raised its federal funds rate by 25 ba-
sis points to 5 % on 30th June. This measure
was unveiled as a means of forestalling future
inflationary pressures, given the high economic
growth rate, the low level of the unemployment
rate and the rise in the price of energy com-
modities. Nonetheless, the increase in the offi-
cial interest-rate was accompanied by the an-
nouncement by the Federal Reserve that it
would maintain a neutral bias in the implemen-
tation of monetary policy in the coming months.
That has contributed to moderating expecta-
tions of additional rate increases in the immedi-
ate future. By contrast, the Bank of England
once more cut its base rate on June 10th (for
the fourth time since the start of 1999) by one
guarter of a point, to 5 %, in view of the slow-
down in the inflation rate so far this year. Final-
ly, in Japan, the monetary authorities have kept
official intervention rates stable and at levels
close to zero.

Turning to the money and financial markets,
three-month interest rates in the United States
edged up in the period between April and July
(see Chart 6). The increase in long-term inter-
est rates over this same period was on a
greater scale, rising to stand at around 6 % as
from mid-June. In the United Kingdom, the fall
in short-term rates which followed a fresh cut in
the official interest rate was accompanied by a
slight increase in 10-year rates, which stand at
over 5 %. Lastly, in Japan, while the shorter-
dated interest rates remained unchanged and

close to zero, 10-year government bond yields
rose once more to 1.7 %. On the securities
markets, there was a generalised upward trend
which was somewhat more notable in Japan’s
case further to its improved economic results.
The behaviour of stock market indices has been
somewhat more volatile in the United States. In-
deed, since mid-May, the upward trend has
been checked, although the indices are still at
very high levels.

Finally, on the foreign exchange markets,
the dollar has continued rising against the main
currencies (see Chart 7). The dollar appreciated
by 5 % against the euro between April and July
(15 % since the start of the year). However,
since mid-July, the euro has tended to regain
ground against the dollar, whereby in the last
fortnight of July it stood at above 1.06 dollars
per euro. In relation to the yen, the dollar appre-
ciated by somewhat over 1 % between April
and July. Nonetheless, the strength of the
Japanese currency once the increase in GDP in
the first quarter was disclosed has prompted in-
terventions on the foreign exchange markets.
These involved not only the Bank of Japan but,
on occasions, also the ECB and the Federal
Reserve, who sought to prevent an additional
worsening in competitiveness from weakening
the possibility of economic recovery in Japan.
Lastly, between April and July, the dollar appre-
ciated by almost 3 % against sterling. The ap-
preciation of the dollar in this period against the
developed countries was 2 % in nhominal effec-
tive terms.
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3.

The euro area and
the monetary policy of the
European Central Bank

3.1. Economic developments

On the information available, economic ac-
tivity in the euro area in the first half of 1999
has progressively recovered following the slow-
down seen during 1998. This performance is in
response to the gradual improvement in the
area’s main export markets, especially if it is
borne in mind that the crisis of the emerging
market economies was one of the main reasons
for the reduction in the rate of output of the
euro-area countries. In the second quarter, the
unemployment rate for the area as a whole fell
very slightly and inflation stood once more be-
low 1 % in June, despite the upward bias in-
duced by the rise in energy prices.

The National Accounts figures for the first
quarter of 1999 (2) suggest that economic activ-
ity in the area underwent a turnaround in this
period. Thus, although the year-on-year growth
of GDP (1.8 %) was somewhat lower than the
related rate in the previous quarter (2 %), the
guarter-on-quarter rate of change (0.5 %) was
two-tenths of a point up on that of the fourth
quarter of 1998, thereby turning around the
downtrend evident in these quarterly rates since
end-1997. The rise in domestic demand was
the driving force behind growth, and all its com-
ponents posted significant increases. In year-
on-year terms, private consumption grew by
2.8 % and gross fixed capital formation by
3.2 %. The change in stockbuilding, after hav-
ing reached very high levels in 1998, subtracted
0.8 percentage points from GDP growth (see
Chart 8). Finally, the contribution of net external
demand remained negative, albeit in a lesser
proportion than in previous quarters. Exports
grew by 0.4 % compared with a year earlier,
while imports increased by 2.3 % (1.3 % and
4.6 % in the previous quarter, respectively).

As regards the individual results for the
euro-area economies, the degree of diachrony
among the six countries for which information is
available lessened in the first quarter of 1999:
the highest national GDP year-on-year rate was
that of Finland (3.9 %), while the lowest was
that of Germany (0.8 %). Greater convergence
has been achieved owing, above all, to the re-
covery in those economies, such as Germany
and Italy, whose level of output had been
markedly impacted by the international crisis,
given its greater degree of exposure to develop-
ments on foreign markets. Nonetheless, the in-
crease in the GDP of these two countries in the

(2) The estimate of GDP for this quarter combines
mixed methodological criteria according to the countries in-
volved. Most have calculated their figures in accordance
with ESA 95 criteria while others have continued to take
ESA 79 as their basis.
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TABLE 1

Euro area. Qualitative indicators

1998 1999 1999
1989-1998 1998

Q2 Q3 Q4 Q1 Q2 JAN FEB MAR APR MAY JUN

MONTHLY SURVEY (NET REPLIES):

Industrial confidence -8 0 2 -1 -5 -10 -11 -8 -11 -12 -11 -11 -10
Order books -18 -4 -1 -4 -1 -19 -20 -15 -19 -22 -19 -20 -20
Foreign orders -20 -5 -3 -5 -15 -23 -24 -19 24 -27 24 -23 -24
Stocks 11 8 7 8 10 14 14 13 14 14 14 14 13
Construction-
sector confidence -22 -19 -22 -13 -15 -9 -7 -9 -9 -9 -7 -8 -6
Order books -30 -25 -28 -19 -21 -17 -14 -19 -18 -15 -13 -16 -12
Retailer confidence -7 -2 -4 -1 -3 -3 -4 0 -4 —6 -1 -3 -9
Consumer confidence -14 -5 -5 -5 -2 0 -4 0 0 -1 -3 —4 -5
Economic sentiment
index (1985 = 100) 101.2 104.0 104.9 104.4 103.7 104.1 103.9 104.4 104.1 103.9 104.1 103.8 103.8
QUARTERLY SURVEY:
Capacity utilisation (%) 81.8 826 819 837 828 819 819

Source: European Commission.

first quarter remained below that of the average
for the area.

The indicators of activity in the euro area
during the second quarter tend to corroborate
the fact a recovery is taking place. The area-
wide economic sentiment indicator drawn up by
the European Commission, though it fell slightly
in average terms in the second quarter, has
tended to stabilise and is holding at historically
high levels. However, a certain dichotomy per-
sists between business and consumer confi-
dence (see Table 1). On one hand, business
confidence has picked up from the trough
reached in March, largely in response to the re-
covery of orders, especially those from foreign
markets. Likewise, production expectations
have been growing since February. In the con-
struction sector, too, the confidence indicator
has tended to rise slightly. On the other hand,
consumer confidence has continued falling, al-
though it is still at historically high levels and
purchasing intentions have increased. In any
event, other consumption indicators (car and re-
tail sales, among others) continued to reflect
sustained growth.

The information available for the euro-area
countries points in the same direction. Of partic-
ular relevance are the improvement in the busi-
ness climate in Germany and the upward revi-
sion of official forecasts of German GDP growth
for the year as a whole. That contributes to
reaffirming the prospects of recovery in the
common monetary area in the second half of

the year. Likewise, the ongoing pick-up in the
external environment, combined with the gain in
competitiveness of the euro against the devel-
oped countries since the start of the year (9 %),
will be conducive to the contribution of the ex-
ternal sector to growth in the area becoming
less negative. Most uncertainty over growth cur-
rently turns on whether the adjustment of stocks
observed in the first quarter continues or not in
the coming months, given their highly volatile
nature and the measurement problems in-
volved.

The euro-area labour market continues to be
influenced by the loss of momentum of activity
in 1998. Employment has thus been growing at
falling rates since the middle of last year, which
prevents unemployment from declining at a
greater pace. Between March and May, the un-
employment rate has held stable at around
10.3 % of the labour force.

Prices have remained stable throughout the
second quarter despite the increase in oil
prices, which have risen 75 % since February.
The 12-month growth rate of the HICP for the
area, after having risen to 1.1 % in April, stood
at 0.9 % in June. In explaining the price perfor-
mance it should be borne in mind that, although
the prices of energy products have climbed
most significantly, their upward impact on the
general index has been offset by the decline in
the prices of services and, most especially, of
food. As a result, the differential between ser-
vices and goods inflation has narrowed from 1.4
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percentage points in January to 0.9 points in
June (see Chart 9).

Country by country, convergence between
national inflation rates has increased, as wit-
nessed by the fact that their degree of disper-
sion, measured by the difference between the
maximum and minimum values, has moved
from 2.3 percentage points in January to 1.9
percentage points in June. However, analysis of
the differences between the national growth
rates of services prices (services being the
most inflationary component of the HICP in all
the countries) gives very different results: the
differential here widened by 0.6 percentage
points between January and June.

In the near future, there are certain risks
that area-wide inflation may trend upwards,
albeit without jeopardising price stability. Such
risks are associated with various factors. First,
the course of oil prices which, after a slight
correction in May, have grown most signifi-
cantly in recent weeks, it seeming unlikely
that they will fall substantially in what remains
of the year. Next, the behaviour of non-energy
commodity prices, which have also been on
something of a rising trend. Further, the possi-
bility of wage settlements agreed on at the be-
ginning of the year in certain countries not be-
ing offset by gains in productivity and passing
through to final prices. And finally, the cumu-
lative depreciation of the euro since the start
of 1999.

Since May, the ECB has published the ex-
ternal accounts of the area as a whole. Thus,
on provisional data, the euro-area current-ac-
count balance in the first five months of 1999
ran a surplus of EUR 18.5 billion (EUR 19.4
billion in the same period in 1998). The trade
balance over this same period was EUR 34.1
billion, 9.5 billion lower than in 1998. In the
services balance, payments exceeded re-
ceipts by EUR 3.5 billion. And the income
and current transfers accounts also ran
deficits (of EUR 1.1 billion and 11.1 billion,
respectively).

In the budgetary area, no additional head-
way in budgetary consolidation is expected in
the area as a whole in 1999, particularly in
view of the fact that the final 1998 outturn was
better than expected (see Table 2). On the es-
timates available, the cyclically adjusted bal-
ance would remain unchanged in relation to
1998, while the actual deficit would show a
slight reduction, as a result mainly of a fall in
the interest burden. The composition of the
growth of actual output so far in 1999, in par-
ticular the strength of private consumption,
proves favourable for tax revenue. In any
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CHART 9
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event, this overall evaluation masks differing
situations in the countries of the area, as can
be seen in Table 2.

As regards fiscal programming for the com-
ing years, two countries, Germany and ltaly,
have disclosed their medium-term plans. The
German government has unveiled the guiding
principles of its federal budget for the year 2000
and of its fiscal strategy up to the year 2003.
The authorities envisage a broad range of mea-
sures, with further details pending. For next
year, a 1.5 % cut in federal spending has been
announced, which would offset the foreseen re-
duction in the tax burden, placing the federal
deficit at 1.2 % of GDP. The Italian government
has, in its Document on Economic and Finan-
cial Programming for the period 2000-2003,
confirmed the deficit targets of the Stability Pro-
gramme for the next two years, although these
would be attained with a primary surplus lower
by the order of half a percentage point of GDP.
It is envisaged achieving budgetary equilibrium
by the year 2003, mainly through the control of
current primary expenditure.

In a setting in which fiscal policy is geared to
achieving medium-term targets (through posi-
tions close to budgetary equilibrium under neu-
tral cyclical conditions), the possibilities of a
counter-cyclical use of fiscal policy are gov-
erned by the closeness to or distance from such
targets. Moreover, the positions of the various
countries along the business cycle differ. For
those further ahead in the cycle, both consider-
ations make it advisable to adopt a particularly
tight fiscal policy stance, so as to prevent infla-
tionary pressures emerging and to entrench the
progress made towards the medium-term tar-
gets. Conversely, in the countries in which the
slowdown in economic activity has been sharp-
er (tending to coincide with those with a more
unfavourable structural position), there is
scarcely any scope for the built-in stabilisers to
contribute to sustaining activity.

3.2. Monetary and financial developments

Monetary and financial conditions in the euro
area were generally accommodating during the
second quarter of 1999, against a backdrop of
relatively weak growth prospects, without signif-
icant risks for price stability. However, the con-
figuration of these conditions underwent signifi-
cant changes during the period under consider-
ation.

As indicated in the preceding «Quarterly Re-
port», the economic situation in the euro area at
the outset of the year was marked by relatively
pessimistic growth expectations and by a very
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TABLE 2
General government financial balances of the euro-area countries
(as a % of GDP)
1994 1995 1996 1997 1998 1999 (b)
Belgium -4.9 -4.0 -3.1 -1.9 -1.3 -1.3
Germany -2.6 -3.3 -3.4 2.7 -2.1 -2.0
Spain -6.2 -7.1 -4.5 -2.6 -1.8 -1.6
France -5.8 -4.9 —-4.1 -3.0 -2.9 -2.3
Ireland -15 2.1 -0.3 11 2.3 1.7
Italy -9.2 -7.7 —6.6 -2.7 2.7 -2.0
Luxembourg 2.7 1.8 2.8 2.9 2.1 1.1
Netherlands -3.8 -4.0 -2.0 -0.9 -0.9 -1.3
Austria -5.0 -5.1 -3.7 -1.9 -2.1 -2.0
Portugal -6.0 -5.7 -3.3 -2.5 -2.3 -2.0
Finland —6.6 —4.6 -3.1 -1.2 1.0 2.4
MEMORANDUM ITEM:

Euro area

Primary balance (a) 0.3 0.7 1.3 2.5 2.4

Overall balance (a) -5.1 -5.0 -4.1 -2.5 -2.1

Public debt 70.8 74.8 76.1 75.4 73.6

Source: ECB (to 1998).

(a) Deficit (<) / surplus (+).
(b) National stability and convergence programmes.

low inflation rate. Against this background, the
Governing Council of the ECB decided at its
meeting on 8th April to cut the interest rate on
its main refinancing operations by 50 basis
points to 2.5 %, simultaneously reducing the
rates on its standing lending and deposit facili-
ties to 3.5 % and 1.5 %, respectively, from
4.5 % and 2.5 % (see Chart 10). This cut in the
official Eurosystem rates was greater than ex-
pected by the markets and gave rise in April to
reductions in interest rates along the entire yield
curve.

Bearing on the external environment in the
second quarter were expectations of an interest
rate hike by the Federal Reserve. As previously
mentioned in this Report, this rise finally took
place on 30th June. Further, certain signs of re-
covery in the pace of activity were discernible in
the euro area as from May. These factors led
thereafter to upward movements in euro-area
interest rates, which were sharper in the longer
terms. As a result, long-term interest rates were
at higher levels than those in place at end-
1998.

As regards the shorter-term interest rates,
those on interbank deposits rose as from the
six-month maturity (see Chart 11). On the latest
information available, the six-month EURIBOR
stood, as of 20th July, around 35 basis points
above the average level reached in May,
whereas the increase in the case of the 12-
month EURIBOR was 41 basis points. Conse-

guently, the slope of the EURIBOR curve has
increased significantly in recent weeks, with the
difference between the 12-month and one-
month EURIBOR widening from 11 basis points
in May to 23 basis points in June and to 43 ba-
sis points as of 20th July. By contrast, the rates
on three-month and shorter-term interbank de-
posits have scarcely altered during the same
period.

Longer-term interest rates have also in-
creased significantly in recent months. Here,
the first increases were seen in the opening
months of the year; in February and March
there were rises in the yields on ten-year
bonds from the minimum level, below 4 %, ob-
served in January. In any event, this course of
events intensified as from May and, at present,
rates stand at around 5 %, more than one per-
centage point above the levels at the outset of
1999. As a result of these movements, the
long-term interest rate spread over the United
States narrowed, especially after 30th June,
when the Federal Reserve decided to increase
its intervention rate and the upward trajectory
of US long-term rates moderated. Thus, the
US/euro area spread narrowed in the first half
of July to around 115 basis points, after having
stood at over 140 basis points in May and
June.

Initially, the upward movement in interest
rates in the euro area and the narrowing of the
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long-term spread over US debt did not check
the depreciation of the euro against the dollar
during the second quarter. In that period, the
exchange rate of the euro weakened by around
5 % vis-a-vis the US currency, running up a
maximum cumulative depreciation of 12 % in
relation to the average exchange rate in Jan-
uary. However, in mid-July the exchange rate of
the euro stabilised, embarking thereafter on a
process of appreciation up to the time of this re-
port going to press for (see Chart 10).

As regards retail bank interest rates, the low-
er part of Chart 12 shows that, until May, the
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rates on retail bank lending to households and
firms continued falling, reflecting with something
of a lag the decline in market interest rates in
previous quarters.

Despite the rise in long-term interest rates
during the second quarter, there was, as on
other international stock exchanges, a certain
improvement in equity markets in the euro area
owing to the more favourable economic outlook
for the zone. From March to 15th July the Dow
Jones Euro Stoxx index rose by around 8.5 %,
with a concurrent reduction in its volatility in re-
lation to the pattern of previous months.
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The brighter economic outlook and the low
levels of short-term interest rates have also
been reflected in the monetary and credit ag-
gregates. On information to May, the behaviour
of these aggregates has been relatively expan-
sionary (see Chart 12). The benchmark mone-
tary aggregate (M3) grew by around 5 % in
April and May compared with a year earlier, and
its moving average over the last three months
stood at 5.2 %. This was essentially due to the
strong growth of the demand for sight deposits
which, after decelerating in March, gave signs
of renewed vigour in April and May. M1 posted
year-on-year growth of over 11 % in these two
months. Among the other financial assets in-
cluded in M3, only the demand for shares in
money market funds showed great resilience,
growing at around 15 % in May compared with
twelve months earlier.

Turning to the counterparts of M3, the high
growth of financing to resident sectors in the
euro area continued, rising to almost 8 % year-
on-year in May. This reflected the strong expan-
sion of financing to households and non-finan-
cial firms, which grew 10.5 % in May compared
with twelve months earlier, and very moderate
growth of financing to general government
(1.2 %). The behaviour of the longer-term liabili-
ties not included in M3 was generally fairly sta-
ble, with year-on-year growth of around 5 %.
The difference between the growth of credit, on
one hand, and of M3 and other liabilities, on the
other, was financed by means of a reduction in
the net external asset position of MFIs.

With respect to monetary policy implementa-
tion during the second quarter, the liquidity pro-
vided by the Eurosystem through the main refi-
nancing operations (75 % of the total) and the
longer-term operations (25 % of the total)
meant that the overnight interbank interest rate,
EONIA, held at between 2.5 % and 2.6 %,
around 30 basis points below the average lev-
els in March. The pro rata percentages applied
by the Eurosystem at its main refinancing oper-
ations remained very small throughout the sec-
ond quarter and, in particular, in recent weeks,
where the allotment ratio has varied between
4 % and 7 %. The net liquidity provided by the
Eurosystem in the third, fourth and fifth reserve
maintenance periods, corresponding to the sec-
ond quarter, amounted to EUR 175.5 billion,
167 billion and 176.7 billion, respectively, which
sufficed to meet institutions’ liquidity require-
ments in respect of minimum reserves and the
effect of autonomous factors. These factors en-
tailed, on average, a net absorption of liquidity
for the respective amounts of EUR 74.4 billion,
65.8 billion and 74.8 billion.
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4. The Spanish economy

4.1. Demand

As indicated in the “Overview” of this report,
INE has, with the publication of the Quarterly
National Accounts (QNA) provisional data for
the first quarter of 1999, re-based the National
Accounts (CNE 95) incorporating ESA 95
methodology. The new data exhibit significant
changes as regards the course of certain eco-
nomic aggregates. Specifically, the new infor-
mation reveals much more pronounced growth
in national demand in the second half of 1998
than that previously estimated. GDP, however,
has continued to show a gently slowing profile
since mid-1998, as reflected under the former
accounting methodology, since the contribution
of net external demand has become much more
negative since the third quarter of 1998.

According to this new information, national
demand posted real growth of 5.7 % in the first
quarter (3) of 1999 compared with four quarters
earlier, slightly up on the figure for the fourth
quarter of 1998, for which year average growth
was 5 % (see Chart 13). The growth rates of all
the national demand components, except gen-
eral government final consumption spending,
intensified in the first quarter of 1999. There
was a notable acceleration in construction
spending, while household final consumption
spending and capital investment recorded a
rate of increase one-tenth of a point higher than
in the previous quarter. Net external demand
became more contractionary in the first quarter
of the year, subtracting two percentage points
from real GDP growth. This result reflects the
acceleration in imports, in line with the strength
of domestic demand, and a further weakening
in exports.

The economic information available for the
second quarter of 1999 indicates that the previ-
ous acceleration in national demand, in year-
on-year terms, has not continued. Indeed, it is
estimated that this variable recorded a slightly
lower growth rate in this period than in the first
guarter of the year, since both national final
consumption expenditure and gross capital for-
mation decelerated, although they once more
posted high real rates of increase. On the par-
tial information currently available, the negative
contribution of external demand to real GDP
growth is estimated to have held at first-quarter
levels, as a result of (as yet) very limited head-
way by exports, whereas imports continued to

(3) Unless otherwise indicated, the rates of change of
the QNA referred to in this section are those defined in
trend-cycle terms; INE also publishes gross and seasonally
adjusted data.
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CHART 13
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be boosted by the resilience of the economy’s
final demand.

Drawing on the latest consumption indica-
tors, the pattern of behaviour of this variable
was close to that of the preceding quarter, al-
though it embarked on a slight slowing trend.
Chart 14 shows that, although the index of ap-
parent consumption of goods and services, cal-
culated on as yet limited information, has tend-
ed to stabilise in terms of its growth rate and in
relation to the previous quarter, the rate of in-
crease of the goods component in the second
quarter of the year has moderated. This is the
result of the loss of momentum of the food com-
ponent and of the aggregate of durable goods.
Behind the slowdown in this latter component
has been the set of durable goods other than
those intended for private transport, since car
purchases remain very buoyant. Indeed, the ex-
pansiveness of the index of apparent consump-
tion of transport goods is matched by the indi-
cator of new car registrations, which has ad-
vanced further in the second quarter. The retail
sales index showed growth of 0.5 % in real
terms in April and May compared with the same
two-month period a year earlier, far below the
figure of 3.2 % observed in the first quarter.
Nonetheless, this slowdown has not been con-
firmed by the retail trade survey indicator, the
improvement in which in the second quarter has
been underpinned by greater optimism in re-
spect of the current situation of this type of busi-
ness.

Since the sectoral accounts estimated under
CNE 95 methodology are not yet available, it is
a particularly complex task to approximate the
course of household disposable income for
1999. Nonetheless, the indicators of some of
the components of this aggregate confirm that
income has continued running at high growth
rates, since the still-significant increase in em-
ployee compensation (despite the mild slow-
down in employment) has added to the expan-
sionary effect arising from the personal income
tax reform. The other determinants of private
consumption — wealth and interest rates — also
attest to the buoyancy of expenditure, since
their favourable performance during 1998 and
the lag with which these variables act on house-
hold decisions are an additional spur to con-
sumption growth in 1999. The ongoing opti-
mism characterising household expectations is
also conducive to spending decisions material-
ising. In fact, although the consumer confidence
indicator has dipped slightly in the second quar-
ter, its level remains positive and high. The
slight fall in the indicator has come about as a
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result of surveyed opinions about both the cur-
rent and future situation of the country, while its
other chief component parts exhibited more sta-
ble behaviour. However, the recent deteriora-
tion in price and employment expectations
should also be highlighted, as that might boost
precautionary household saving.

On QNA estimates, the real year-on-year in-
crease in general government final consump-
tion spending was 1.4 % during the first quarter
of 1999, in step with the moderation of this vari-
able in 1998. This growth rate remained virtual-
ly unchanged during the second quarter of 1999
owing to the trend of public-sector employee
compensation. Conversely, public-sector net
purchases of goods and services and fixed cap-
ital consumption exhibited somewhat higher
growth rates.

The real increase in gross fixed capital for-
mation in the first quarter of 1999 was 11.9 %
year-on-year, thereby prolonging the accelera-
tion in this aggregate since 1996. Underpinning
this acceleration was the buoyancy of construc-
tion spending and the high growth of investment
in capital goods. In the second quarter of the
year, the information available indicates this de-
mand component may have run at a somewhat
lower rate of increase than that of the previous
guarter, owing essentially to the estimated
course of investment in capital goods.

Among the available indicators of the be-
haviour of capital investment in the second
quarter of the year is the apparent investment
index. This decelerated in April, in tow to the
lower growth of the domestic production of cap-
ital goods, while the buoyancy of imports
heightened, climbing 26.3 % in the first four
months of the year (see Chart 14). Component
by component, both the index of apparent in-
vestment in transport equipment and those of
other capital goods reflected the slowing profile
of the aggregate index, although transport
equipment stood at comparatively higher
growth rates. Nonetheless, according to the
MINER monthly business survey, expected or-
ders for industry as a whole remained in April
and May on the rising trend initiated in mid-
1998, and the business confidence indicator in
the capital goods sector has improved following
its deterioration in the first quarter of the year
(see Chart 15).

The slight moderation in the investment pro-
cess in the second quarter of 1999 would ap-
pear to be related to the slowdown in final de-
mand, since the remaining basic determinants
of productive investment have held on the
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CHART 15
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favourable line of previous quarters. According
to quarterly figures from the Banco de Espafa
Central Balance Sheet Office, the profit and
loss accounts of non-financial firms continued
to benefit in the first quarter of 1999 from the in-
terest rate cuts in previous quarters, albeit to an
increasingly less intense degree. Moreover,
corporate returns on both net assets and equity
held at considerably high levels. The improve-
ment in self-financing sources, reflecting the in-
crease in profits, and the favourable conditions
in which firms may resort to borrowed funds
have both upheld vigorous investment activity.
On data drawn from the industrial sector, in-
vestment priorities are focused on increasing
plant capacity, and capacity utilisation is indeed
holding at high levels. Improving production
process returns is, according to responses in
the half-yearly investment survey conducted in
autumn 1998, also one of the main aims of in-
vestment.

On QNA data, investment in construction
continued to gain momentum during the first
quarter of 1999. In year-on-year terms its
growth rose to 10.7 %, with the national de-
mand component posting a sharper accelera-
tion in this period. Information from the con-
struction indicators during the second quarter
suggests that, although their related growth
rates remain high, the process of acceleration
has tended to halt.

Among the coincident indicators of construc-
tion, the buoyancy of apparent consumption of
cement (which grew 17.7 % year-on-year in the
period from April to June, compared with 19.3 %
during the first quarter) is compatible with a
trend deceleration, as shown in Chart 14. The
force of new social security registrations in the
construction sector continued in April and May,
with average year-on-year growth of 16.5 %,
very close to the figure of 16.3 % for the first
guarter of 1999. In line with this employment
performance, registered unemployment in con-
struction underwent an average fall of 22.3 %
during these months, compared with a year ear-
lier, again similar to the previous-quarter figure
of 22.9 %. Lastly, the construction-sector busi-
ness climate indicator, released by the Euro-
pean Commission with data to June, has weak-
ened in recent months.

An alternative assessment of the behaviour
of investment in construction during the second
quarter can be obtained drawing on the leading
indicators in previous quarters. In this respect,
public tenders, recorded on the basis of their
publication in the Official State Gazette (BOE),
grew 29 % during the second half of 1998.
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However, the latest data on this variable, relat-
ing to the first quarter of the current year, reveal
a slide. There has been an average fall of
19.9 % year-on-year, with a more marked de-
cline in the civil engineering works component.
Should this fall become entrenched, it could af-
fect the present buoyancy of public works and,
therefore, construction in the medium term.
Foreseeably, however, the start-up of the Major
Infrastructure Programme in the near future
should sustain the buoyancy of public construc-
tion in the medium term.

The leading indicators of private-sector
building (such as the number of square metres
to be built included in municipal permits)
showed sizeable increases during 1998 which,
in general, have continued in the opening
months of 1999. Further, the determinants of
housing investment appear to substantiate sig-
nificant growth in this variable. In this connec-
tion, the favourable performance of employ-
ment, low interest rate levels, the lengthening of
mortgage loan repayment terms and the cumu-
lative gains in financial wealth, among other
factors, may be cited. Set against these factors,
the rise in house prices might exert a restrain-
ing influence on spending, although the ongoing
buoyancy of the supply of housing makes it
foreseeable that price pressures should not
heighten significantly.

The trend of investment in construction, esti-
mated on the basis of the aforementioned lead-
ing indicators, is concisely depicted in the mid-
dle section of Chart 15 in the form of the spend-
ing indicator. The results obtained for this indi-
cator confirm the great buoyancy of construc-
tion in the second quarter of the year that the
other indicators had signalled.

The contribution of stockbuilding to GDP
growth in the first quarter of the year was posi-
tive of the order of one-tenth of a point, half that
of the previous quarter. The information avail-
able for the second quarter shows that this con-
tribution continues to be positive. Drawing on
the survey findings by the European Commis-
sion, the declared proportion of firms in this pe-
riod with higher-than-wanted stocks was slightly
lower than in the preceding quarter.

The negative contribution of net external de-
mand to GDP growth continued to intensify in
the first quarter of 1999. This was due to the
marked weakness of goods exports and the
high growth rate of imports, underpinned by the
strength of domestic demand. The information
available for the second quarter is as yet very
incomplete; it refers to the merchandise trade

and balance of payments figures for April (4),
and does not show significant changes from the
trends observed in the first quarter. That said, in
view of the determinants of goods exports, this
aggregate may be expected to pick up as from
the summer. Indeed, the improvement in the in-
ternational setting, in general, and in the EU, in
particular, coupled with the strong depreciation
of the euro against the dollar, should make - if it
has not done so already — for an improvement in
exports. In any event, the poor April export fig-
ure, combined with the strength of tourism re-
ceipts and with a sustained growth rate for im-
ports similar to that of the first quarter of the
year (in line with the estimated trend of final de-
mand), suggests, overall, that the negative con-
tribution of net external demand to GDP growth
will have held in the second quarter at around
the levels of the preceding quarter.

According to official Customs figures, goods
exports, after resuming a positive growth path
in real terms in the first quarter of 1999, were
once more very depressed in April, falling by
4.8 % in real terms. Consequently, their real cu-
mulative growth in the January-April period was
only 0.8 %. The considerable slackness of
sales to the EU and the sharp fall in exports to
non-Community markets were behind this re-
sult. Given the variability marking these flows,
assessment of the only figure available for the
second quarter requires caution. The trend de-
picted in Chart 16 would seem to point to the
persistence of very slack exports which, never-
theless, might have touched bottom in the
spring, in step with the trend of its determining
factors. Taking the different product groups,
sales of capital goods alone remained buoyant
(with a real growth rate of 14 %) over the first
four months of the year, despite their recent
slowdown. Meantime, there were falls in the re-
maining components, notably so in non-food
consumer exports, influenced by a loss of com-
petitiveness of certain consumer manufactures
vis-a-vis third countries. Likewise, sales of non-
energy intermediate products continued to be
affected by the decline in demand from those
countries most beset by the international finan-
cial crisis.

Conversely, the expansionary behaviour of
real-terms tourism receipts over the course of
1999 has continued. In the Balance of Pay-
ments, tourism receipts grew by 13 % in nomi-
nal terms to April. Similarly, both tourist arrivals

(4) The aggregate foreign trade data for May were pub-
lished after this report had gone to press. The figures con-
firm the strength of goods imports and the low growth of ex-
ports.
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CHART 16
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and the number of foreign visitors staying in ho-
tels were most buoyant during the first five
months of the year (10.2 % and 19.4 %, respec-
tively), the high growth rates of the first quarter
being repeated in the April-May period. In terms
of countries of origin, there was a sizeable in-
crease in tourists from Britain and a pick-up in
numbers from other European countries, such
as Germany, Italy or the Netherlands. Con-
tributing to the strength of the tourism perfor-
mance has been the high level of European
consumer confidence and cheaper costs for
tourists from non-EMU countries, owing to the
depreciation of the euro.

In real terms, goods imports grew at a rate
of 14.5 % in April compared with the same
month a year earlier, prolonging the high growth
rate exhibited throughout the first quarter of the
year. For the first four months of 1999, the relat-
ed increase was 11.7 %. Component by com-

ponent, the strength of capital goods purchases
and of non-food goods in 1998 has continued
during the first four months of 1999, in step with
the vigour of domestic demand. Consumer im-
ports of food, for their part, ran on a moderately
quickening course, the outcome of the poor re-
sults of the latest fruit and vegetable harvest
and from the fall in the prices of these products
on international markets. Meantime, there was
a moderate increase in non-energy intermedi-
ate goods, in line with the slowdown in industri-
al activity. The volume of intermediate energy
goods imports continued to run at high growth
rates as a consequence of ongoing stock re-
plenishment at the main Spanish refineries, and
the pace has not slackened despite the strong
upward trend in the price of crude witnessed
since April. Lastly, tourism expenditure grew by
15.6 % in the first four months of the year, on a
par with the previous vigour of this variable,
which is the result of Spanish households’
greater purchasing power.

4.2. Output and employment

As can be seen from the behaviour of do-
mestic demand and external demand in the
second quarter of 1999, Spanish GDP is esti-
mated to have slowed mildly during this period
compared with a year earlier, thus prolonging a
trend apparent since the start of 1998. Hence,
after increasing by 3.6 % in the first quarter,
GDP is estimated to have risen by around
3.5 % in the second quarter. This rate is a sig-
nificantly high one and has been accompanied
by substantial employment creation. From the
standpoint of the productive branches, output
developments have been compatible with fur-
ther moderation in the growth rates of value
added in the industrial branches, while con-
struction and services have shown greater sta-
bility. The number of full-time-equivalent jobs
grew by 3.4 % in the first quarter of the year (5),
below the average rate recorded in 1998. And
the indicators available for the second quarter
of 1999 coincide in signalling a further decelera-
tion in this variable, albeit less marked than the
previous quarter. That would be conducive to a
recovery in the rate of increase of apparent
labour productivity, which has been at very low
rates in recent quarters (see Chart 17). Collec-
tive bargaining results confirm the slowdown in
wages compared with 1998, with settlements
running close to consumer price growth. Yet
there are signs that the process of deceleration

(5) The QNA employment data referred to hereafter re-
late to the trend-cycle series of full-time-equivalent jobs.
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of compensation has run its course. Lastly, the
CPI posted 12-month growth rates of around
2.2 % during the second quarter, rising slightly
from the floor recorded in the last quarter of
1998.

The ongoing slowdown in primary activity
since early 1998 steepened in the first quarter
of 1999; compared with a year earlier, it fell by
3.7 % in this period according to QNA figures.
Largely behind this loss of momentum has been
bad weather, specifically scant rainfall, as from
the second half of 1998, the effects of which will
also be felt in output in this branch in the sec-
ond quarter of the year. The lack of rainfall has
intensely affected the dry farming cereal and
beet harvests, as well as olive and wine produc-
tion. It has also had a bearing on livestock farm-
ing output, where the resulting reduction of pas-
ture has begun to affect cattle and sheep. The
economic information relating to the second
quarter of 1999 is very limited and generally
confirms the depressed state of value added in
this branch. Indeed, both registered unemploy-
ment in the agricultural sector in the second
guarter and the manufacture of products for
agriculture in April and May have shown signs
of slowing, while the number of social security
registrations in the branch has held fairly stable.

Value added in the energy branches recov-
ered in the first quarter of 1999, halting the pro-
gressive deceleration witnessed since late
1997. The information available for the second
guarter of the year, however, would not seem to
point to a prolongation of this favourable perfor-
mance. According to the Industrial Production
Index, the energy branch, despite this being the
most buoyant activity in the first five months of
1999, with cumulative year-on-year growth of
3.5 %, was also that which slowed to the great-
est extent in this period. This loss of momentum
was extensive to all its components, notably
solid fuel production, which fell by 8.7 % to
May.

The ongoing loss of steam in industrial activ-
ity since early 1998 continued into the first quar-
ter of 1999, albeit in a slacker fashion. The eco-
nomic data available for the second quarter
tend to confirm the deceleration scenario ob-
served at the start of 1999, although there are
signs that the process could be coming to an
end. The non-energy component of the Industri-
al Production Index increased by 2.6 % year-
on-year in the period spanning April and May,
though this figure falls substantially if adjusted
for calendar effects, thereby extending the flat-
ness of the previous months. Nonetheless, the
qualitative business climate indicator ceased, in
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the second quarter of the year, to move on the
sharply deteriorating line it had followed since
mid-1998. And adding to this is the expected re-
covery in exports to the EU and to those
economies most affected by the recent interna-
tional crisis, as indicated in the section on de-
mand. Consequently, there are factors provid-
ing scope for regeneration which may boost in-
dustrial activity in the coming months.

A more itemised analysis of the various in-
dustrial branches reveals different behaviour
among them. The slowdown in train in the metal
working industry since the second quarter of
1998 intensified in April and May, with cumula-
tive year-on-year growth of 0.8 % being record-
ed to May. Notable within this branch were the
heavy falls in the first five months of the year in
the production of electronic equipment (exclud-
ing computers), office machinery and shipbuild-
ing. Conversely, the growth of activities includ-
ed under the production and transformation of
non-energy products and the chemical industry
increased in April and May, running at a cumu-
lative year-on-year rate of 2.6 % in the latter
month. This broke the slowing trend it had been
exhibiting over the past twelve months. It was
the result of favourable developments in the
chemical industry, the non-metallic mineral in-
dustry and the extraction of non-metallic, non-
energy minerals. The other manufacturing sec-
tors also began to pick up as from March,
recording cumulative year-on-year growth of
1.5 % in the first five months of the year. A clear
distinction should be drawn under this latter
group of activities between those immersed in
recession (leather, footwear, clothing and tex-
tiles) and those showing signs of recovery, such
as cork and furniture, rubber transformation and
the production of food, beverages and tobacco.
There appears to have been a turnaround in
this latter industry from the negative growth
rates recorded in the opening months of the
year, which were largely brought about by the
poor yield of olives intended for olive oil produc-
tion.

Value added in construction advanced at a
year-on-year rate of 10.2 % on QNA estimates
in the first quarter of 1999, in line with its vigor-
ous expansion since early 1996. Underpinning
this continuing buoyancy has been the vigour of
civil engineering works and overall building,
both for residential and other purposes. As ear-
lier discussed in the section on demand, the in-
formation available for the second quarter of
1999 confirms the sustained high growth rate in
this activity, but without indicating an additional
acceleration.

Growth in the services branches climbed to
3.5 % in the first quarter of 1999, two-tenths of
a point up on the previous quarter. This was
due to the acceleration in both the market and
non-market services components. The limited
information available for the second quarter of
1999 points to flat growth in the value added
by market services, the outcome of counter-
acting and offsetting movements in the various
associated components. The ongoing deceler-
ation in branches such as distribution (drawing
on the retail trade sales index in April and
May) would be offset by the growing buoyancy
of the transport sector (as shown by the em-
ployment indicators, with information to May)
and by the excellent performance in recent
months in the hotel and catering trade, since
the indicators on hotel and overnight stays
have advanced strongly in the first five months
of the year.

The new QNA have, for the first time, pro-
vided employment data calculated in terms of
jobs and jobs equivalent to full-time posts. Ac-
cording to these data, the lower growth rate of
economic activity in the first quarter of 1999
was accompanied by less buoyant employ-
ment, albeit at high levels. The number of full-
time-equivalent jobs rose by 3.4 % in this peri-
od, compared with the same quarter of 1998,
prolonging the deceleration that began in the
third quarter last year. This lesser figure was
scarcely reflected in dependent employment
(this group has expanded significantly with the
definition of the new re-based National Ac-
counts — CNE 95), which has held at a stable
and high rate of increase since the second half
of 1998, running at a year-on-year rate of
4.4 % in the first quarter. The numbers of self-
employed, after having picked up slightly in
1998, declined by 1 % in the first half of the
current year.

Drawing on the Labour Force Survey
(EPA), the main employment indicator avail-
able, there was a substantial acceleration in
the number of employed in the first quarter of
1999. This was in contrast to the QNA data for
this period and to the information provided by
other indicators. In effect, the data provided by
the EPA survey for this period should be inter-
preted with caution, since they have already
incorporated certain changes in the design of
the survey (6). These changes no doubt pro-
vide for a better measurement of employment
and unemployment levels, but they have tem-

(6) See “La evoluciéon del empleo durante el primer
trimestre de 1999”, Boletin econémico, June 1999.
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porarily affected the rate of change of the main
variables analysed and it will be necessary to
bear them in mind when interpreting them.
With regard to unemployment, the jobless rate
estimated under EPA for the first quarter stood
at 17 % of the labour force. In the case of reg-
istered unemployment, there was a sizeable
fall of 13.8 % in this same quarter compared
with the same period a year earlier. The rate of
decline of registered unemployment began to
show signs of slowing during the second quar-
ter, though it ended this period nonetheless
posting a fall of 13.3 %. The number of social
security registrations also showed something
of a slowdown in the second quarter, when it
increased by 5.5 % over the same period in
1998, two-tenths of a point less than in the first
quarter. The data available therefore point to
an increase in employment in the second
guarter lower than that in the preceding three
months. The slight deceleration in output,
along with the moderate loss of momentum of
employment, would have entailed a mild re-
covery in apparent labour productivity, after its
growing at rates close to zero in the previous
guarters.

By type of employment contract, and qualify-
ing the first-quarter data accordingly, the EPA
survey showed a notable increase in wage-
earners with permanent contracts in this period,
more than double the growth in temporary con-
tracts. That is in line with the rising profile of
permanent contracts registered by INEM (the
Spanish National Employment Office), and it
has placed the proportion of temporary to per-
manent employees at 32.6 % in the first quar-
ter, eight-tenths of a point below the level in the
same period in 1998. Regarding employment
by branch of activity, the EPA information for
the first quarter of 1999 largely coincides with
that drawn from QNA. Of note is the decline in
employment in agriculture (-2 % according to
QNA), in step with the trend of gross value
added in this branch. The loss of steam in in-
dustrial activity, for its part, was accompanied
by only a mild moderation in the rate of in-
crease of jobs (up to 4.3 %) — owing to a strong
decline in self-employment —, which is indicative
of a fall-off in apparent labour productivity in this
branch. In construction, the most buoyant activ-
ity, employment retained the vigour it had
shown at end-1998, the number of jobs increas-
ing by 10.6 %. As to services, net jobs in-
creased by 2.8 %, slightly down on the previous
guarter. The slowdown affected market services
to a lesser degree than non-market services;
jobs in the former grew by 4 %, while in the lat-
ter they increased by scarcely 0.4 %.

4.3. Costs and prices

With the new re-based National Accounts
(CNE 95), quarterly data on employee compen-
sation have begun to be published. These allow
unit labour costs (also quarterly) that are com-
patible with the trend of GDP and of employ-
ment to be calculated. According to the new
and as yet provisional data, compensation per
employee in the economy as a whole increased
by 3.8 % (7) in the first quarter of 1999, after
having recorded average growth of 2.7 % in
1998. These results show compensation to
have been on an accelerating line since mid-
1998, and this, combined with the moderation
of productivity gains, points to a likewise up-
ward trend in unit labour costs (ULCs) in the
economy as a whole. Indeed, the estimated in-
crease for ULCs in the first quarter of 1999 is
3.7 %. The use of gross data QNA series soft-
ens somewhat the growing profile of compensa-
tion per employee and of costs, showing a
slowdown in both magnitudes in the first quarter
of 1999. In any event, this accelerating path is
not perceptible in the indicators available on
wage developments during 1998 and early
1999, although the use of disaggregated infor-
mation from these indicators (specifically, from
the wage survey), with criteria and weights clos-
er to those of National Accounts, do allow a
closer approximation to the growth rates of
compensation estimated under QNA.

The wage survey data relating to industry
and services in the first quarter of the year (the
latest received) and collective bargaining agree-
ments signed in the period to June would indi-
cate the continuation of moderate wage growth
rates (see Chart 18). According to the wage
survey, the increase in average hourly earnings
in terms of basic pay was 2.3 % during the first
guarter of 1999, one-tenth of a point less than
in the fourth quarter of 1998. Nonetheless, in
terms of total earnings, there was a rise in this
rate to 2.6 %. Wage-earners with shorter work-
ing days joining the labour market have made
for a lower increase in average monthly earn-
ings (1.8 % in terms of basic pay). By branch of
activity, the biggest increase in average hourly
earnings in the first quarter was in construction
(3.9 %), following the acceleration seen during
the previous year. In industry and in services
the increase was 2.3 %, although in the former
branch the trend was an accelerating one while
in the latter the increase was less than in the
fourth quarter of the previous year.

(7)  Unless otherwise indicated, the rates mentioned
are those calculated using the trend-cycle series.

BANCO DE ESPANA / ECONOMIC BULLETIN / JULY 1999

33



QUARTERLY REPORT ON THE SPANISH ECONOMY

CHART 18
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(b) Basic pay.
(c) Gross QNA data.

Wage settlements under collective bargain-
ing agreements recorded to 30th June (indicat-
ing the potential result for the whole of the year)
ran at 2.3 %, three-tenths of a point down on
1998 and only marginally above the expected
increase in consumer prices (2.1 % according
to the official Budget forecast). Across the vari-
ous branches of activity, there are scarcely any
differences. The highest settlements corre-
spond to agriculture (2.6 %), followed by ser-
vices (2.3 %) and by industry and construction
(2.2 %). Comparing these figures with the in-
creases in hourly earnings per the wage survey
shows that, although the growth rates are simi-
lar in aggregate terms (denoting wage drift
close to zero), there has been a notable in-
crease in wage drift in construction, while in
services its sign is negative.

On the basis of the foregoing interpretation
of wage indicators, the slowdown in compensa-

tion per employee and in ULCs inferred by the
gross QNA data in the first quarter of 1999 may
be estimated to have continued in the second
guarter, more markedly so in the case of ULCs
owing to the bigger increase in productivity.
Nonetheless, the persistence of higher growth
rates for ULCs than for prices might adversely
affect the economy’s competitiveness if the
favourable course of other costs (such as im-
port costs) were to turn around and cease to
offset the rises in labour costs. Prior to a joint
analysis of prices and costs, the following para-
graphs briefly discuss how the main price indi-
cators have trended.

Most of the indicators of prices in the Span-
ish economy were very stable in the second
quarter of the year, after having deteriorated in
the first quarter. The 12-month growth rate of
the CPI stood at 2.2 % in June, unchanged on
the March figure (see Chart 19). Meantime, the
12-month growth rate of the sub-index that ex-
cludes fresh food and energy prices
(IPSEBENE by its Spanish name) held stable in
June at 2.5 %. Component by component, pro-
cessed food prices posted a year-on-year in-
crease of 2.4 % in June, five-tenths of a point
above the related March rate. Unprocessed
food, which follows a much more variable tra-
jectory, slowed during the second quarter, off-
setting its upward course in the opening months
of the year. This process might, however, be in-
verted in the near future if the drought were to
result in a shortage of certain foodstuffs. The
prices of industrial goods increased between
March and June, as a result of the ongoing ac-
celeration in energy prices, the annual growth
rate of which moved from —2.9 % to 1.6 % in
this period. The price cuts in electricity and gas
rates, further to the urgent legislative measures
to liberalise and heighten competition, have
been unable to counter the effects of the rise in
the oil price on international markets. The 12-
month growth rate of non-energy industrial
goods prices has, for its part, held at 1.5 %. Fi-
nally, services prices were running at 3.5 %
year-on-year in June. The 12-month growth rate
of these prices has risen and fallen by the odd
tenth of a point since March, as a result of the
price of tourist services, which has followed a
somewhat different pattern than that seen in
1998. Nonetheless, the year-on-year rate of this
heading was still 9.4 % in June.

The harmonised index of consumer prices
(HICP) remained more or less stable between
March and June at a rate of 2.1 %. However,
the moderate trend of the HICP in the euro area
as a whole has prompted a slight widening of
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the inflation differential with this area, which
stood at 1.2 percentage points in June. Regard-
ing the different components, there is a percep-
tible improvement in the services differential,
which is still very wide, and an opening up of
the inflation gap in the case of food (see
Chart 20).

There has been a certain deterioration in the
producer price index in recent months, although
its rate of change on a year earlier has re-
mained negative. The year-on-year rate of the
general index stood in May at —0.5 %, against -
1.2 % in March. This performance was marked
by the course of the prices of intermediate ener-
gy goods, whose rate of change was —1.8 % in
May, having been -5.2 % at the end of the first
guarter. The producer prices of consumer
goods stabilised at a rate of 1.3 % in year-on-
year terms, following a deterioration in the
opening months of the year, while capital goods
prices also stabilised at around 0.5 %. The
prices at source of agricultural produce re-
mained on a rising path in the opening months
of the year (the latest figure for the index of
prices received by farmers corresponds to
February), reflecting dearer olive oil and fresh
fruit. Other more up-to-date information has
shown price rises to have slackened in subse-
guent months, though they could worsen as a
result of the drought. Lastly, the 12-month
growth rate of the import unit value index re-
mained negative in April, although its rate of de-
cline moderated over the course of the first four
months of the year. This result is evident both in
the case of non-energy products (due to the ac-
celeration of non-food consumer goods prices)
and energy goods.

By combining the information provided by
the prices and costs indicators, within the ac-
counting framework of the input-output tables of
the Spanish economy, representative indicators
of the price formation process and, residually,
of the trend of operating margins (see Chart 21)
can be obtained. In the first quarter of 1999, the
latest period for which full information is avail-
able, the final prices of non-financial firms ac-
celerated moderately. This reflected the greater
proportion of products intended for the domestic
market (where moderate increases in final
prices are being recorded), as opposed to the
weakening of exports (the prices of which have
fallen). Variable costs also accelerated slightly,
whereby unit operating margins tended to sta-
bilise, after having widened considerably in
1998. Elsewhere, the rises in labour costs, in
line with the behaviour of ULCs calculated with
QNA data, were offset by the fall in intermediate
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CHART 20
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quarter a year earlier of the original series.

costs, which have continued to reflect the sub-
stantial reductions in train in the prices of im-
ported intermediate goods.

By branch of activity, the differential be-
haviour of prices and margins in manufacturing
and in services continued. In manufacturing, fi-
nal prices declined strongly, associated both
with the course of domestic prices and, espe-
cially, with the prices of products intended for
export. Meantime, the growth of variable costs,
driven by labour costs, outstripped that of
prices. Accordingly, there was a fresh squeeze
on operating margins. In services, prices tend-
ed to quicken in the first quarter, running at far
higher growth rates than those of costs. As a
result, the gross operating margin per unit of
output continued to widen.

4.4. State budget

The State cash-basis budget stood at ESP
1,006 billion in the first half of the year, 10.8 %
up on the same period a year earlier. This rate
of change is below that forecast in the State
Budget for the year as a whole (27.6 %) (see
Table 3). The increase in the cash-basis deficit
was due to the rise in expenditure (9.5 %) out-
stripping that in revenue (9.4 %), contrary to the
budgetary forecast of a small reduction in rev-
enue (0.5 %) and a slight increase in expendi-
ture (1.2 %). Nonetheless, the growth rates for
the first half of the year have been temporarily
influenced by certain exceptional effects. These
are particularly significant in the case of expen-
diture, which has been affected by the concen-
tration of interest payments in the opening
months of the current year. The removal of
these effects would result in an improvement in
the cash-basis deficit both overall and in rela-
tion to the first half of 1998.

In National Accounts terms, the State budget
deficit stood at ESP 1,274 billion in the first half
of the year, 6.4 % up on the same period in
1998. Expenditure climbed 10.4 %, in line with
the rise according to the cash-basis criterion,
while revenue rose 11 %. The result for the first
six months of the year, once the aforemen-
tioned calendar effects have been taken into
account, is compatible with the annual budget
deficit target set by the Government in the Sta-
bility and Growth Programme. The behaviour of
the revenue and expenditure items in the sec-
ond quarter is discussed below. Cash-basis
data are used since it is these that are available
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at the time of this report going to press (see
Table 3).

The growth rates of both taxes and other net
revenue were higher than budgeted in the sec-
ond quarter, although a slowdown in relation to
the first quarter was apparent. The high growth
of direct taxes (13.6 %) in the first six months of
the year, in contrast to the forecast decline
(0.3 %), was due in particular to the sound per-
formance of personal income and corporate in-
come tax revenue (7.9 % and 47.7 %, respec-
tively). In the case of personal income tax, re-
gard should be had, first, to the fall in revenue
from employment income, associated with the
cut in average withholding rates applicable
since February; and further, to the ESP 145 mil-
lion of revenue from the Autonomous (Region-
al) Governments and Social Security Funds in
respect of employment income withholdings
from previous years (the related amount last
year was ESP 30 million). If this latter effect
were removed, the growth rate of personal in-
come tax revenue would be 3.9 %, slightly low-
er than budgeted (4.2 %). Corporate income tax
revenue was favourably affected by lower tax
rebates and by the revenue from withholdings
on property leasing and on capital gains arising
from mutual funds. Capital gains arising from
privatisation, however, had a negative effect if
compared with the previous year.

Indirect taxes grew 13 % in the first half of
the year. All the taxes comprising this heading
were highly buoyant. The related growth rates
were far greater than initially budgeted, owing
largely to the behaviour of consumption and im-
ports. The growth of VAT, at 16.1 %, was par-
ticularly significant, although the fall in rebates
in relation to the previous year had a bearing on
this rate. Once this effect is removed, however,
the resulting growth rate remains higher than
budgeted (9.9 %). In the case of excise duties,
there were increases in the taxes on hydrocar-
bons and specific means of transport, and on
electricity, which includes one month more than
in 1998. Also of note among other indirect taxes
was that on insurance premia. The behaviour of
this latter levy is, like that on specific means of
transport, warranted by the expanding trend of
car sales.

Finally, the cumulative rate of change of oth-
er net revenue in the second quarter drew clos-
er to that initially budgeted. The decline in rev-
enue relating to State profits and dividends was
due to the fact that the increase in dividends
and shares in the profits of the Banco de Es-
pafia did not offset lower privatisation proceeds
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during the year. Of the remaining items of other
net revenue, only current transfers showed a
positive growth rate. Fees and charges and oth-
er revenue fell by 13.3 % in the first six months,
the result of lower revenue in connection with
public debt issuance premia, and capital trans-
fers declined by 9.7 %, owing to the altered tim-
ing of EU transfers.
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TABLE 3
State Budget outturn
PTA bn and %
Outturn Bud Outturn
geted JAN-MAR Outturn

Percentage Percentage 1998 1999 Percentage

1998 1999 change change JAN-JUN JAN-JUN change
1999/1998
1 2 3=2/1 4 5 6 7=6/5
1. Revenue 17,534 17,445 -0.5 23.0 8,372 9,158 9.4
Direct taxes 7,457 7,431 -0.3 35.8 3,378 3,839 13.6
Personal income tax 4,992 5,201 4.2 24.9 2,834 3,059 7.9
Corporate income tax (a) 2,324 2,082 -10.4 — 463 683 47.7
Other 140 149 5.7 137.2 82 96 17.9
Indirect taxes 7,015 7,524 7.3 14.7 3.499 3,954 13.0
VAT 4,373 4,807 9.9 17.8 2,231 2,591 16.1
Excise duties 2,391 2,463 3.0 7.0 1,149 1,233 7.3
Tariffs 132 133 0.8 16.6 61 67 10.4
Other 120 120 0.7 26.8 58 63 8.8
Other net revenue 3,063 2,490 -18.7 20.9 1,495 1,366 -8.6
2. Expenditure 18,649 18.867 1.2 19.2 9,280 10,165 9.5
Wages and salaries 3,053 3,132 2.6 0.4 1,519 1,525 0.4
Goods and services 388 340 -12.4 14.7 195 227 16.5
Interest payments 3,334 3,042 -8.8 51.6 1,782 2,183 225
Current transfers 9,906 10,411 5.1 10.5 4,811 5,204 8.2
Investment 898 945 5.3 36.3 476 582 22.2
Capital tranfers 1,071 997 -6.9 -4.3 498 444 -10.9
3. Cash-basis deficit (3 =1 - 2) (b) -1,114 —1,422 27.6 -3.1 -908 —1,006 10.8
MEMORANDUM ITEM: NATIONAL ACCOUNTS
Revenue 17,316 — — 17.4 8,014 8,898 11.0
Expenditure 18,550 — — 19.2 9,211 10,172 10.4
Net borrowing (-) or

lending (c) -1,234 -1,164 -5.6 29.3 -1,198 -1,274 6.4

Sources: Ministerio de Economia y Hacienda and Banco de Espafia.

(@) The January-June 1999 outturn includes all non-resident corporate income tax revenue.

(b) This is the cash-basis deficit as defined by IGAE (National Audit Office).

(c) The Budgeted figure is the Central Government figure drawn from the Spanish Finance Ministry’s response to the Excessive Deficit
Procedure questionnaire. Further, the January-June outturn figures do not include the gross operating surplus, owing to the lack of infor-
mation to date, although this shortcoming does not affect the net borrowing figure.

Expenditure, for its part, also slowed in rela-
tion to the first quarter. Nonetheless, all the re-
lated captions, except wages and salaries and
capital transfers, showed higher growth rates in
the first six months than those budgeted for the
year as a whole. The growth rate of interest
payments (22.5 %) has, as discussed earlier,
been influenced by the different public-debt ma-
turity calendar. This effect will be removed in
the second half of the year, whereby the growth
rate of expenditure relating to this item will draw
closer to the decline initially budgeted (8.8 %).
Such a decline is warranted by the greater ex-
penditure arising in 1998 in connection with the
early redemption of debt, with the effects de-
rived from the interest rate cuts in train since
1995 and with the primary surpluses recorded
in recent years. The most significant overruns
came about in purchases of goods and services
and real investment, with somewhat over 60 %

of the related budgetary appropriations having
been used up in both cases. For purchases of
goods and services, a decline of 12.4 % -as op-
posed to the increase of 16.5 % in the first half
of the year- was budgeted. In the case of real
investment, the forecast rate was 5.3 %, in con-
trast to the actual rate to June (22.2 %). The
growth of current transfers has also been
greater than budgeted. Yet it should be borne in
mind that such transfers include those intended
for Social Security Funds and the Regional (Au-
tonomous) Governments, which grow as a re-
sult of the State assuming the cost of health-
care and of the transfer of responsibility for non-
university education to the Aragon, Balearic Is-
lands and La Rioja regional governments. Capi-
tal transfers fell by 10.9 % in relation to the first
half of 1998. This decline was attributable to the
delay in payments to RENFE (the State Railway
Company) and to the fall in transfers intended
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BOX 2

Social security budget outturn

On budget outturn data to April, the Social Security System showed a surplus of ESP 640 million, ESP
175 million (37.5 %) greater than that recorded in the same period a year earlier. This result is a notable
improvement on the budgetary forecast for the year as a whole, which had predicted a reduction in the
deficit of ESP 48 million in relation to the 1998 Budget.

This performance was due to growth in revenue of 9.1 % to April (above the budgetary forecast of
6.2 %), which outpaced the 5.8 % increase in expenditure. Revenue relating to social security contribu-
tions climbed 8.1 %, three percentage points more than initially budgeted. The rise was due, above all, to
the favourable trend in social security registrations, mainly under the general regime. The other major
source of revenue, current transfers from the State, also posted an increase over two points bigger than
the budgeted figure.

The growth of expenditure during the first four months of 1999 matched the budgetary forecast for the
year as a whole. The greater-than-budgeted increases in consumption-related expenditure (especially pur-
chases of goods and services) were offset by the lower growth of benefits-related expenditure, essentially
contributory pensions and prescriptions (this is included under the «Other» heading in the adjoining table).
On the contrary, temporary disability benefits increased strongly, in contrast to the initially budgeted reduc-
tion.

With regard to INEM (the National Employment Office), information is available on social security con-
tributions to March and unemployment benefits to May. In these respective periods, the former grew by
11.7 % compared with a year earlier, and the latter fell by 4.8 %. The sound performance of employment
explains these developments. Lastly, social security rebates relating to job promotion increased by around
65 % in the first quarter.

Social Security System (a)
(Transfers to Regional Governments allocated) (b)
(Current and capital transactions, in terms of recognised entitlements and obligations)

ESP bn and %

Outturn
Budgeted
JAN-APR
1998 (c) 1999 % change 1998 1999 % change

1. Revenue 12,731 13,519 6.2 4,399 4,801 9.1
Social security contributions 8,596 9,032 5.1 2,763 2,987 8.1
Current transfers 3,998 4,327 8.2 1,597 1,766 10.6
Other 137 160 16.5 39 48 20.9
2. Expenditure 12,850 13,589 5.8 3,934 4,161 5.8
Wages and salaries 2,038 2,144 5.2 719 761 5.8
Goods and services 1,211 1,281 5.7 400 433 8.3
Current transfers 9,417 9,959 5.8 2,777 2,926 5.4
Benefits 9,357 9,896 5.8 2,752 2,900 5.4
Contributory pensions 7,477 7,892 5.6 2,119 2,221 4.8
Temporary disability 519 505 -2.8 125 143 14.7
Other 1,361 1,499 10.1 508 535 5.3
Other current transfers 60 64 5.9 25 26 5.9
Other 184 205 11.6 38 41 9.2
3. Balance 3=1-2) -119 -71 -40.4 465 640 37.5

Sources: Ministerios de Economia y Hacienda y de Trabajo y Asuntos Sociales, and Banco de Espafia.

(@) Only data relating to the System, not to the entire Social Security Funds sector, are given. This is because the figures for
other Social Security Funds for the year 1999 are not available.

(b) Transfers to Regional Governments to finance the health-care and social services responsibilities they have assumed have
been distributed among the various expenditure captions on the basis of the percentages resulting from the General Government
accounts for 1995 (the latest year available).

(c) The budgetary reference takes the budget for 1998 as the basis for comparison, since the outturn for last year is not yet
available.
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TABLE 4

Balance of payments: summary table (a)

EURmM

JAN-APR  JAN-APR
1998 1999

Receipts Receipts
Current account 54,547 56,634
Merchandise 32,944 32,475
Services 12,450 14,083
Tourism 7,156 8,086
Other services 5,294 5,997
Income 3,978 4,754
Current transfers 5,175 5,322
Capital account 2,636 1,972

Payments  Payments
Current account 53,976 57,993
Merchandise 36,816 39,317
Services 7,696 8,685
Tourism 1,231 1,423
Other services 6,465 7,262
Income 6,231 6,750
Current transfers 3,234 3,240
Capital account 228 334
Balance Balance
Current account 571 -1,359
Merchandise -3,872 —6,842
Services 4,754 5,398
Tourism 5,925 6,663
Other services -1,170 -1,265
Income —2,253 —1,996
Current transfers 1,941 2,082
Capital account 2,408 1,638

Source: Banco de Espafia.
(a) First provisional results.

for mortgage interest relief. Lastly, in connec-
tion with wages and salaries, the resulting
growth rate was lower than budgeted (0.4 %
compared with 2.6 %).

4.5. The Spanish balance of payments
and capital account

According to Balance of Payments data, the
overall current and capital account ran a sur-
plus of EUR 279 million in the first four months
of 1999, EUR 2,699 million less than in the
same period of the previous year (see Table 4).
This result was essentially due to the notable
widening of the trade deficit in this period, which
reflected the weakness of goods exports. Nei-
ther the excellent performance of tourism oper-
ations nor the improvement in the other current-
account balances were able to offset such
weakness. Specifically, the surplus on current
transfers widened slightly thanks to the bigger
increase in flows from the EU (the EAGGF-
Guarantee Fund). Likewise, the income deficit
underwent a correction, as a consequence of
the buoyancy of receipts, particularly those re-
lating to the private sector, which have benefit-
ed from the expansion of assets in this sector.
Conversely, the capital-account balance deteri-
orated considerably in the January-April period
compared with a year earlier owing to delays in
receiving the structural funds assigned to Spain
under the Community budget.

As earlier indicated in section 4.1, the non-
availability, to date, of the accounts of the insti-
tutional sectors using the new ESA 95 method-
ology means the breakdown of resident-sector
saving and investment flows cannot be appro-
priately assessed. However, it may be inferred
from the comments made in this section that
the ongoing weakness of the economy’s financ-
ing capacity would, in part, be offset by lesser
general government borrowing requirements.
That said, it might also have been reflected in a
deterioration of the sectoral balances of house-
holds and firms, as a consequence of the con-
tinuing forceful expansion of non-residential in-
vestment and private productive investment.
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5. The financial markets
and flows of the Spanish
economy

In the financial sphere, the second quarter
was marked in Spain by the gradual pass-
through of the reduction in official interest rates
to very short-dated interest rates and to bank
rates. The latter, and lending rates in particular,
have fallen to very low levels. By contrast, yields
on Spanish bond markets have increased signif-
icantly, following the pattern in the euro area.

The favourable credit conditions have meant
that the high rate of expansion of financing to
the private sector of the economy has contin-
ued. In year-on-year terms, it is estimated to
have grown at around 16 % in the second quar-
ter. The increase in longer-dated interest rates
relative to short rates has detracted from the at-
tractiveness of liquid financial assets in favour
of other higher-yielding and riskier instruments.
The reflection of this has been an estimated
year-on-year growth rate of liquid financial as-
sets of slightly below 5 % as of the end of the
second quarter, a figure more in keeping with
the trend of economic activity.

5.1. Interest rates and the financial
markets

As in other European countries, there has
been a significant increase in Spanish bond
market yields since May, and this has intensi-
fied in recent weeks. The increase has been
particularly marked in the case of 10-year
bonds, the latest yield on which has been
around 5 %, the same as that a year earlier and
almost one point above the end-1998 level.

Evidently, the foregoing has affected the pri-
mary markets for public debt. After a temporary
period in April and May when Treasury yields
declined slightly, in June, and above all at the
tenders held in July, interest rates were revised
upwards. Hence, the yield on one-year Trea-
sury bill issues regained in July its first-quarter
level, at around 2.9 %, while the yields on 18-
month bills stood above 3 %. With regard to
medium- and long-term bond issues, this
turnaround has had a more pronounced effect.
Specifically, at the June tender, the rate at is-
sue on 10-year bonds was 38 basis points up
on the previous month’s level, and at the July
tender the marginal rate additionally increased
by almost half a percentage point to 5.1 % (see
Table 5).

Notable on the private fixed-income markets
was the increase in trading on the AIAF (Span-
ish Securities Dealers’ Association) market in
the period January-June 1999. A volume of
EUR 216 billion (ESP 36 trillion) was traded in
this period, almost threefold the traded volume
in the same period a year earlier. The greater
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TABLE 5
Domestic interest rates and financial markets (a)
1998 1999 Memoran-
dum
item: Jul
QL Q2 Q3 Q4 Q1 Q2 “loge”
RETAIL BANK RATES:
Deposit synthetic rate 3.02 2.79 2.67 2.06 1.90 1.66
Lending synthetic rate 6.20 5.93 5.80 5.15 5.02 4.54
TREASURY RATES:
12-month Treasury bills (b) 4.01 4.05 3.67 2.95 2.94 2.75 2.95
3-year government bonds 4.32 4.35 3.96 3.54 3.51 3.29 3.92
10-year government bonds 5.14 5.05 4.75 4.32 4.40 4.59 5.09
SECONDARY MARKETS:
6/12-month Treasury bills 4.05 4.06 3.64 2.88 291 2.68 2.78
10-year government bonds 5.09 5.02 4.47 4.08 4.25 4.60 4.90
Yield spread over German bund 0.18 0.22 0.43 0.20 0.22 0.25 0.22
Commercial paper 4.12 4.30 3.82 3.21 3.09 2.89 2.94
Private-sector bonds 5.06 4.96 4.35 4.29 3.93 4.18
Madrid Stock Exchange General Index (c) 40.49 39.66 8.72 37.19 -0.12 4.22 0.76

Source: Banco de Espafia.

(@) Average daily data of last month in quarter.
(b) Marginal interest rate.

(c) Cumulative percentage change in index since start of year. Latest data available: July 23rd 1999.

buoyancy of this market has been due in part to
the surge in securitisation funds following the
sizeable issues of these bonds on the primary
market, linked in the main to the mortgage mar-
ket. It has also been partly attributable to the
pick-up in the commercial paper market, the re-
sult, to some extent, of the change in taxation on
this product since early 1999, which has entailed
the elimination of the withholding on account on
transfers by legal entities. Yields in this trading
segment continue to be closely aligned to the in-
terbank market for 12-month deposits, at around
3 %. Lastly, mention should be made of the in-
crease in trading in private medium- and long-
term securities (bonds and notes). The continu-
ing differential vis-a-vis public debt, against a
background of low interest rates, may have
helped boost the demand for these securities.

In line with developments on the secondary
market, bond issues on the primary market
have retained the buoyancy shown since end-
1998, although a lower volume of securities is-
sues has been evident during the second quar-
ter of 1999. That said, during the first half of the
year private securities issues amounted to EUR
2.7 billion, 85 % of which related to securitised
bond issues.

With regard to equities, national securities
markets continue to be prone to relatively high
volatility, which may be checking equity invest-
ment. Following the fall-off in February and

March, there was a modest recovery during the
second quarter associated with the improved
economic outlook for Europe. Thus, overall, the
Madrid Stock Exchange General Index rose
4.2 % in the first six months of the year, some-
what below the related rises on the main Euro-
pean exchanges.

Turning to bank interest rates, the overriding
effect in the second quarter was the feed-
through of the cut made to the Eurosystem’s of-
ficial rate in April to transactions with cus-
tomers. The cut was more marked in lending
than in deposit operations. Thus, the synthetic
rate on lending transactions stood, in the sec-
ond quarter, at around 4.5 %, against 5 % in the
first quarter of 1999, a reduction similar to that
in the official rate (see Table 5). The already
low level of deposit interest rates meant that
such rates fell to a lesser extent in the second
quarter. Even so, the synthetic rate on deposits
was revised downwards by 25 basis points, to
1.7 % in June. In any event, attention should be
paid to the potential effect on bank interest
rates of the change in trend in recent weeks of
financial market interest rates.

5.2. Financial flows in the economy
as a whole

Information from the financial accounts for
the first quarter of 1999 reflects the absence of
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TABLE 6
Saving and financial position
FINANCIAL SAVING AS A % OF GDP
(Cumulative data over four quarters)
1998 1999
Average  Average 1997
1988-1992 1993-1997
Q1 Q2 Q3 Q4 Q1
Financial saving of the nation -2.6 0.5 15 1.3 1.0 11 0.9 0.9
Non-financial firms and households -0.2 4.9 3.2 2.6 1.7 15 1.8 1.6
Non-financial firms -39 -0.8 -0.7 -0.2 -1.1 -1.0 -1.1 -1.1
Households 3.7 5.7 3.9 2.8 2.8 2.6 2.9 2.8
Credit institutions (a) 1.4 0.7 0.6 0.7 0.8 0.6 0.6 0.5
Institutional investors (b) -0.2 0.1 0.2 0.2 0.1 0.1 0.1 0.1
General government -3.8 -54 2.5 —2.2 -1.8 -1.2 -1.7 -1.4
FINANCIAL POSITION AS A % OF GDP
(Fourth-quarter data)
1992 1993 1994 1995 1996 1997 1998 1999 (d)
Financial position of the nation -16.6 -19.0 -19.3 -18.1 -17.7 -18.1 -19.4 -18.3
Non-financial firms and households 39.5 47.8 52.8 59.1 68.4 77.2 86.4 86.0
Non-financial firms (c) -17.2 -16.3 -13.6 -11.0 -6.8 -4.9 -0.5 -0.2
Households 56.7 64.1 66.3 70.1 75.3 82.1 86.9 86.3
Credit institutions (a) (c) 12.4 14.0 12.9 12.1 12.8 14.3 14.3 14.4
Institutional investors (b) -1.1 -1.2 -1.0 -0.9 -0.6 -0.5 -0.6 -0.6
General government -35.0 —42.0 -46.1 -50.3 —-52.6 —-52.0 -50.0 -49.2

Source: Banco de Espafia.
(a) Defined according to the 1st Banking Directive.

(b) Insurance companies, collective investment undertakings, and securities-dealer companies and securities agencies.

(c) Shares excluded from liabilities.
(d) First-quarter data.

significant changes in the economy'’s financial
flows during the first three months of the year
compared with the last quarter of 1998. As can
be seen in Table 6, there has been a reduction
in private-sector net saving and a firming of the
trends indicated in the previous “Quarterly Re-
port”, which showed lower net household finan-
cial saving, especially when compared with past
data and, specifically, with a similar economic
boom such as the period spanning the years
1988 to 1992. The trends that may be extrapo-
lated on the basis of the information available
for the second quarter of the year confirm the
deterioration in net household financial saving
insofar as the pace of acquisition of financial
assets has been much more moderate than that
of borrowing. The tendency towards lower
household saving has not had a significant
bearing on the nation’s financial saving, which
remains at around 1 % of GDP at the end of the
first quarter (calculated in cumulative terms
over the last four quarters). This is because
there has been a progressive improvement in
general government saving, to —1.4 % of GDP
in the first quarter of 1999. Further, non-finan-
cial firms’ debt has held stable at around
—1.1 % of GDP in the first quarter.

In terms of the net financial position, defined
as the difference between total financial assets
and liabilities, the trend of net financial saving
has meant, first, a slight decline in the case of
households, in contrast to the continuous rise
recorded in the past; and further, an increase in
the financial position of firms, which have pro-
gressively shored up their finances in recent
years.

The information covering the period to April
on the Balance of Payments financial account
reflects a continuation of the trends recorded in
1998. At the same time, there has been a per-
ceptible turnaround in net capital flows com-
pared with those in the same period a year ear-
lier. The balance on the financial account thus
showed net capital inflows amounting to EUR
1,856 million in the first four months of 1999,
compared with net outflows of EUR 1,610 mil-
lion in the same period in 1998 (see Table 7).

Purchases of foreign assets (capital out-
flows) remained very buoyant in the opening
months of 1999. Direct investment posted high
growth in the January-April period, substantially
up on that recorded in the same period a year
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Balance of payments on financial account

BALANCE ON FINANCIAL ACCOUNT

CHANGE IN LIABILITIES VIA-A-VIS EXTERNAL SECTOR

Direct investment (a)

Portfolio investment (b)
General government
Other resident sectors
Credit system

Other investment
General government
Other resident sectors
Credit system

CHANGE IN ASSETS VIS-A-VIS EXTERNAL SECTOR
Direct investment
Other resident sectors
Credit system
Portfolio investment
Other resident sectors
Credit system
Other investment

General government
Other resident sectors
Credit system

Reserves

Source: Balanza de Pagos. Banco de Espafia.

(@) Includes portfolio investment in unlisted shares.
(b) Includes direct investment in listed shares.

earlier. This was the outcome of intense invest-
ment by Spanish firms abroad, especially in
Latin America. Portfolio investment doubled in
the first four months of the year and, in this con-
nection, the acquisition of securities by Spanish
credit institutions was notable. Under other in-
vestment, there was a slight increase in resi-
dent deposits abroad, albeit far lower than that
in the same period a year earlier. Finally, the re-
duction in reserve assets is largely attributable
to the unwinding of currency swap transactions
entered into the previous year and to the trans-
fer of Banco de Espafia reserves to the ECB at
the outset of 1999 (and which, in exchange,
gave rise to assets of the same order being
classified under other investment).

As to capital inflows, the related volume be-
tween January and April 1999 was similar to
that in the same period a year earlier, although
a high proportion of the change in foreign liabili-
ties has been channelled this year through the
purchase of general government securities.
Also of note is the high flow of financing ob-
tained by the private sector abroad; in the first

TABLE 7
EUR m
JAN-APR
1997 1998
1998 1999

—2,775 -1,188 -1,610 1,856
34,479 65,681 25,405 24,859
5,621 10,152 3,809 2,553
11,068 15,354 -1,662 8,946
9,952 4,125 -6,067 5,783
1,183 8,469 2,199 863
-67 2,760 2,206 2,300
17,790 40,176 23,258 13,360
21 866 76 152
544 4,319 2,298 3,682
17,226 34,991 20,884 9,526
37,255 66,870 27,015 23,003
10,970 16,507 3,837 5,371
9,844 14,756 3,432 5,293
1,126 1,751 405 78
14,377 40,985 10,874 21,020
10,049 29,873 9,441 13,965
4,328 11,112 1,433 7,055
1,555 21,625 13,629 10,103
331 388 163 -19
12,392 17,668 9,133 1,012
-11,168 3,569 4,333 9,110
10,352 —12,248 -1,325 ~13,491

four months of the year, it was only slightly be-
low the total financing extended by non-resident
institutions throughout the whole of 1998. More-
over, as in recent years, Spanish credit institu-
tions increased their foreign debt, meaning that
national financial saving continues to be insuffi-
cient to cover residents’ sizeable foreign asset
purchases.

5.3. Financial flows of households
and non-financial firms

As discussed in the previous section, the net
financial saving of the private sector as a pro-
portion of GDP fell in the first quarter, and it is
estimated that it may fall further in the April-
June period. This is the outcome of household
financial saving being lower and that of non-fi-
nancial firms holding stable. The private sec-
tor's lower net financial saving can be explained
by the strong increase in its financial liabilities,
set against more moderate growth in its finan-
cial assets (see Table 8).
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TABLE 8
Financial assets and liabilities of households and non-financial firms
Four-quarter % change
Latest-
quarter
balance 1998 1999 (b)
(a) (b)
Q1 Q2 Q3 Q4 Q1 Q2
HOUSEHOLDS AND NON-FINANCIAL FIRMS:
Total financial assets 1,270.5 14.9 14.0 10.5 12.9 10.2 114
Liquid financial assets 545.6 6.9 5.5 5.3 5.4 4.0 4.7
Cash and cash equivalents 253.9 10.5 7.7 10.2 14.6 14.6 16.8
Other liquid financial assets 291.6 45 3.9 2.0 -1.1 -3.3 -4.0
Other financial assets 724.9 22.8 22.4 15.4 20.0 15.5 17.1
Total financial liabilities 863.8 10.3 12.7 12.3 13.3 15.5 16.9
Bank financing plus fixed-income securities 543.5 13.1 15.4 14.8 16.2 15.3 16.0
Credit from resident credit institutions 440.3 14.2 16.7 15.9 15.8 14.4 15.5
Other financial liabilities 320.3 5.7 8.3 8.2 8.4 16.0 18.4
HOUSEHOLDS:
Total financial assets 806.6 15.2 11.7 6.9 10.5 6.4 8.8
Liquid financial assets 453.6 6.5 4.4 4.7 3.6 2.0 3.7
Cash and cash equivalents 191.2 7.6 4.9 6.5 8.9 10.6 14.0
Other liquid financial assets 262.4 5.8 4.1 3.6 0.4 -3.1 -2.8
Other financial assets 353.0 30.8 24.1 10.6 21.9 12.7 16.2
Total financial liabilities 360.3 11.7 12.2 12.0 13.4 16.0 18.3
Bank financing plus fixed-income securities 250.4 16.8 17.4 16.5 18.3 18.6 20.0
Credit from resident credit institutions 226.8 17.6 18.2 17.2 19.1 19.4 20.9
Other financial liabilities 109.9 2.2 2.4 3.3 3.6 10.5 14.6
NON-FINANCIAL FIRMS:
Total financial assets 463.9 14.1 18.6 17.5 175 17.6 16.3
Liquid financial assets 92.0 8.9 11.2 8.7 14.8 151 9.9
Cash and cash equivalents 62.8 22.3 18.1 24.7 35.4 28.8 26.0
Other liquid financial assets 29.2 -5.7 2.4 -9.7 -13.5 -4.5 -13.7
Other financial assets 371.8 15.6 20.7 20.0 18.2 18.3 18.0
Total financial liabilities 503.4 9.3 13.1 12.5 13.2 15.2 15.9
Bank financing plus fixed-income securities 293.1 10.3 13.9 135 14.6 12.7 12.8
Credit from resident credit institutions 213.5 11.0 15.4 14.7 12.7 9.6 10.3
Other financial liabilities 210.4 7.9 11.8 111 11.2 19.0 20.5

Source: Banco de Espafia.
(@) EUR billion.

(b) The data for the second quarter of 1999 are provisional estimates.

Monthly monitoring of the set of most liquid
financial assets, and of bank financing, has al-
ready shown the different course of household
and corporate financial assets and liabilities
over recent months. Yet, as Chart 22 shows,
liquid financial assets have trended much more
moderately than total assets. It is thus estimat-
ed that total household and corporate financial
assets have grown by around 11 % year-on-
year in the second quarter, outpacing the
growth rate for the previous quarter but lower
than the end-1998 figure of 13 %. By contrast,
liquid financial assets (which include, along with
cash and cash equivalents, other financial as-
sets such as time deposits, repos, banks secu-
rities and shares in fixed-income mutual funds)

have grown by around 5 %, slightly below the
rate posted at the end of 1998. Under this sub-
set of financial assets, it is cash and cash
equivalents which have most accelerated dur-
ing the second quarter, most probably as a re-
sult of the lower opportunity cost of holding
such instruments.

Turning to financial liabilities, a certain accel-
eration — to a year-on-year rate of almost 17 % in
June — is apparent in what had already been a
markedly expansionary course in the previous
guarters. Given the more provisional nature of
the information available on certain financial lia-
bilities, such as inter-company loans, it would be
advisable to pay more attention to the debt ag-

BANCO DE ESPANA / ECONOMIC BULLETIN / JULY 1999

45



QUARTERLY REPORT ON THE SPANISH ECONOMY

CHART 22

Non-financial firms and households (a)

FINANCIAL ASSETS
% Annual percentage changes %

5

TOTAL LIQUID
ASSETS

CASH AND
CASH EQUIVALENTS

FINANCIAL LIABILITIES (b)
Annual percentage changes

CREDIT FROM RESIDENT
CREDIT INSTITUTIONS

TOTAL

CREDIT FINANCING PLUS
FIXED-INCOME SECURITIES (c)

o L1 111 11 111
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Source: Banco de Espafia.

(a) The data for the second quarter of 1999 are provisional
estimates.

(b) Excluding shares.

(c) Excluding trade credit.

gregate made up of bank credit and fixed-income
securities. Analysis of this financing variable re-
veals that in the second quarter there has not
been an acceleration such as that seen in esti-
mated total liabilities, although the high growth
rate (16 %) of financing extended to the private
sector seen in previous quarters has firmed.

5.3.1. Financial flows of households

The trend of financial flows during the first
half of 1999 shows that households’ lesser sav-

ing capacity has become entrenched at below
3 % of GDP. This result is the outcome of the
growth rate of lending operations stabilising
somewhat, albeit with fluctuations, while debt
levels have been on a rising course that has be-
come significantly more marked as the year has
unfolded. Moreover, unlike in 1998, the effect of
the rise in the price of certain financial assets
scarcely offsets the moderation of financial
flows, given the uncertainty and volatility that
have characterised stock markets throughout
the first half of 1999. As a result of the forego-
ing, the increase in household net financial
worth has been negligible (see Chart 23).

The more moderate growth rate — compared
with previous years or with that of financial lia-
bilities — of household financial assets may be
partly due to the low return on traditional saving
instruments, which encourages consumption
and investment in real assets. Indeed, the indi-
cators of activity and prices in the construction
sector show considerable buoyancy, as high-
lighted in the previous section of this Report.
The greater volatility of domestic stock markets
and the fall in prices on debt markets might also
be acting as a deterrent to financial-asset ac-
guisitions, favouring instead consumer and
housing spending.

As regards the most recent trend of total
household financial assets, their growth stood
at close to 9 % year-on-year in the second
quarter. The low level of interest rates has
meant that the demand for financial assets con-
tinues to focus on the more liquid instruments
(whose opportunity cost has fallen significantly)
and those with a lesser degree of liquidity, but
which may offer a greater return in exchange
for bearing a greater risk. Hence, the assets
with the highest growth rates are cash and cash
equivalents, which were expanding at an esti-
mated year-on-year rate of 14 % in the second
guarter, and assets with a limited degree of lig-
uidity, such as shares and fixed-income securi-
ties. In contrast, the group of liquid assets other
than cash and cash equivalents, i.e. time de-
posits, repos and shares in fixed-income mutual
funds, showed negative growth rates in the first
two quarters of 1999, insofar as the additional
return offered would not appear to offset their
lesser liquidity.

It is estimated that household equity hold-
ings expanded moderately in the first half of
1999, reflecting the absence of a clear price
trend in this market. In any event, there was a
muted rise in equity prices in the second quar-
ter, the result of brighter economic prospects,
and household equity purchases may have
been higher. Moreover, there have been sever-
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al public offerings of shares early in the third CHART 23
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CHART 24
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(@) The data for the second quarter of 1999 are provisional
estimates.

(b) Cumulative flow and revaluation data to fourth quarter.

(c) Shares are not included in liabilities. Calculated using
an estimate of the assets valued at market prices.

(d) Difference between the change in the stock and the
flow.

CHART 25

Growth of general government liabilities
% change on same quarter a year earlier
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Source: Banco de Espafia.

previous quarters, with the quarterly growth of
average flows running at around EUR 2.5 billion
over the past year.

The estimated trend of financial liabilities
during the second quarter has been marked by
a slight acceleration in growth to 16 % year-on-
year. In terms of the contribution to growth of
these liabilities, the breakdown by instrument
has changed somewhat. Whereas bank credit
remains the main source of financing, its contri-
bution to the growth of total corporate financing
has been on a declining course since mid-1998.
The alternative sources of financing, such as in-
ter-company loans and foreign financing, have
contributed significantly to the overall financing
obtained by this sector.

Lastly, the information available on the end-
use of bank credit extended to firms during the
first quarter indicates that financing to the ser-
vices sector and to industry is holding at year-
on-year growth rates similar to those at the end
of last year, around 16 % and 11 %, respective-
ly. However, credit to the construction sector
has moderated significantly to 12 %, down from
17 % at end-1998.

5.4. General government financial flows

In the first quarter of 1999, overall general
government net financial saving improved fur-
ther, moving from —1.7 % of GDP at end-1998
to —1.4 %. The information available for the sec-
ond quarter suggests this improvement may
have continued.
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The falling trajectory of financing require-
ments during recent quarters has run parallel to
the ongoing deceleration in the growth rate of
general government financial liabilities (see
Chart 25). As to the coverage by instrument of
these requirements, the lengthening of the ma-
turity of financial liabilities has continued via the
substitution of medium- and long-term bonds for
short-term fixed-income securities.

Over the course of the first half of the year,
the net issuance of public securities on the pri-
mary markets totalled EUR 6.5 billion, adding to
which was an increase in foreign currency fi-
nancing of EUR 950 million. Since the re-
sources raised on the securities markets ex-
ceeded actual financing requirements, the vol-
ume of general government financial assets has
risen. Specifically, the balance of general gov-
ernment deposits in the Banco de Espafia has
increased by EUR 6 billion in the first half of the
year.

Turning to State securities placements, there
was a negative net issue of Treasury bills in the
April-July period of EUR 4.1 billion. Notwith-
standing, this amount marks something of a re-
covery compared with the strong contraction in
issuance activity the previous quarter, which
saw most of the redemptions for the present
year. The cumulative reduction in the outstand-
ing balance of Treasury bills in the year to date
amounts to EUR 11.3 billion. This reduction is
concentrated in the 18-month segment, while in
the 12- and 6-month segments, maturing instru-
ments have generally been rolled over. With re-
gard to bond tenders settled in the April-July
period, the related gross issue exceeded EUR
11.6 billion, the ensuing distribution being close
to that of the maximum issuance targets set.
However, the amount of net financing finally
raised was scant, as a result of the redemptions
in this period.

28.7.1999.

BANCO DE ESPANA / ECONOMIC BULLETIN / JULY 1999

49



Results of non-financial
firms in the first quarter
of 1999 (1)

1. INTRODUCTION

The Central Balance Sheet Office Quarterly
Survey (CBQ) data for the first quarter of 1999
confirm the slowdown in the rate of growth of
activity of the reporting firms observed in the fi-
nal quarter of 1997. Despite this, the profitability
ratios did not fall from the high levels recorded
since the current recovery firmed.

Specifically, despite the positive perfor-
mance of domestic consumption, as reflected in
the distributive trade, the impact of the interna-
tional financial crisis on exports moderated the
nominal growth of the sample firms’ GVA. This
was basically due to the performance of manu-
facturing industry, which had already been an-
ticipated by the industrial production and pro-
ducer price indices for this period. In any event,
business activity continued to exhibit positive
nominal growth, although at rates well off those
achieved in the first quarter of 1998. Against
this background, personnel costs grew at a
nominal rate of 1.5 %. Most of the sample firms
recorded significant increases in employment,
extending the trend that began in 1998. Howev-
er, these increases in employment are not suffi-
ciently reflected in the total aggregate, because
the workforce adjustments in certain major firms
in sectors undergoing liberalisation, reorganisa-
tion or privatisation has not been completed, a
subject referred to on humerous occasions in
previous editions of this article. Evidence of the
importance of this fact is that the rate of change
of employment, which in the first quarter of
1999 was —0.9 % for the sample as a whole,
would be above 2 % if four major firms affected
by the above-mentioned processes were ex-
cluded. Average compensation rose by several
tenths of a percentage point more than inflation
during the period. This growth — albeit con-
tained — is basically explained by new hiring at
generally lower levels of compensation (2). With
regard to sectors, it is notable that the fall in the
activity of manufacturing industry coincided with
growth in its average compensation at a higher
rate than the average for all the firms.

As a direct consequence of the develop-
ments in business activity and personnel costs,
the gross operating result grew at a clearly pos-

(1) The information in this article relates to 705 firms
that have reported their quarterly data to the Central Bal-
ance Sheet Office (the CBQ survey) to June 15th 1999.
These firms account for 16.5% of total activity — as mea-
sured by gross value added (GVA) at factor cost — in the
sector of non-financial firms.

(2) This average compensation does not fully reflect the
costs for firms arising from restructuring, because a large
part of the necessary cost for reducing the workforce had
been provisioned for in (i.e. attributed to) previous years.
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TABLE 1

Profit and loss account. Year-on-year performance
(Growth rates of the same firms on the same period a year ealier/
% of GVA at factor cost in the case of the net result)

CBA CBQ
98 Q1-Q4/
Data Bases 1996 1997 97 01-04 (a) 98 Q1/97 Q1 99 Q1/98 Q1
Numbers of firms / Total national coverage 7939/37.8 % 7175/35.7 % 801/18.8 % 854/19.6 % 705/16.5 %
1. VALUE OF OUTPUT
(including subsidies) 55 9.9 2.7 6.5 25
Of which:
1. Net amount of turnover
and other operating income 6.5 9.6 3.1 7.7 4.4
2. INPUTS (including taxes) 7.2 11.4 1.7 5.1 21
Of which:
1. Net purchases 6.1 11.5 0.2 5.6 -1.1
2. Other operating costs 8.6 10.6 6.6 5.2 10.2
S.1. GROSS VALUE ADDED
AT FACTOR COST 25 7.0 4.3 8.8 3.1
3. Personnel costs 39 3.6 3.3 3.8 15
S.2. GROSS OPERATING
RESULT 0.9 11.2 51 13.1 4.3
4. Financial revenue 4.8 15.4 16.2 9.8 25.2
5. Financial costs -13.1 -14.1 -8.3 -10.3 -8.1
6. Corporate income tax 9.4 23.7 16.1 32.0 13.9
S.3. FUNDS GENERATED FROM OPERATIONS 5.1 17.6 8.3 15.9 7.9
7. Depreciation and provisions (b) -3.4 16.1 -4.6 0.3 13.5
S.4. TOTAL NET RESULT (% of GVA
at factor cost) 10.9 15.9 22.4 21.3 26.3
PROFITABILITY RATIOS
R.1. Return on net assets
(before taxes) (b) 8.6 10.7 11.8 11.6 11.2
R.2. Interest on borrowed funds/
interest-bearing borrowing 8.1 6.8 6.2 6.4 4.8
R.3. Return on equity
(before taxes) (b) 8.9 13.3 15.3 14.9 15.1
R.4. Debt ratio 42.5 40.3 38.8 38.6 38.5
R.5. Financial leverage (before taxes)
(R1-R.2) (b) 0.5 3.8 5.6 53 6.3

Source: Banco de Espafia.

(a) All the data in this column have been calculated as the arithmetic mean of the quarterly data.
(b) When calculating these items the effect of balance-sheet restatement under Royal Legislative Decree 7/1996 has been removed to
homogenise the series.

52 BANCO DE ESPANA / ECONOMIC BULLETIN / JULY 1999



RESULTS OF NON-FINANCIAL FIRMS IN THE FIRST QUARTER OF 1999

Non-financial firms reporting to the Central Balance Sheet Office (a)

GROSS VALUE ADDED AT FACTOR COST
(Rate of change)
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Source: Banco de Espafia.
(a) Information available to June 15th 1999 (CBA and CBQ).
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CBA data
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(b) The 1994, 1995, 1996 and 1997 data are based on information from the firms included in the annual survey (CBA) and the average
of the four quarters of each year in relation to the previous year (CBQ).
(c) Average of the four quarters of 1998 in relation to the same period in 1997.

(d) First quarter of 1999 on first quarter of 1998.
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itive rate in the first quarter of 1999, albeit well
below the rate of the first quarter of 1998. Any
analysis of profitability in the reference period
should also take into account the following two
facts: first, financial costs continued the decline
that began in 1995, as a consequence of the
feeding through to the cost of financing of the
interest-rate reductions of previous periods (the
cost of financing ratio reached a new record
low); and second, financial revenue (basically
dividends) trended very positively.

The overall effect of these factors enabled
the firms to obtain a return on net assets in the
first quarter of 1999 only slightly below that of
the first quarter of 1998. This, together with the
reduction in the cost of borrowing, enabled the
financial leverage to continue its tendency to
grow, which in itself summarised the generally
favourable situation enjoyed by non-financial
firms. Further evidence of this situation is the
fact that the return on equity (before taxes) in
the first quarter of 1999 was 15.1 % (see the
profitability ratios in Table 1), in line with that
obtained in 1998 as a whole. In any event, the
diverse circumstances of the various sectors of
activity, with their varying exposure abroad and
the very different impact of liberalisation, reor-
ganisation and/or privatisation, prevent any
general conclusion being drawn for the sample
as a whole, which is one reason for the more
detailed analysis in the following sections.

2. ACTIVITY

According to the CBQ, in the first quarter of
1999 there was an increase in the nominal ac-
tivity of non-financial firms — as measured by
the rate of change of their gross value added
(GVA) — of 3.1 % (see Table and Chart 1). This
rate is well below that of the first quarter of
1998 (8.8 %), when the cycle which began in
1996 was at its peak. The clear moderation in
the rate of growth of output in the first quarter of
1999 had been anticipated by the data collected
in the second half of 1998, in which the conse-
quences of the international financial crisis, ba-
sically reflected in the fall in exports, began to
be discerned. Nonetheless, it was those firms
whose output satisfies final consumption that
contributed most to output growth. By sector
(see Table 2.a), the distributive trade, as in the
final quarter of 1998, posted GVA growth of
10 %, reflecting the recent path of disposable
income and greater consumer confidence. By
contrast, the GVA of manufacturing fell by
—2.3 %, in nominal terms, this being one of the
sectors most directly affected by foreign trade.
In the production and distribution of electricity
and in transport, storage and communications
average GVA growth was 4.5 % and 2.4 %, re-

spectively, in the first quarter of 1999. The
strong increases in the demand for electricity
(exceeding 6 %, according to Red Eléctrica de
Espafia data) offset the effects of the reductions
in tariffs and the lower generation of hydro-elec-
tric energy (which entails higher input consump-
tion). The growth in transport, storage and com-
munications was considerably more moderate
than in 1998 (7.9 %), due to the price reduc-
tions resulting from greater competition and the
large expansion of recent years. The firms ex-
hibiting this moderation in the rate of growth of
productive activity most strongly were large pri-
vate-sector firms (in terms of GVA, the weight
of public-sector firms in the sample analysed
has fallen from 48 % in 1995 to only 14 % in the
first quarter of 1999). Meanwhile, as shown in
Table 3, sales within Spain continued to gain in
importance, to the detriment of exports, espe-
cially those to countries outside the European
Union.

Finally, it can be seen in Chart 2, which
shows the distribution of firms according to the
rate of change of their GVA, without any ac-
count being taken of their size, that there was a
shift of 9 % of firms from the group of those with
increases in GVA of more than 20 % to groups
with lower growth. Nonetheless, what is really
notable is that in the first quarter of 1999 a ma-
jority of the sample firms (65 %) still had a high-
er GVA than a year earlier.

3. EMPLOYMENT AND PERSONNEL
COSTS

The personnel costs of the CBQ firms grew
by 1.5 % in the first quarter of 1999, as against
3.8 % in the same period of 1998. Employment,
which had progressively expanded during 1998,
reflecting increasingly positive rates of growth,
stabilised in the first quarter of 1999, with the
reappearance of negative rates (-0.9 % with re-
spect to the same quarter of 1998), due to
downsizing. The latter may be considered ex-
ceptional, both as regards the amount (one sin-
gle firm reduced its workforce by more than
10,000 between the first quarter of 1998 and
the first quarter 1999) and its causes (restruc-
turing and adjustment to technological change
and competition). The production and distribu-
tion of electricity, which is currently being liber-
alised, has seen average staff cuts of 9 % be-
tween the first quarter of 1999 and the same
period of 1998. Table 2.a shows the main com-
ponents, for the total aggregate, both including
and excluding electricity, in which employment
stabilised. If the four firms in the electricity,
transport, storage and communications sectors
most affected by the staff restructuring are ex-
cluded, then employment was created by the
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BOX 1
Analysis of the manufacturing sector
_AS IS (_:UStomary' the manUfaCtu”_ng SeCto_r’ Performance of the manufacturing firms which
owing to its weight and r_epresentatlvengss n report to the Central Balance Sheet Office (a)
the sample, as well as its importance in the
non-financial firm sector as a whole, is anal-
ysed in somewhat greater detail. In the first GROSS VALUE ADDED AT FACTOR COST
. .o % (Rate of change)
three months of .1999., the productlve activity of 5 CBACEO o0 %
the manufacturing firms in the CBQ sample ol =
(as measured by the nominal rate of change of s b 1.
GVA) fell by —2.3 %. This fall was a conse- ol I

guence of the impact of the international eco-
nomic situation on the exports of these firms,
but also of the lowering of the selling prices
applied by certain sub-sectors. “Oil refining”
and the “electrical, electronic and optical mate-
rial and equipment industry” suffered particu-
larly sharp nominal falls in their value-added.
As a direct consequence, the employment cre-
ation that had been a constant feature among
these firms during 1998 came to a halt. How-
ever, this was not accompanied by a contain-
ment of personnel costs, which grew by 3.6 %,
as the stabilisation of employment (it grew by
0.1 %) was accompanied by an increase in av-
erage compensation of 3.5 %. This growth af-
fected all manufacturing sectors equally. The
conjunction of these two countervailing factors
(falling activity and rising personnel costs)
prompted a fall in the gross operating result of
manufacturing firms in the first three months of
1999, of -9.4 %, and also in the funds generat-
ed by the firms (—10.6 %), despite the fact that
financial costs continued to fall (by 4.6 % in
the period considered). This shows, as antici-
pated in previous articles, that as the weight of
financial costs in firms’ total costs has gradual-
ly declined, so additional reductions have had
a more limited effect on their results. The re-
duction in depreciation and provisions, basical-
ly in the latter, enabled the return on net as-
sets to hold at an excellent level — only two
percentage points below the first quarter of
1998 — of 13.5 %. By sector, it was again “oil
refining” which suffered the largest fall in prof-
itability, compared with the first quarter of the
previous year. The fall in the cost of debt, by
somewhat more than one percentage point,
meant that financial leverage hardly changed,
remaining at very high levels (9.1). This must
be considered one of the more positive factors
of the first quarter of the year, explaining the
optimism with regard to the immediate outlook
reported by industrial firms in other surveys.
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(a) Information available to June 15th 1999 (CBA and CBQ).
(b) The CBQ data are growth rates on the same quarter of
the previous year.
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TABLE 2.a
Value added, employees, personnel costs and compensation per employee
Breakdown by size, ownership status and main activity of firms
(Growth rates of the same firms on the same period a year earlier)
Gross value added Employees Compensation
at factor cost (average for period) Personnel costs per employee
CBA CBQ CBA CBQ CBA CBQ CBA CBQ

98 01-Q4 98 Q1-Q4 98 01-Q4 9801-04
1997 ) 98Q1 99Q1 1997 @ 9%8Q1 99Q1 1997 @ 9801 99Q1 1997 A 98Q1 9901

Total 70 43 88 31 15 07 08 -09 36 33 38 15 20 26 30 24

Total, except electricity sector 9.2 64 103 27 17 13 12 -01 39 40 43 24 21 26 30 24

SIZE:
Small 8.4 — — — 38 — — — 6.6 - — — 27 — — —
Medium 101 88 112 107 39 38 34 51 68 7.0 6.9 81 28 31 34 29
Large 66 40 86 26 10 04 05 -15 29 30 35 09 19 26 30 25
STATUS:
Public-sector 04 43 78 42 -29 10 -05 23 -03 34 33 63 26 24 38 39
Private-sector 89 42 89 30 29 06 12 -20 48 33 40 00 19 27 28 20

BREAKDOWN OF ACTIVITIES BEST
REPRESENTED IN THE SAMPLE:

Manufacturing industries 10.9 6.7 139 -23 08 1.6 2.2 01 39 51 51 36 31 35 2.8 35
Production and distribution
of electricity, gas

and water -45 31 39 45 -17 54 35 90 -06 -16 05 47 11 40 41 47
Distributive trade 92 119 99 100 28 36 22 46 47 6.0 44 89 19 23 22 41
Transport, storage and

communications 86 41 79 24 -11 -16 -20 -54 20 11 22 -27 31 28 43 2.8

Source: Banco de Espafia.
(@) All the data in these columns have been calculated as the arithmetic mean of the quarterly data.

TABLE 2.b aggregate of firms at a rate of 2.3 %, which

S ey el sesernel Gesis gives an idea of their importance in the deter-
Detail according to changes in staff levels mma“o_n of the_aggreg_ate rate. At th_e other ex-
, treme is the distributive trade which, in line

Tod  inoessng  Fims with its activity, continues to show the most

CBQ (ot reducig positive performance, with a rate of increase

eI R of employment of 4.6 % in the first quarter of

levels the year. Finally, employment growth in manu-

facturing also came to a halt in line with activi-

Number of firms 705 419 286 L X .

Personnel costs ty in the first quarter of the year, running at a
Initial situation 1998 Q1 rate of 0.1 %.

(EUR millions) 4,218.8 1,794.6 2,424.3
Rate 99 Q1 / 98 Q1 15 10.0 5.1 . .

Average compensation Compensation per employee which, as men-
InitiébsFietuation 1998 Q1 68301 70437 0651 tioned above, does not include certain excep-
Ra(te 99)Q1 /98 Q1 "o "o 42 tional items (3), grew by 2.4 %. It should be tak-

Number of employees en into account that this figure is for all sectors,
Initial situation 1998 Q1 H H H H

e o s o including manufacturing, which was not affected
Rate 99 Q1 /98 Q1 -0.9 7.6 -8.9
Permanent
Initial situation 1998 Q1
= a(ttgogugf‘g‘fsl)% o1 432. h 18%_8 233_0 (3) Such as the application of the provision for staff re-
Non-permanent structuring, which normally appears in the profit and loss
Initial situation 1998 Q1 account of the firm in the year in which it is set aside and
(thousands) 57 44 14 not in the year in which it is applied, with a counterpart entry
Rate 99 Q1 /98 Q1 31 11.2 -25.5 in the reduction of the provision itself. In exceptional cases,

compensation is paid out of reserves, and therefore does

not appear in the profit and loss account (it is not recorded
Source: Banco de Espafia. as wages).
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Total firms

Firms reporting source/destination

Net purchases
SOURCE OF PURCHASES:
Spain
Total abroad
EU countries
Third countries
Net turnover
SALES DESTINATIONS:
Spain

Total abroad
EU countries

TABLE 3
Purchases and turnover of firms reporting data on purchasing sources
and sales destinations
Structure
CBA CBQ
1997 98 Q1-Q4/97 Q1-Q4 (a) 99 Q1/98 Q1
7,175 801 705
7,175 749 663
% % %
100.0 100.0 100.0
65.2 68.3 71.9
34.8 317 28.1
22.7 23.4 16.6
12.1 8.2 11.5
100.0 100.0 100.0
80.4 85.6 87.9
19.6 14.4 12.1
14.7 10.6 8.3
4.9 3.7 3.8

Third countries

Source: Banco de Espafia

(a) All the data in this column have been calculated as the arithmetic mean of the relevant quarters, including the figure for the total

number of firms.

CHART 2

Distribution of firms by rate of change
in GVA at factor cost (99 Q1/98 Q1, 98 Q1/97 Q1)

(CBQ)
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Source: Banco de Espafia.

by restructuring. In the different groupings of
manufacturing firms, the fall in activity in the
first quarter of 1999 was accompanied by an in-
crease in average compensation of around 3 %,
with the average value of this variable for all
manufacturing firms being 3.5 %. Table 2.b, in
which the firms are divided into two clearly con-
trasting groups (those creating employment and
those shedding staff), shows that average com-
pensation rose more moderately (at a rate of
2.2 %, with staff increases of 7.6 %) in firms
which created employment (419 firms, or al-
most 60 % of the sample). By contrast, the
firms which shed staff reduced their work forces
by 8.9 % (this percentage involves a fall of 8 %
in permanent employment and 25.5 % in non-
permanent employment) and increased their
average compensation by 4.2 %. That rate, as
indicated above, does not include the effect on
average compensation of the main exceptional
costs connected with staff cuts. Finally, Table 4
shows that more than half of the firms (54.8 %)
still had increases in their average compensa-
tion equal to or above the rate of inflation for the
period, this percentage having fallen from the
same quarter a year earlier.
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TABLE 4
Personnel costs, employees and average compensation
% of firms in specific situations
CBA CBQ
1996 1997 97 Q1-Q4 (a) 98 Q1-Q4 (a) 98 Q1 99 Q1
Number of firms 7,939 7,175 724 801 854 705
Personnel costs 100.0 100.0 100.0 100.0 100.0 100.0
Falling 26.4 24.0 31.7 27.6 25.4 27.7
Constant or rising 73.6 76.0 68.3 72.4 74.6 72.3
Average number of employees 100.0 100.0 100.0 100.0 100.0 100.0
Falling 32.8 28.0 50.3 39.9 39.1 40.6
Constant or rising 67.2 72.0 49.7 60.1 60.9 59.4
Average compensation
(relative to inflation) (b) 100.0 100.0 100.0 100.0 100.0 100.0
Lower growth 48.3 43.9 40.8 41.4 39.1 45.2
Higher or same growth 51.7 56.1 59.2 58.6 60.9 54.8

Source: Banco de Espafia.

(@) Arithmetic mean of the four quarters.
(b) Twelve-month percentage change in the CPI.

4. RESULTS, MARGINS
AND PROFITABILITY

Consistent with the comments already
made regarding the moderation in the rate of
growth of productive activity, the gross operat-
ing result or surplus grew by 4.3 %, a lower
rate than in the first quarter of 1998 (13.1 %).
The breakdown by sector of activity shows the
existence of a turning point in the operating re-
sults of manufacturing firms, which fell by
—9.4 %, with reductions in their level of activity
being accompanied by increases in their aver-
age compensation and, their employment hav-
ing stabilised, in their personnel costs. Box 1
analyses these developments in greater detail
on the basis of the profile of the quarterly se-
ries analysed (Chart 1 shows the cumulative
growth in the year on the same period a year
earlier). The other sectors saw significant in-
creases in their gross operating result, with the
exception of electricity. In 1999, the increase in
GVA in that sector was accompanied by a sig-
nificant reduction in personnel costs (due to
staff adjustment, the relevant severance pay-
ments having been provisioned in previous
years), so that this variable rose by 7.1 %, as
against 4.9 % in the same quarter of the previ-
ous year. As regards firm size, the slowdown in
the growth of the surplus was most apparent in
large firms, in which the gross operating result
grew by 3.9 %, as against 12.9 % in the first
quarter of 1998.

Financial costs continued to fall in the first
quarter of 1999, basically as a result of the fall
in the cost of finance, since the level of debt
rose strongly, as can be seen below:

99 Q1/98 Q1

Change in financial costs -8.1%

A Interest on borrowed funds (1+2) -10.4 %
A.1. Due to the cost

(interest rate) -24.8 %

A.2. Due to the amount of
interest-bearing debt 14.4%
B. Commissions and cash discounts 2.3 %

Thus, in the period considered, interest-rate
cuts made in prior quarters continued to be
passed through to non-financial firms. Their
contribution, in absolute terms, to the improve-
ment in the firms’ accounts, in step with the re-
duction in the weight of interest in the profit and
loss account (interest on borrowed funds fell
from 5.7 % of turnover in 1995 to 2.8 % in the
first quarter of 1999), is beginning to be less
significant. At the same time, business buoyan-
cy and the investment alternatives in other mar-
kets, in a context of low interest rates, is leading
firms to increase their resort to foreign sources
of financing. This fall in financial costs was ac-
companied by an increase in financial revenue,
mainly dividends received, and has taken the
rate of growth of funds generated in the first
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TABLE 5

Gross operating result, funds generated, return on assets and leverage
Breakdown by size, ownership status and main activity of firms
(Growth rates of the same firms on the same period a year earlier)

Gross operating

Funds generated

Return on assets Leverage (a)

result (R.1) (@)
CBA CBQ CBA CBQ CBA CBQ CBA CBQ
1997 % %})‘Q“ 980l 99QL 1997 B ?bl)'o“ %80l %01 1097 %® ?bl)'Q“ %0l %901 1997 % ?b1)-04 %0l 9901
Total 112 51 131 43 17.6 83 159 79 107 118 116 112 3.8 56 53 6.3
Total, except electricity sector 175 9.1 175 3.0 234 121 193 117 108 116 106 99 37 52 41 51
SIZE:
Small 115 — — — 186 — — — 13.2 — — — 4.4 — — —
Medium 156 114 174 141 172 127 210 148 13.1 13.3 14.0 14.8 5.9 7.4 8.1 104
Large 108 48 129 39 176 81 156 76 103 11.7 115 11.0 3.6 5.5 51 6.1
STATUS:
Public-sector 16 72 241 -15 120 302 313 -35 57 52 29 71 -08 -02 -20 2.7
Private-sector 135 49 125 47 186 7.1 15.0 9.1 13.0 130 133 121 6.0 6.7 6.7 7.3
BREAKDOWN OF ACTIVITIES BEST
REPRESENTED IN THE SAMPLE:
Manufacturing industries 220 90 271 -94 271 8.6 28.0 -10.6 12.1 155 154 135 5.4 9.8 9.6 9.1
Production and distribution
of electricity, gas
and water -5.7 -3.6 49 7.1 0.3 -0.6 92 -0.7 101 121 138 14.1 4.2 6.3 7.6 9.3
Distributive trade 16.4 204 169 112 163 215 187 134 145 138 153 178 7.7 7.7 86 13.0
Transport, storage
and communications 151 6.2 123 59 221 136 142 8.6 8.2 10.0 74 6.0 0.4 2.9 0.2 0.9

Source: Banco de Espafia.

(@) When calculating the data in these columns the effect of the balance-sheet restatement under Royal Legislative Decree 7/1996 has

been removed in order to homogenise the series.

(b)

quarter of 1999 to 7.9 %. Admittedly this is well
below the rate in the same period of the previ-
ous year (15.9 %), but it is an indication of the
favourable situation of corporate results. By
sector, manufacturing continues to be notable
for its negative performance, with a fall of
—10.6 % in funds generated, in line with the fall
detected in its activity. Funds generated in the
electricity sector fell by —0.7 %, due to the
strong increase in its net financial costs. In oth-
er sectors funds generated performed more
positively, albeit with more moderate growth
than in the previous year.

As regards profitability, both the return on
net assets and the return on equity held at no-
tably high levels (see Table 5), exceeding, in
the latter case, the level of the same quarter a
year earlier. This higher return was not ob-
served in the case of manufacturing firms, due
to the developments in the sector referred to

The data in these columns have been calculated as the arithmetic mean of the quarterly data.

above, although the fall in its level of profitability
was lessened (the return on net assets fell by
two percentage points from the first quarter of
1998, to 13.5 %) by the effect of lower transfers
to provisions. The return on equity in the other
sectors equalled or exceeded the 1998 level.
This, combined with the reduction in the cost of
borrowing (for the sample as a whole it fell by
1.6 percentage points), enabled both the total
aggregate of firms and all the sectors specified
to continue recording positive leverage levels,
above those of the first quarter of 1998. Table 6
shows that in the first quarter of 1999 there was
an increase in the number of firms posting more
moderate levels of profitability. Thus, while in
the first three months of 1998, 49.3 % of firms
had returns on equity above 15 %, in the same
period of 1999 the percentage had fallen to
47.9 %, i.e. by 1.4 percentage points.
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TABLE 6

Structure of reporting firms’ returns
on net assets and on equity

CBQ

Return on net assets (R.1)

Return on equity (R.3)

98 Q1 99 Q1 98 Q1 99 Q1

Total firms 100.0 100.0 100.0 100.0

REO0% 18.8 18.9 22.8 21.4

0%<RES% 13.6 15.6 8.8 111

5%<RE£10% 15.4 16.2 9.6 9.1

10% <RE£15% 13.5 12.2 9.5 10.5

15% <R 38.7 37.2 49.3 47.9
Number of firms 854 705 854 705

MEMORANDUM ITEM:
Average return 11.6 11.2 14.9 15.1

Source: Banco de Espafia.

Finally, to sum up, the impact of the interna-
tional financial crisis, mainly on the industrial
sector, led to a slowdown in the growth of activ-
ity of the individual firms reporting to the CBQ in
the first quarter of 1999. However, despite this,
the good performance of the firms engaged in
other activities and the positive trend in financial
results (financial revenue less costs) made for
an increase in the surplus and overall profitabili-
ty of the sample. The improvements in own
sources of financing, as a consequence of the
increase in profits, and the favourable condi-
tions on which external financing is available,

are enabling firms to strengthen their productive
structures and to make headway in the restruc-
turing of their businesses in the face of the chal-
lenge posed by the opening up of markets
prompted by monetary union. This, moreover, is
the base for employment creation, a process
which is somewhat obscured in the analysis of
the CBQ firms by the high weight in the sample
of a small number of very large firms still under-
going restructuring.

22.6.1999.
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Financial regulation:
second quarter of 1999

1. INTRODUCTION

New financial provisions were relatively
sparse in the second quarter of 1999, although
some of them are of great importance.

In the area of the Banco de Espafia, two cir-
culars were published in relation to the Sistema
Nacional de Compensacion Electrénica (Na-
tional Electronic Clearing System, SNCE). The
first incorporates, within the current-account
cheques and promissory notes general subsys-
tem, documents subject to a protest before a
notary public, since the extension of the period
for protest means that protests can now be pro-
cessed in the system by computer. The second,
basically attempts to update various Banco de
Espafia circulars relating to the SNCE which
had become obsolete, adapting them to current
legislation.

With respect to credit institutions, the provi-
sions of Directive 97/5/EC of 27 January
1997 (1) of the European Parliament and of the
Council on cross-border credit transfers have
been partially incorporated into Spanish law. As
in the Directive, it is intended that transfers car-
ried out through a credit institution from one
place to another within the European Union (EU)
should be rapid, reliable and cheap, and the cus-
tomer information the institutions are required to
ensure and the minimum obligations the institu-
tions must assume to execute such transfers are
established. Also, the table of official benchmark
rates for mortgages has been adjusted, incorpo-
rating a new one-year interbank benchmark rate
linked to the Euribor index.

Most of the provisions enacted during this
period relate to the securities market. In the pri-
mary market, the liberalising regime introduced
by Law 24/1988 of 28 July 1988 (2) has been
extended to include issues of securities previ-
ously banned or subject to prior authorisation,
modifying their administrative treatment. At the
same time, the new legal regime for issuance in
the securities markets established in Royal De-
cree 2590/1998 of 7 December 1998 (3) has
been partially implemented: the National Secu-
rities Market Commission (CNMV) has been
authorised to determine the content of short-
form programme prospectuses (a new form of
short-form prospectus) and to modify certain

(1) See “Regulacion financiera: primer trimestre de
1997”7, in Boletin econémico, Banco de Espafia, April 1997,
p. 117.

(2) See “Regulacién financiera: tercer trimestre de
1988", in Boletin econémico, Banco de Espafia, October
1988, pp. 61 and 62.

(3) See “Financial regulation: fourth quarter of 1998, in
Economic bulletin, Banco de Espafia, January 1999, pp. 90-
98.
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types of prospectus currently regulated to adapt
them to the special characteristics of the is-
suers, in order to make it easier for them to
place securities in the primary market.

In the area of Portfolio Investment Institu-
tions, three provisions worth mentioning are dis-
cussed: first, the agreements for the promotion
of asset securitisation funds, which have made
it possible to set up funds (“FTPymes”) which,
with a state guarantee, will specialise in the se-
curitisation of loans to productive firms; second,
the amendment of the co-operation agreements
relating to FONDTESOROs (mutual funds
which invest in government securities), state-
guaranteed assets issued by “FTPymes”, and
to trade derivative instruments that are not trad-
ed on organised secondary markets; and, final-
ly, the legal and tax regime for real-estate in-
vestment institutions, which implements the
provisions of Law 20/1998 of 1 July 1998 (4). In
particular, their investment policy has been
made more flexible and they have been granted
greater tax incentives.

With regard to other financial institutions the
new legal regime for risk-capital institutions
contained in Law 1/1999 of 5 January 1999 (5)
has been implemented. The CNMV has been
authorised to issue provisions in relation to the
procedure for the authorisation of new institu-
tions, and to establish their accounting rules
and the formats for their annual accounts, as
well as the information deriving from the finan-
cial supervision to which they are subject.

Turning to other areas, a new regulation has
been issued on foreign investment, combining
in one single piece of legislation the regulation
of foreign investment in Spain and that of Span-
ish investment abroad, both of which are fully
liberalised, in accordance with the principles
laid down in this respect by the Treaty on Euro-
pean Union (the Maastricht treaty).

The publication of the statute of the Official
Credit Institute should also be mentioned. This
adapts its legal and financial regime to Law
6/1997 of 14 April 1997 on the organisation and
operation of the general state administration, as
was required by the provisions of the latter.

Finally, a set of urgent liberalisation and com-
petition-enhancing measures have been intro-
duced, to stimulate competition in markets for
goods, services and productive factors, and also

(4) See “Financial regulation: second quarter of 1998”,
in Economic bulletin, Banco de Espafia, July 1999, pp. 89-
90.

(5) See “Financial regulation: fourth quarter of 1998”, in
Economic bulletin, Banco de Espafia, January 1999, pp.
100-101.

to avoid inflationary pressures emerging in certain
sectors less exposed to foreign competition.

2. NATIONAL ELECTRONIC CLEARING
SYSTEM: INCORPORATION OF NEW
DOCUMENTS AND UPDATING
OF CERTAIN ASPECTS

Royal Decree 1369/1987 of 18 September
1987 (6), the Ministerial Order of 29 February
1988 (7) and Banco de Esparia Circular 8/1988
of 14 June 1988 (8) regulated the structure and
operation of the SNCE, which is made up of the
Sistema Nacional de Intercambios (National Ex-
change System) and the Sistema Nacional de
Liquidacion (National Settlement System). Lat-
er, Banco de Espafia Circular 11/1990 of 6
November 1990 (9) laid down the operating
rules for the current-account cheques and
promissory notes general subsystem regulated
in Rule SNCE-04 and integrated within the Na-
tional Exchange System. Subsequently, said
Circular was amended by Banco de Espafia
Circular 5/1991 of 26 July 1991 (10), Banco de
Espafia Circular 1/1995 of 30 June 1995 (11),
Banco de Espafia Circular 2/1998 of 27 Jan-
uary 1998 (12) and Banco de Espafia Circular
9/1998 of 30 October 1998, in order to incorpo-
rate the clearing of new documents and pay-
ment instruments into that subsystem.

In the past, the regulation of Rule SNCE-04
excluded certain documents subject to one or
more exceptions from its scope of application,
including those subject to a protest before a no-
tary public, since the period for its execution
meant that they could not be processed through
the subsystem.

Recently, under Law 19/1985 of 16 July
1985 on bills of exchange and cheques,
amended by Law 37/1998 of 16 November

(6) See “Regulacion financiera: cuarto trimestre de
1987, in Boletin econémico, Banco de Espafia, January
1988, p. 51.

(7) See “Regulacion financiera: primer trimestre de 1988,
in Boletin econémico, Banco de Espafia, April 1988, p. 65.

(8) See “Regulacion financiera: segundo trimestre de
1988", in Boletin econémico, Banco de Espafia, July-Au-
gust 1988, p. 79.

(9) See “Regulacién financiera: cuarto trimestre de
1990", in Boletin econémico, Banco de Espafia, January
1991, pp. 31 and 32.

(10) See “Regulacion financiera: tercer trimestre de
1991”, in Boletin econémico, Banco de Espafia, October
1991, pp. 53 and 54.

(11) See “Regulacion financiera: segundo trimestre de
1995”, in Boletin econémico, Banco de Espafia, July-Au-
gust 1995, p. 107.

(12) See “Financial regulation: first quarter of 1998", in
Economic bulletin, Banco de Espafia, April 1998, pp.104
and 105.
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1998 (13) on the reform of the securities mar-
ket, the period for making protests was extend-
ed from five to eight business days. This has
made it possible for these documents to be
brought within the scope of application of Rule
SNCE-04. The Banco de Espafia has carried
out this incorporation through Banco de Espafia
Circular 5/1999 of 28 May 1999 (BOE [Official
State Gazette] of 16 June 1999).

The following documents, among others, re-
main excluded from the subsystem: cheques
with a payment date the same as or after the
clearing date; cheques with a payment date
more than 15 calendar days before the clearing
date; cheques made out to a named payee with
an issue date more than 45 calendar days prior
to the clearing date; current-account promissory
notes with maturity subsequent to the clearing
date; and current-account promissory notes
with maturity date more than ninety calendar
days prior to the clearing date.

Banco de Espafia Circular 6/1999 of 28 May
1999 (BOE of 16 June 1999), which amends
various Banco de Espafia circulars dedicated to
the regulation of the SNCE, has been pub-
lished. Its purpose is to update and homogenise
their content, since some aspects thereof have
been modified by higher ranking provisions, by
the development of the SNCE itself, or by the
publication of subsequent circulars.

3. BANK TRANSFERS

Directive 97/5/EC of the European Parlia-
ment and of the Council of 27 January 1997 on
cross-border credit transfers laid down the ba-
sic rules for individuals and firms (in particular,
small and medium-sized firms) to be able to
make transfers through a credit institution from
one place to another within the EU rapidly, reli-
ably and cheaply, establishing both the cus-
tomer information that the institutions must en-
sure and the minimum obligations of the institu-
tions when executing such transfers in accor-
dance with the customers’ instructions.

The EU Member States were required to in-
corporate the provisions of this Directive into
their domestic law by 14 August 1999.

Law 9/1999 of 12 April 1999 (BOE of 13
April 1999), which regulates the legal regime for
cross-border transfers within the EU, has been
published in order to comply with this require-
ment. This law partially introduces into Spanish

(13) See “Financial regulation: fourth quarter of 1998”,
in Economic bulletin, Banco de Espafia, January 1999, pp.
90-98.

law those provisions of Directive 97/5/EC that
need to be enacted through a Law. The rest of
the provisions of the Directive, which do not re-
guire such status, will be incorporated into
Spanish law through the subsequent implemen-
tation of the Law.

The main novelty consists in the establish-
ment, on one hand, of a number of minimum
obligations of institutions in respect of the exe-
cution of cross-border transfers within the EU
and, on the other, the legal consequences of
breach of such obligations.

The scope of application of the Law includes
any cross-border transfer made within the EU of
an amount of up to EUR 50,000 (14) (approxi-
mately ESP 8.3 million pesetas) (excluding
transfers not to be paid into an account), or-
dered by natural or legal persons (15), either
through a credit institution or the branch of such
an institution, or through so-called currency-ex-
change bureaux which manage transfers re-
ceived from abroad or sent abroad through
credit institutions. Likewise, intermediary institu-
tions may participate in transfers between Mem-
ber States. These may be credit institutions,
other than the credit institutions of the originator
and the beneficiary, acting as the correspondent
of any of the above-mentioned entities.

With respect to the minimum obligations of
the institutions, the latter shall execute transfers
in accordance with the specific instructions of the
customer, as regards both the time limit for exe-
cution and the total amount to be transferred. To
this end, they shall comply with certain minimum
requirements as to speed and reliability.

Both the institution of the originator and that
of the beneficiary shall credit funds and make
them available, respectively, within the time lim-
it agreed with their customers. Where such time
limit is not complied with or, in the absence of
any such time limit, where, at the end of the fifth
banking business day following the date of ac-
ceptance of the transfer order, the funds have
not been credited to the beneficiary’s account,
the originator’s institution shall compensate the
latter in the terms laid down in the Law (16).

(14) The same amount as established in Directive
97/5/EC.

(15) The originator must be a natural or legal person
other than a credit institution, currency-exchange bureau,
insurance company, portfolio investment institution or in-
vestment services company.

(16) The compensation shall consist of interest on the
amount of the transfer calculated at the legally established
rate (4.25 % this year) multiplied by 1.25, for the period run-
ning from the end of the time limit indicated to the date on
which the funds are credited into the account of the benefi-
ciary entity.
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The beneficiary’s institution shall compensate
the beneficiary, in similar terms, where the
agreed time limit has not been complied with
or, in the absence of any such time limit, where,
at the end of the banking day following the day
on which the funds have been credited to the
account of the beneficiary’s institution, they
have not been credited to the beneficiary’s ac-
count.

In the absence of any order to the contrary,
the transfer must be executed free of charges
for the beneficiary, unless the originator has
specified that the charges for the transfer are to
be wholly or partly borne by the beneficiary.
Such instructions shall be notified to the benefi-
ciary entity and to the intermediary institutions,
if any. Otherwise, any amount unduly deducted
shall be transferred or paid to the relevant par-
ty, the costs of such deductions being assumed
by the party responsible.

The most serious case of breach consists of
failure to execute a transfer, once it has been
accepted by the originator’s institution. In this
case, the institution is obliged to refund the
amount of the transfer plus the costs incurred
by the originator and compensation — like that
laid down in the Directive — up to a total of EUR
12,500 (approximately ESP 2.1 million).

Notwithstanding the foregoing, the Law pro-
vides that all the obligations mentioned are dis-
charged in any situation of force majeure,
namely abnormal and unforeseeable circum-
stances beyond the control of the person plead-
ing force majeure, the consequences of which
would have been unavoidable despite all efforts
to the contrary.

4. CREDIT INSTITUTIONS: THE
“EURIBOR” INDEX AS A NEW
BENCHMARK RATE FOR MORTGAGES

Banco de Espafia Circular 8/1990 of 7
September 1990 (17) on the transparency of
operations and the protection of customers im-
plemented the Ministerial Order of 12 Decem-
ber 1989 (18), which extended to credit institu-
tions rules that were initially only applicable to
deposit money institutions. This Circular has
been updated since to reflect the changes that
have occurred in the Spanish financial system,
which have had a particular impact on the oper-

(17) See “Regulacion financiera: tercer trimestre de
1990", in Boletin econémico, Banco de Espafia, October
1990, pp. 76 and 77.

(18) See “Regulacién financiera: cuarto trimestre de
1989”, in Boletin econémico, Banco de Espafia, January
1990, p. 35.

ations of credit institutions with their customers,
as well as to adapt Spanish law to the EU law in
this area. In particular, the latest amendments
to Banco de Espafia Circular 8/1990 were intro-
duced by Banco de Espafa Circular 4/1998 of
27 January 1998 (19), which incorporated the
provisions of the Recommendation of the Euro-
pean Commission of 30 July 1997 concerning
transactions by electronic payment instruments,
and by Banco de Espafa Circular 3/1999 of 24
March 1999 (20), which introduced some of the
rules contained in Law 46/1998 of 17 December
1998 (21) on the introduction of the euro, as
well as the recommendations of the European
Commission of 23 April 1998 (22) concerning
“banking charges for conversion to the euro”
and concerning “dual display of prices and oth-
er monetary amounts”, during the transitional
period (from 1 January 1999 to 31 December
2001).

Banco de Espafa Circular 8/1990 has re-
cently been amended again, by Banco de Es -
pafa Circular 7/1999 of 29 June 1999 (BOE of
9 July 1999). The table of official benchmark
rates for mortgages has been extended to in-
corporate a new benchmark index linked to the
euro-area interbank market. This index has
been created by the European Banking Federa-
tion on the basis of the information provided by
a broad set of banks of the area on their one-
year interbank operations. This new one-year
interbank benchmark rate, called EURIBOR, is
defined as the simple arithmetic mean of the
values of the spot rate published by the Euro-
pean Banking Federation for one-year euro de-
posit transactions, calculated from the offering
rates of the above-mentioned banks.

5. MODIFICATION OF THE RULES
ON SECURITIES ISSUANCE

Law 24/1988 of 28 July 1988 on the securi-
ties market established the general principle of
freedom of issuance on the Spanish market, al-
though, at the same time, it empowered the
Ministry of Economy and Finance to ban certain
issues or make them subject to prior authorisa-
tion. The Ministerial Order of 14 November

(19) See “Financial regulation: first quarter of 1998, in
Economic bulletin, Banco de Espafia, April 1998, pp. 105-
106.

(20) See “Financial regulation: first quarter of 1999”, in
Economic bulletin, Banco de Espafia, April 1999, pp. 58-60.

(21) See “Financial regulation: fourth quarter of 1998”,
in Economic bulletin, Banco de Espana, January 1999, pp.
83-90.

(22) See “Financial regulation: second quarter of 1998”
in Economic bulletin, Banco de Espafia, July 1998, pp. 92-
93.
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1989 (23), exercising this power, banned issues
of securities where the principal or interest may
be revised in accordance with the movements
in some general index, and made three types of
issue subject to prior authorisation: issues de-
nominated in foreign currency made on the do-
mestic market; issues by non-residents made
on the domestic market; and issues with a ma-
turity of more than 18 months when certain cir-
cumstances apply. Subsequently, the Ministeri-
al Order of 18 December 1992 (24) dispensed
with the need for prior authorisation in the first
two cases (foreign-currency-denominated is-
sues and issues by non-residents), without prej-
udice to the requirement for issues by non-resi-
dents in the Spanish market to be notified in ad-
vance to the Treasury.

The Ministerial Order of 28 May 1999 (BOE
of 4 June 1999) has recently extended the liber-
alising regime to the other cases mentioned,
changing their administrative treatment.

Thus, the only case of a ban, namely issues
of securities where the principal or interest may
be revised in accordance with some general
price index or with the price of some good or
service or indices linked to the latter, is now
subject to prior authorisation. However, this
regime does not affect issues whose interest
rate may be revised in accordance with the
change in another interest rate which serves as
a benchmark rate, or those whose yield is de-
termined by the change in stock market indices
or the indices of other secondary securities
markets which, as in the past, remain liber-
alised.

The need for prior authorisation is lifted in
the only case in which it was provided for, i.e.
for issues with maturity of more than 18 months
with any of the following characteristics:

1. No explicit return (e.g. zero-coupon bonds).

2. A mixed return, provided that the actual ex-
plicit annual return is less than the bench-
mark rate in force for each issue.

3. An explicit return (coupons) payable at in-
tervals of more than one year.

When these types of issues are made and
there is an obligation to register the prospectus
with the CNMV, the latter shall send a copy of

(23) See “Regulacién financiera: cuarto trimestre de
1989, in Boletin econémico, Banco de Espafia, January
1990, p. 39.

(24) See “Regulacién financiera: cuarto trimestre de
1992” in Boletin econémico, Banco de Espafia, January
1993, p. 75.

the same to the tax authorities. The CNMV shalll
also inform the tax authorities of the result of
the allotment procedure and the dispersion of
the placement, as well as of any changes in the
characteristics of the securities already issued.

6. PROSPECTUSES FOR USE IN ISSUES
OR PUBLIC OFFERINGS
OF SECURITIES

Royal Decree 2590/1998 of 7 December
1998 (25) on changes to the legal regime for
the securities markets made important changes
to the regulation of issues and public offerings
of securities. Among the changes, in relation to
the primary market, one of the most important
concerns prospectuses. A new form of short-
form prospectus, called a short-form pro -
gramme prospectus, was introduced and the
minimum content of prospectuses established.
The latter may vary according to the type of se-
curities to be issued, the characteristics of the
issuing entity, the amount of the issue and any
other circumstances that justify a difference. In
both cases, the CNMV was authorised to adapt
the content of these prospectuses to the special
characteristics of the issuer, in order to facilitate
the placement of securities on the primary mar-
ket on comparable conditions to those in other
EU countries.

The CNMV, exercising this power, has pub-
lished Circular 2/1999 of 22 April 1999 (BOE of
30 April 1999), which implements the new
abridged programme prospectus and modifies
certain types of prospectus currently regulated
to adapt them to the special characteristics of
the issues.

One notable change is the possibility that
the CNMV may require, in certain circum-
stances, and for all forms of prospectus provid-
ed for in this provision, an introductory chapter
(Chapter 0), to highlight the most important cir-
cumstances and the specific risks of the issuer
offering securities. Also, a new format is intro-
duced for Chapter 1, relating to the persons
who assume the responsibility for the content of
the prospectus and the relevant supervisory
bodies, applicable to all forms of prospectus
which issuers of equities, fixed income or war-
rants envisaged in this Circular may use.

As an alternative to the traditional short-form
prospectus (designed for a specific issue) the
short-form programme prospectus can cover
the plan for issues or offerings — generally, is-
sues of private fixed income — which a single

(25) See note 3.
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entity intends to make during the following 12
months. Thus, each time the entity decides to
make an issue envisaged in the plan, it will not
have to publish a new short-form prospectus,
but simply to file supplementary information
with the CNMV at the time of the issue. The
CNMYV has introduced two kinds of programme
prospectus for fixed-income issues: one for
non-convertible and non-exchangeable fixed-in-
come securities (simple fixed income) and the
other for warrants.

The Circular also modifies other types of
prospectus to adapt them to the special circum-
stances of simple fixed-income issues, and it
clarifies the type and content of other forms of
prospectus applicable both to equities and
fixed-income securities in general.

In particular, as regards the forms of
prospectus for simple fixed income, the follow-
ing are provided for:

a) An extended prospectus specifically for
fixed income, the content of which is more
limited and less extensive than that of the
incomplete prospectus regulated in the
Ministerial Order of 12 July 1993, which
can only be used by issuers who issue ex-
clusively fixed-income securities.

b) An extended prospectus specially for pub-
lic-sector entities (which may be used by
domestic or foreign public-sector bodies, in-
ternational agencies of a public nature and
foreign states) which are not exempt from
the legal requirement to prepare and file a
prospectus.

c) A short-form prospectus for the issue or of-
fering of simple fixed income securities
which modifies the short-form prospectus
used until now for this kind of issuer and
extends the benefits of the reform to those
who because they issue sporadically can-
not take advantage of the programme
prospectus system.

d) A short-form programme prospectus for
simple fixed-income securities and a short-
form programme prospectus for warrants.

Thus, besides clarifying the type and content
of the forms of prospectus for the issue and
public offering of both fixed-income and equity
securities, the CNMV has established a new
regime for the issuance of fixed-income securi-
ties, which is much more rapid and efficient
than the one currently in force, in order to help
increase the financing possibilities for numer-
ous firms in the Spanish market.

7. PORTFOLIO INVESTMENT
INSTITUTIONS: CHANGES
TO “FONDTESOROS”

The Ministerial Order of 7 June 1990 (26),
amended by the Ministerial Order of 25th Jan-
uary 1994 (27), authorised the Ministry of Econ-
omy and Finance, through the Directorate Gen-
eral of the Treasury and Financial Policy, to en-
ter into standard-form co-operation agreements
with the Management Companies of Portfolio
Investment Institutions for the creation of Secu-
rities Funds and Money-Market Funds to invest
in public debt (hereafter “FONDTESOROS").
Also, the Treasury undertook to grant, during
the term of the agreements, use of the trade-
mark “FONDTESORO” and of its logotypes, in
order to facilitate the marketing of the funds.

The Ministerial Order of 10 June 1997 (28)
on the financial operations of Portfolio Invest-
ment Institutions in financial derivatives, opened
up the possibility for such institutions to enter
into contracts for derivatives not traded on any
organised secondary market. Recently, the Min-
isterial Order of 28 May 1999 on agreements
for the promotion of asset securitisation funds
(commented on below) provides for the creation
of funds which, under the trade name “FT-
Pyme”, will specialise in the securitisation of
loans to productive firms, with part of their liabil-
ities (within the principal tranche of fixed-in-
come securities) enjoying a state guarantee.

In order for FONDTESOROSs to be able to
benefit from the use of such instruments for the
management of their portfolios, the Ministerial
Order of 28 May 1999 has been published. It
partially amends the Ministerial Order of 7 June
1990 on co-operation agreements relating to
FONDTESOROs, enabling these mutual funds
to invest in that part of the assets issued by
“FTPymes” covered by the state guarantee and,
also, to enter into contracts for derivative instru-
ments not traded on any organised secondary
market.

Likewise, and in order to widen the range of
financial assets in which they can invest their
funds, it has been considered appropriate to
permit a percentage of their portfolio to be in-
vested in other fixed-income assets, provided
that they enjoy a high credit rating. Finally, in the

(26) See “Regulacion financiera: segundo trimestre de
1990 in Boletin econémico, Banco de Espafia, July-August
1990, pp. 80 and 81.

(27) See “Regulacion financiera: primer trimestre de
1994” in Boletin econémico, Banco de Espafia, April 1994,
p. 93.

(28) See “Regulacion financiera: segundo trimestre de
1997” in Boletin econémico, Banco de Espafia, July-August
1997, pp. 111-113.
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case of newly created FONDTESOROSs, this Or-
der authorises investment of up to a certain per-
centage of their portfolio in equity securities.

Thus, the Order in question makes three new
investment possibilities available both to newly
created FONDTESOROs and those others
which, having an agreement in force, wish to
modify their investment policy in order to extend
the variety of financial instruments in which they
can invest their funds. They are the following:

— FONDTESORO RENTA FIM: whose portfo-
lio must be invested (save for the part to
cover the liquidity ratio), principally, in gov-
ernment debt, in any of its forms, or in
bonds issued by FTPymes which enjoy a
state guarantee. These investments must
account for no less than 70 % of the assets
of the fund. Likewise, at least 50 % of their
assets shall be invested outright in govern-
ment bonds, or the like, with an original ma-
turity of more than one year, and they may
invest a maximum of 20 % of their total as-
sets in other fixed-income securities (other
than government debt) that are traded on a
Spanish organised secondary market and
have a high credit rating. Finally, they may
trade on forward markets or markets for fi-
nancial derivatives solely in order to hedge
the financial risks of their portfolios.

— FONDTESORO PLUS FIM: whose portfolio
must have the same composition as above,
except for the final percentage. Thus, this
type of FONDTESORO may invest a maxi-
mum of 20 % of its total assets in the equity
securities on which the IBEX-35 index is
based and in other fixed-income securities
(other than government debt) that are traded
on a Spanish organised secondary market
and have a high credit rating. They may also
trade on forward markets and markets for fi-
nancial derivatives solely in order to hedge
the financial risks of their portfolios.

— FONDTESORO RENTA FIAMM: whose
portfolio must be invested (save for the part
to cover the liquidity ratio), principally, in
government debt, in any of its forms, or in
bonds issued by FTPymes which enjoy a
state guarantee. These investments must
account for no less than 80 % of the assets
of the fund. Likewise, at least 60 % of their
assets shall be invested in government debt
in any of its forms with a residual maturity
not exceeding the limits laid down in current
legislation (at the moment, eighteen
months), and they may invest a maximum of
10 % of their total assets in other fixed-in-
come securities (other than government
debt) that are traded on a Spanish organ-

ised secondary market, have a high credit
rating and have a residual maturity not ex-
ceeding the limits established in current leg-
islation. Finally, they may also trade on for-
ward markets or markets for financial deriva-
tives, for the sole purpose of hedging the fi-
nancial risks of their portfolio.

8. ASSET SECURITISATION FUNDS:
PROMOTIONAL AGREEMENTS
(FTPYMES)

Royal Legislative Decree 3/1993 of 26
February 1993 (29) on urgent budgetary, tax, fi-
nancial and employment measures and addi-
tional provision five of Law 3/1994 of 14 April
1994, whereby the Second Banking Co-ordina-
tion Directive was introduced into Spanish law,
authorised the government to extend the regime
established in Law 19/1992 of 7 July 1992 (30)
for mortgage securitisation funds, with suitable
adaptations, to the securitisation of other loans
and creditors’ rights, including those arising un-
der leasing transactions, and those relating to
the activities of small and medium-sized firms,
to be known as asset securitisation funds. The
government, exercising this power, issued Roy-
al Decree 926/1998 of 14 May 1998 regulating
asset securitisation funds and their manage-
ment companies, establishing the reference
framework for asset securitisation in Spain.

Recently, Law 49/1998 of 30 December
1998 (31) on the 1999 State Budget, has em-
powered the Ministry of Economy and Finance
to give guarantees for fixed-income securities
issued by asset securitisation funds set up un-
der the agreements which would be entered
into by the said Ministry with their management
companies and, at the same time, to establish
rules and requirements for such agreements.

The Ministerial Order of 28 May 1999 (BOE
4 June 1999) has been published to execute
this provision. It establishes the regime for and
content of the promotional agreements which
the Ministry of Economy and Finance (through
the Directorate General of the Treasury and Fi-
nancial Policy (DGTPF) may enter into with the
management companies of asset securitisation
funds. The purpose of such agreements is to

(29) See “Regulacion financiera: primer trimestre de
1993” in Boletin econémico, Banco de Espafia, April 1993,
p. 96.

(30) See “Regulacion financiera: segundo trimestre de
1992” in Boletin econdmico, Banco de Espafia, July-August
1992, pp. 93 and 94.

(31) See “Financial regulation: fourth quarter of 1998”,
in Economic bulletin, Banco de Espafia, January 1999, p.
109.
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promote the creation of asset securitisation
funds which, under the trade name “FTPyme”,
may benefit from state guarantees for the fixed-
income securities they issue, in order to support
the financing of business.

Management companies seeking to enter
into such agreements shall file an application
with the DGTPF, submitting a report explaining
their plans to set up an FTPyme. This step shall
be carried out quite separately from the formali-
ties subsequently required by the CNMV under
current regulations. To this end, in addition to
observing the general provisions of the relevant
legislation, they shall fulfil the following require-
ments:

1. As regards their assets, loans or credits
granted by credit institutions which have
signed the agreement executed with the
Ministry of Economy and Finance may be
securitised. Such loans or credits must fulfil
the conditions stipulated in that agreement.

2. As for liabilities, the percentages of the
nominal value of each series or class of
fixed-income securities issued by asset se-
curitisation funds which may be guaranteed
are specified in the annex to the Order.

3. There must be a credit improvement which
reduces the risk of the guaranteed securi-
ties, so that they are granted a minimum
credit rating by a credit rating agency
recognised by the CNMV. This rating must
be obtained prior to the final grant of the
guarantee.

4. Finally, all the securities issued by the as-
set securitisation funds belonging to the se-
ries or classes guaranteed by the state
must be traded, even when the guarantee
only covers a proportion of the series or
class, on an official Spanish secondary se-
curities market.

Lastly, the Order’s annexes contain details
of the standard co-operation agreement for the
creation of FTPymes to be entered into by the
DGTPF and the management companies, as
well as of the framework co-operation agree-
ment between the Ministry of Economy and Fi-
nance and credit institutions, determining which
credits may be assigned to FTPymes, set up to
support the financing of business.

9. REAL-ESTATE INVESTMENT
INSTITUTIONS

The basic regulation of Portfolio Investment
Institutions is contained in Law 46/1984 of 26

December 1984 (32), and in its implementing
regulations, i.e. Royal Decree 1393/1990 of 2
November 1990 (33). Subsequently, both
pieces of legislation were amended, by Law
19/1992 of 7 July 1992 (34) and Royal Decree
686/1993 of 7 May 1993 (35), respectively, to
incorporate the regulation of real-estate invest-
ment institutions (real-estate investment com-
panies and mutual funds), establishing their fi-
nancial characteristics, and the tax and sanc-
tioning regimes applicable to them. Later, the
Ministerial Order of 24 September 1993 (36)
completed the legislation regulating these insti-
tutions, and specified the significant role to be
performed by management and appraisal com-
panies and the custodian in their affairs.

The precautionary measures established in
these provisions involved certain rigidities that
made these instruments unattractive compared
to other forms of portfolio investment. These
limitations were overcome by Law 20/1998 of 1
July 1998 (37) on reform of the legal and tax
regime for real-estate investment institutions
and on the assignment of certain creditors’
rights of central government, which amended
Law 46/1984, introducing greater flexibility into
their investment policy and greater tax incen-
tives.

It was then necessary to amend Royal De-
cree 1393/1990, to adapt the regulations to the
provisions of Law 20/1998, and this has now
been done through Royal Decree 845/1999 of
21 May 1999 (BOE of 4 June 1999).

Of the main changes introduced, it is worth
highlighting the new investment options avail-
able to real-estate investment institutions. Until
now real-estate investment institutions could
only invest in completed buildings for rental, or
in separate parts of them, to be used for hous-
ing, offices, car parks or commercial premises.
Now, under this Law, they may also invest in
buildings under construction, purchase options
and commitments to purchase buildings by in-

(32) See “Regulacién financiero: cuarto trimestre de

1984", in Boletin econémico, Banco de Espafia, January
1985, pp. 41-43.

(33) See “Regulacion financiera: cuarto trimestre de
1990", in Boletin econémico, Banco de Espafia, January
1991, pp. 30 and 31.

(34) See note 23.

(35) See “Regulacion financiera: segundo trimestre de
1993”, in Boletin econémico, Banco de Espafia, July-Au-
gust 1993, pp. 104 and 105.

(36) See “Regulacion financiera: tercer trimestre de
1993", in Boletin econémico, Banco de Espafia, October
1993, pp. 77-79.

(37) See “Financial regulation: second quarter of 1998,
in Economic bulletin, Banco de Espafia, July 1998, pp. 89-
90.
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stalments, provided that their maturity does not
exceed two years, title to administrative li-
cences which allow buildings to be rented, as
well as buildings to be used as residences for
students and the elderly. In all cases, these
types of business shall be exploited through
rental.

As against the current regime of a complete
ban on transactions with shareholders and
group companies, some are permitted, subject
to certain limits and conditions. Thus, real-es-
tate investment institutions’ shareholders and
group companies may be lessees or hold rights,
other than those arising from their shareholder
status, with respect to the property which
makes up the assets of the institutions, provid-
ed that no conflict of interests arises therefrom,
and that arm’s-length prices and conditions ap-
ply to the relevant contracts. The same provisos
shall be applicable to any purchase or sale of
property where the other party is a shareholder.
These provisions shall also apply in the case of
persons or entities having links with sharehold-
ers, and property rented to such persons or en-
tities may not, under any circumstances, ex-
ceed 25 % of the assets of real-estate invest-
ment institutions. As regards the contributions
of shareholders to the capital or net worth,
these may take the form of, besides cash, real
estate or securities.

Real-estate investment institutions may also
finance the acquisition of property and its refur-
bishment through mortgages, provided that the
outstanding balance of borrowing does not ex-
ceed 50 % of the assets of the institution. Final-
ly, they may acquire property from entities of
the same group, or which belong to the group of
their management company, provided that they
are newly built and that certain other require-
ments are fulfilled.

As regards the rules governing their invest-
ments, real-estate investment companies shall
invest at least 90 % of the annual average of
the monthly balances of their assets in real es-
tate with the above-mentioned characteristics.
The rest may be invested in fixed-income secu-
rities traded on organised secondary markets,
as well as in such equities as may be deter-
mined by the Ministry of Economy and Finance.
Real-estate investment funds shall invest at
least 70 % of the annual average of the monthly
balances of their assets in real estate. Also,
they shall maintain a liquidity coefficient of at
least 10 % of the total assets of the previous
month, in the form of cash, deposits, sight ac-
counts or assets with a residual majority of less
than 18 months. Of this coefficient, up to 5 % of
total assets may take the form of such equities
as may be determined by the Ministry of Econo-

my and Finance. The remaining percentage of
the assets may be invested in fixed-income se-
curities traded on organised secondary mar-
kets. In both cases, these institutions may not
acquire any single asset representing more
than 35 % of their total assets.

As regards the tax regime for these institu-
tions, that provided for in Law 20/1998 is intro-
duced. Thus, corporate income tax shall be
levied at a rate of 1 %, provided that invest-
ments in any type of urban property for rental
account, during the tax period as a whole, for at
least 50 % of their assets (investments in hous-
ing and residences for students and the elderly
count for these purposes). In the case of prop-
erty under construction, it must be registered in
the Property Registry. Finally, the minimum pe-
riod for which properties must be held by the in-
stitutions is reduced from four to three years,
save where, exceptionally, the institution has
the express authorisation of the CNMV.

The Royal Decree in question also amends
Royal Decree 1343/1992 of 6 November
1992 (38), implementing Law 13/1992 of 1 June
1992 (39) on shareholders’ equity and supervi-
sion on a consolidated basis of financial institu-
tions. Thus, as regards the weighting of risk ele-
ments for the calculation of the solvency coeffi-
cient, the mortgage market fixed-income securi-
ties envisaged in Law 2/1981 of 25 March1981
on the mortgage market are introduced with a
weighting of no less than 10 % (previously
50 %). Finally, certain changes are made to
Royal Decree 1732/1998 of 31 July 1998 (40)
on the fees applicable to the activities and ser-
vices provided by the CNMV.

10. RISK-CAPITAL INSTITUTIONS:
AUTHORISATION OF NEW
INSTITUTIONS, ACCOUNTING RULES
AND INFORMATION OBLIGATIONS

Certain amendments have been made to the
legal regime for risk-capital institutions, initially
contained in Royal Legislative Decree 1/1986 of
14 March 1986 (41) on urgent administrative, fi-
nancial, tax and employment measures, to

(38) See “Regulacion financiera: cuarto trimestre de
1992, in Boletin econémico, Banco de Espafia, January
1993, pp. 65-71.

(39) See “Regulacion financiera: segundo trimestre de
1992”, in Boletin econémico, Banco de Espafia, July-Au-
gust 1992, pp. 82-86.

(40) See “Financial regulation: third quater of 1998” in
Economic bulletin, Banco de Espafia, October 1998, pp. 79-
80.

(41) See “Regulacion financiera: primer trimestre de
1986", in Boletin econémico, Banco de Espafia, April 1986,
pp. 31 and 32
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adapt its provisions to current circumstances.
Law 1/1999 of 5 January 1999 (42) established
a stable and complete legal framework for
these institutions, laying the foundations for
them to continue promoting and fostering small
and medium-sized non-financial firms, which
engage in activities relating to technological in-
novation or others through the acquisition of
temporary holdings in their capital.

This Law authorises the Ministry of Economy
and Finance to determine, for each type of risk-
capital institution (according to their speciali-
ties), the requirements and forms to apply for
authorisation, as well as the documents which
must accompany such applications. It is also
authorised to establish and modify the account-
ing rules and the information which both the
risk-capital institutions and their management
companies must provide to the CNMV.

The Ministerial Order of 17 June 1999 (BOE
of 30 June 1999) has been published pursuant
to this power. It partially amends Law 1/1999,
authorising the CNMV to issue provisions in re-
lation to the procedure for the authorisation of
new institutions, and to determine the account-
ing rules and the formats for the annual ac-
counts, in order to adapt them to the prolonged
period of maturity of the investments which they
make, incorporating a specific section contain-
ing information on the fulfilment of coefficients
and information deriving from the financial su-
pervision to which they are subject. It is also au-
thorised to determine the content, frequency
and scope of the information (in particular, on
activities, investments, funds, net-worth, finan-
cial statements, shareholders and the econom-
ic/financial situation) which these institutions
and their management companies must supply
to the said Commission.

11. THE NEW LEGAL REGIME
FOR CAPITAL MOVEMENTS
AND FOREIGN INVESTMENT

Directive 88/361/EC of 24 June 1988 liber-
alised capital movements between residents in
Community states, establishing a transitional
period of application for Spain, which ended on
31 December 1992. However, the Spanish eco-
nomic situation and the growing internationali-
sation of economic activity made it possible to
bring forward the full liberalisation of cross-bor-
der transactions and transfers to February
1992, through Royal Decree 1816/1991 of 20

(42) See “Financial regulation: fourth quarter of 1998” in
Economic bulletin, Banco de Espafia, January 1999, pp.
100 and 101

December 1991 (43). That royal decree was
subsequently adapted to the new liberalised
context by means of Law 18/1992 of 1 July
1992 (44), its implementing regulations being
issued by Royal Decree 671/1992 of 2 July
1992 (45) on foreign investment in Spain and
Royal Decree 672/1992 of 2 July 1992 (46) on
Spanish investment abroad.

The Treaty on European Union, signed by
Spain on 7 February 1992 (47), established full
freedom of movement of capital. However, it
authorised the Member States to impose or
maintain administrative requirements for the lib-
eralised transactions, for two basic reasons: to
allow administrative, statistical or economic
monitoring of such operations and to allow the
adoption of measures justified by reasons of
public order and security.

The purpose of the above-mentioned royal
decrees was to incorporate the provisions of Di-
rective 88/361 into Spanish law. However, this
directive was subsequently superseded by the
provisions of the Maastricht Treaty on the free-
dom of capital movements, which translated
into a system characterised by the absence of
administrative controls of a prior nature, unless,
pursuant to the safeguard clauses, they affect-
ed national interests.

Royal Decree 664/1999 of 23 April 1999
(BOE of 4 May 1999) on foreign investment has
now been published to ensure that Spanish law
is fully adjusted to the provisions of the Maas-
tricht Treaty. This establishes, generally, the
freedom of both incoming and outgoing capital
movements.

The Royal Decree combines in a single
piece of legislation the regulation of foreign in-
vestment in Spain and Spanish investment
abroad, both being fully liberalised, at the same
time as it repeals the above-mentioned Royal
Decrees 671/1992 of 2nd July 1992 and
672/1992 of the same date. All this is without
prejudice to the special regimes affecting for-
eign investment in Spain that are contained in
specific sectoral legislation.

(43) See “Regulacién financiera: cuarto trimestre de

1991", in Boletin econémico, Banco de Espafia, January
1992, pp. 58-60.

(44) See “Regulacion financiera: segundo trimestre de
1992” in Boletin econémico, Banco de Espafia, July-August
1992, pp. 87-89.

(45) See previous note.

(46) See “Regulacion financiera: segundo trimestre de
1992", in Boletin econémico, Banco de Espafia, July-Au-
gust 1992, pp. 89 and 90.

(47) See “Regulacion financiera: cuarto trimestre de
1992”, in Boletin econémico, Banco de Espafia, January
1993, p. 72.
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The main change introduced by the Royal
Decree is the establishment of an ex-post ad-
ministrative step consisting of a general declara-
tion of investments for administrative, economic
and statistical purposes, while the prior verifica-
tion and authorisation procedures required until
now are dispensed with. However, in certain
cases of investment made from territories or
countries classified by current Spanish law as
tax havens, a prior declaration is required in ad-
dition to the declaration mentioned above.

With respect to foreign investment in Spain,
it is worth mentioning that the traditional cate-
gories into which investment used to be classi-
fied (direct, portfolio, real-estate, and other
forms of investment) are replaced by a specific
list of operations considered to be foreign in-
vestment:

1. The taking of holdings in Spanish firms.

2. Establishing and increasing capital endow-
ments of branches.

3. The subscription for and acquisition of mar-
ketable debt securities issued by residents.

4. The acquisition of shares in mutual funds
registered with the CNMV.

5. The acquisition of property situated in
Spain, for a total amount exceeding ESP
250 million (or the euro equivalent), or
when, irrespective of the amount, it comes
from a tax haven.

6. The creation, execution or participation in
joint ventures, foundations, economic inter-
est groupings, co-operatives and co-owner-
ship, when the total value of the share of
the foreign investors exceeds ESP 500 mil-
lion (or the euro equivalent), or when, irre-
spective of the amount, it comes from a tax
haven.

As regards its declaration, generally the in-
vestment shall be declared by the non-resident
investor after it has been made, merely for ad-
ministrative, statistical or economic purposes.
Non-resident investors shall send to the Invest-
ment Registry of the Ministry of Economy and
Finance information on such operations within
such period and with such content as may be
established by the rules implementing this de-
cree. As an exception to the general rule, in the
case of investments made from tax havens, in-
vestors must also make a declaration prior to
making the investment.

Marketable securities (issued or offered pub-
licly and traded on a secondary market) are a

special case. Here, the financial institutions
whose activity is the custody or administration
of securities represented by means of book-en-
tries that are the object of the investment, or the
firms whose intervention is necessary for the
subscription or transfer of securities, in accor-
dance with the rules applicable, are obliged to
make the declaration. In the event that the in-
vestment is in securities that are not traded on
secondary markets, but the parties have de-
posited or registered such securities voluntarily,
the entity obliged to make the declaration shall
be the entity which is the custodian or adminis-
trator of the same, unless a firm, securities
agency or credit institution has intervened in the
transaction, in which case it shall be responsi-
ble for making the declaration. In the case of
bearer shares, the person obliged to declare
shall be the Spanish firm in which the invest-
ment is made, and finally, investments in mutu-
al funds shall be declared by the management
company of the fund.

As regards the regime for Spanish invest -
ment abroad, it is somewhat similar to the
above regime. Thus, the following operations
are considered Spanish investment abroad:

1. The taking of holdings in foreign compa-
nies.

2. Establishing and increasing capital endow-
ments of branches.

3. The subscription for and acquisition of mar-
ketable debt securities issued by non-resi-
dents.

4. The acquisition of shares in foreign mutual
funds.

5. The acquisition of property situated abroad,
for a total amount exceeding ESP 250 mil-
lion (or the euro equivalent), or when, irre-
spective of the amount, the investment is in
a tax haven.

6 The creation, execution or participation in
joint ventures, foundations, economic inter-
est groupings, co-operatives and co-owner-
ship, when the total value of the share of
the resident investors exceeds ESP 250
million (or the euro equivalent), or when, ir-
respective of the amount, the investment is
in a tax haven.

Likewise, Spanish investments abroad shall
be declared, generally by the resident investor
after the investment has been made, for the
same administrative, statistical or economic
purpose. As an exception to the foregoing, only
in the case of investment where the host is a
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tax haven is a declaration also required prior to
the making of the investment.

Investments in marketable securities made
through investment services companies, credit
institutions or any other resident entities engag-
ing in any of the activities of the former, which
act for the account and at the risk of the in-
vestor as the intermediary holder of such secu-
rities shall be declared to the Investment Reg-
istry by such entities.

As an exception to the liberalising regime,
the Royal Decree establishes those cases in
which prior clearance of the investment is nec-
essary. Investments which by their nature af-
fect or may affect — even occasionally — activi-
ties relating to the exercise of public power or
activities which affect or may affect public or-
der, security, and public health, require prior
administrative authorisation by the Council of
Ministers, upon the proposal of the Ministry of
the Economy and Finance and the department
affected.

Similarly, foreign investment in Spain in ac-
tivities directly relating to national defence, and
those in the production or distribution of arms,
munitions, explosives or war material, also re-
quires the prior authorisation of the Council of
Ministers, upon the proposal of the Ministry of
Defence. In the case of listed companies en-
gaging in such activities, only acquisitions by
non-residents of more than 5 % of the share
capital of the Spanish company, or of holdings
which, although smaller, entitle the investor to
direct or indirect representation on the board of
directors, shall require authorisation.

12. MODIFICATION OF THE LEGAL
REGIME OF THE OFFICIAL CREDIT
INSTITUTE

State-capital credit institutions (formerly, offi-
cial credit institutions) and the Official Credit In-
stitute have undergone notable legal and opera-
tional changes in recent years. In 1991, pur-
suant to Royal Legislative Decree 3/1991 of 3
May 1991 (48) and Law 25/1991 of 21 Novem-
ber 1991, overhaul of the whole model of official
Spanish credit was undertaken, in order to ex-
pand lending activity and to eliminate certain
barriers limiting the potential to compete on the
single European financial market. Corporacion
Bancaria de Espafia, S.A., a state-owned insti-
tution with 100 % state capital — today known

(48) See “Regulacion financiera: segundo trimestre de
1991”, in Boletin econdmico, Banco de Espafia, July-Au-
gust 1991, pp. 60 and 61.

as Argentaria — was set up. Subsequently, it
brought under one umbrella the official credit in-
stitutions, the Caja Postal de Ahorros and Ban-
co Exterior. As part of this process the status of
the Official Credit Institute was changed to that
of a state-owned public limited company and
credit institution, attached to the Ministry of
Economy and Finance, and considered to be a
State Financial Agency.

Subsequently, Royal Legislative Decree
12/1995 of 28 December 1995 (49) on urgent
budgetary, tax and financial measures devel-
oped the legal and financial regime of the Offi-
cial Credit Institute, in order to clarify and ratio-
nalise state official credit activity. This decree
provided that one aspect of its legal regime that
would have to be adapted was its statute, and it
granted the government powers for such pur-
pose.

Later, Law 6/1997 of 14 April 1997 on the or-
ganisation and operation of the general state
administration established the aim of rationalis-
ing the institutional structure of state administra-
tion, with adaptation of the autonomous agen-
cies and other public-law entities to such struc-
ture.

Royal Decree 706/1999 of 30 April 1999
(BOE of 13 May 1999) on the adaptation of the
Official Credit Institute to the Law on the organ-
isation and operation of the general state ad-
ministration and approval of its statute has
been published to comply with the legal require-
ments of the above-mentioned legislation. This
decree contains the rules for adapting to Law
6/1997 and the text of the statute of the Official
Credit Institute, as established by Royal Leg-
islative Decree 12/1995, giving it the status of a
public-sector business entity (it was formally
considered to be a state-owned public limited
company). It remains a credit institution, at-
tached to the Ministry of Economy and Finance,
and is still considered to be a State Financial
Agency.

13. URGENT LIBERALISATION
AND COMPETITION ENHANCEMENT
MEASURES

The buoyancy of domestic demand as the
driving force of economic growth has highlight-
ed significant increases in the prices of certain
sectors, especially those less exposed to for-
eign competition, obliging urgent measures to

(49) See “Regulacién financiera: cuarto trimestre de
1995”, in Boletin econémico, Banco de Espafia, January
1996, p. 85.
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be taken to avoid the emergence of inflationary
pressures. In consequence, Royal Legislative
Decree 6/1999 of 16 April 1999 (BOE of 17
April 1999) has been published. It seeks to
stimulate competition in the markets for goods,
services and productive factors, and to con-
tribute to the stability of the economy by improv-
ing resource allocation and making the opportu-
nities of agents in these markets more equal.

First, with respect to the protection of com-
petition, precautionary measures have been
taken to prevent processes of modification of
market structures resulting in an excessive in-
crease in the degree of business concentration.
For this purpose, a number of instruments have
been introduced to improve the monitoring of
business concentration operations and its effi-
cacy. Specifically, notification to the Servicio de
Defensa de la Competencia (Protection of
Competition Service) — attached to the Ministry
of Economy and Finance — has been made
compulsory for those projects or operations
where:

a) A share of 25 % or more of the domestic
market, or a defined geographical market
therein, for a particular product or service is
acquired or increased.

b) The total sales in Spain of all the partici-
pants in the last accounting year exceeded
ESP 40 billion, provided that at least two of
the participants individually have a turnover
of more than ESP 10 billion in Spain.

The Protection of Competition Service shall
be notified prior to the operation or within one
month of the date of conclusion of the concen-

tration agreement. In transactions for the acqui-
sition of listed shares, when a takeover bid is
necessary the notification obligation shall be
subject to a specific procedure to be deter-
mined in regulations.

As regards measures relating to attestation
of documents, the fees of notaries public and
land registrars are reduced for mortgages and
house purchases. Also, the costs of registering
companies in mercantile registries are reduced.

To make further headway in the deregulation
of the gas sector, due to be fully deregulated in
2008, the levels of consumption required to
gain access to the status of a wholesale con-
sumer are reduced. Also, in view of the devel-
opment of the natural gas sector and the desir-
ability of promoting the entry of new distributors
and stimulating competition, the period of exclu-
sivity in a specific geographical area granted to
the current authorised distributors is reduced.

In relation to the electricity sector, the far-
reaching deregulation of the market, together
with the decline in interest rates, the rise in
electricity demand and the increase in competi-
tion, enable a further reduction to be made in
the electricity tariff, which will particularly affect
domestic consumers.

Finally, the prices of other basic products
and services, such as medicines, the tariffs paid
by toll-motorway users and telecommunications
services, have been moderated and a number
of measures have been introduced to stimulate
competition in mobile telephony.

21.7.1999.
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1.1.

Gross domestic product. Constant 1995 prices. Demand components. Spain and euro area (a)

n Series depicted in chart.

Annual percentage changes

: Gross fixed : Memorandum item:
GoP corsumpion coneumpion capitl prle Exports Impors Pmp
P P formation (current prices)
Euro Euro Euro Euro ;
Spain E:Je[g Spain area Spain area Spain E;’;g Spain E:Jerg Spain area Spain area S?:)m E:Jerg
(b) (©) (d) (d)
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16
n n n n n n n n
96 p 23 1.4 2.0 1 1.3 1.2 2.0 1.3 1.8 1.0 10.3 4.7 8.1 3.5 463 5429
97 p 37 24 29 1.7 1.9 0.3 5.1 2.9 3.2 2.1 14.5 9.4 125 8.8 491 5545
98 p 4.0 2.6 41 2 14 1.6 9.2 4.0 5.0 3.1 8.0 6.0 11.8 8.0 522 5774
9 / p 1.6 1.2 1.9 1.8 1.3 27 0.2 -0.8 1.4 1.3 7.3 35 6.4 4.0 113 1340
[/ 2.1 1.2 2.0 0.9 1.2 1.4 1.6 1.4 1.7 0.9 9.4 23 75 1.3 115 1353
nm p 2.6 1.6 2.1 1.5 1.3 1.0 2.7 1.9 2.0 0.7 115 5.8 8.6 27 117 1366
v p 3.0 1.8 22 1.6 1.4 -0.3 35 2.8 2.3 1.3 12.8 7.3 9.7 5.8 118 1369
97 | P 3.3 1.7 25 1.4 1.9 0.2 41 3.5 2.7 1.4 13.6 55 111 4.5 120 1366
I p 3.6 25 27 1.9 2.0 0.1 4.7 21 3.0 22 14.7 9.4 12.3 9.2 122 1381
nm p 3.9 25 3.1 1.3 2.0 0.3 5.3 25 3.4 1.9 15.1 11.9 13.2 10.7 124 1390
v p 4.1 3.0 3.5 2.1 1.9 0.6 6.2 3.5 3.8 28 14.4 10.7 13.4 10.5 125 1408
98 / P 4.2 3.4 3.8 2.2 1.5 1.9 7.3 5.8 4.3 3.8 12.1 10.3 12.6 121 127 1420
n 9 41 27 4.1 1.9 1.4 2.2 8.5 3.0 4.8 2.8 9.1 8.7 11.9 9.8 129 1434
nm p 3.9 25 4.3 2.6 1.4 1.4 9.9 4.1 5.2 3.2 6.4 4.4 1.4 6.9 132 1451
v p 3.7 2.0 4.3 24 1.4 0.8 1.1 3.0 55 2.8 4.7 1.2 1.4 3.6 134 1468
99 |/ p 3.6 1.8 4.4 2.9 1.4 0.4 11.9 3.9 5.7 23 4.6 -0.9 12.0 0.5 136
GDP. DEMAND COMPONENTS. SPAIN AND EURO AREA GDP. DEMAND COMPONENTS. SPAIN AND EURO AREA
Annual percentage changes Annual percentage changes
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Sources: INE, Contabilidad Nacional Trimestral de Espafia, and ECB.
(a) Spain: prepared in accordance with ESA 95, trend-cycle series. Euro area: prepared partly in accordance with ESA 95, partly with ESA 79.
(b) Euro area: national private consumption.
(c) Euro area: government consumption.
(d) Exports and imports comprise goods and services and include internal cross-border trade within the euro area.
(e) EUR millions for Spain and ECU billions for the euro area.
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1.2. Gross domestic product. Constant 1995 prices. Demand components. Spain (a)

n Series depicted in chart. Annual percentage changes
Gross fixed capital formation Exports of goods and services Imports of goods and services Memorandum item:
Change
" Tradk D i
i stocks rade omestic
Total %ig'ézl Co?isét':uc- (b) Total Goods Tourism Sgtngés Total Goods Tourism sgrb?ceés bal(?)r)wce der(r:)s;nd GDP
1 2 3 4 5 6 7 8 9 10 1 12 13 14 15
n n n n n n
96 p 2.0 8.3 -1.0 » 10.3 10.5 6.4 15.6 8.1 7.3 7.6 15.4 0.5 1.9 2.3
97 p 5.1 10.2 23 » 14.5 15.7 9.6 14.6 125 12.6 -1.0 16.2 0.5 3.2 3.7
98 p 9.2 13.0 7.0 0.2 8.0 6.2 10.8 14.6 11.8 115 10.6 14.4 -0.9 4.9 4.0
9 / p 0.2 7.4 -3.1 » 7.3 6.9 3.7 16.1 6.4 5.5 8.2 14.3 0.2 1.4 1.6
) p 1.6 8.0 -1.5 » 9.4 9.5 5.4 15.7 7.5 6.5 10.3 15.3 0.4 1.7 21
[/ 2.7 8.6 -0.2 -0.1 11.5 11.9 7.4 15.6 8.6 7.8 8.6 15.7 0.6 2.0 2.6
v p 3.5 9.0 0.7 -0.1 12.8 134 8.9 15.3 9.7 9.2 3.4 16.1 0.7 23 3.0
97 | P 4.1 9.5 13 » 13.6 14.5 9.3 15.2 1.1 1141 -3.6 16.0 0.6 2.7 3.3
l p 4.7 9.9 1.9 » 14.7 16.1 9.6 14.7 12.3 125 -4.4 16.5 0.6 3.0 3.6
[/ 5.3 10.3 2.6 » 15.1 16.7 9.6 14.2 13.2 13.3 -0.1 16.6 0.5 3.4 3.9
v p 6.2 1.1 3.5 0.1 14.4 15.6 9.7 14.5 13.4 13.5 4.0 15.8 0.3 3.8 41
98 / P 7.3 12.0 4.7 0.1 121 12.2 105 145 12.6 125 7.7 147 » 4.2 4.2
1 P 8.5 12.7 6.1 0.2 9.1 7.8 10.6 14.8 11.9 11.7 10.8 14.0 -0.7 4.7 4.1
nm p 9.9 13.5 7.8 0.2 6.4 3.9 10.8 15.0 1.4 1.1 1.1 13.8 -1.3 5.2 3.9
v p 1.1 13.9 9.4 0.2 4.7 1.6 1.1 14.3 11.4 10.8 12.7 15.0 -1.8 55 3.7
99 / p 11.9 14.0 10.7 0.1 4.6 1.4 11.6 13.1 12.0 1.2 16.6 17.4 -2.0 5.6 3.6
GDP. DEMAND COMPONENTS GDP. DEMAND COMPONENTS
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Source: INE, Contabilidad Nacional Trimestral de Espana.

(a) Prepared in accordance with ESA 95, trend-cycle series.
(b) Contribution to GDPmp growth rate.
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1.3. Gross domestic product. Constant 1995 prices. Branches of activity (a)

n Series depicted in chart. Annual percentage changes

Services
GDP ; Net taxes Other
Agriculture " VAT :
atpr;;gél;et and fisheries Energy Industry Construction Totl Market Non-market on products tolimmkpe:ns o:eptr?éfcsts
services services
1 2 3 4 5 6 7 8 9 10 1
n n n n n
96 p 23 18.3 4.1 1.3 -1.7 1. 1.8 1.5 3.8 -13.4 3.9
97 p 3.7 24 4.7 5.8 2.0 3.0 3.5 1.6 4.2 7.9 10.5
98 p 4.0 1.8 22 5.3 6.5 3.1 3.6 1.3 5.2 14.4 11.4
96 / p 1.6 231 5.5 -2.0 -3.6 1.3 1.1 1.8 4.9 9.9 2.4
[/ 2.1 214 5.1 -0.6 -2.0 1.6 15 1.7 46 1.3 45
[/ 2.6 16.8 2.9 3.8 -1.3 1.8 1.9 1.3 3.0 —29.7 3.3
v p 3.0 12.9 2.9 4.3 0.1 2.2 25 1.3 2.9 —26.4 5.4
97 | p 3.3 5.4 35 5.1 0.5 2.8 3.2 15 3.2 -14.3 7.7
I p 3.6 2.4 4.6 5.3 15 3.1 3.6 1.7 3.8 5.2 10.3
m p 3.9 1.1 5.5 5.9 25 3.1 3.6 1.8 4.7 19.6 12.0
v p 4.1 0.8 5.2 7.0 34 3.1 3.6 1.7 52 25.8 12.0
98 / p 4.2 3.6 3.9 6.8 4.8 3.0 3.5 1.4 5.2 225
I p 4.1 2.9 2.4 6.4 5.8 2.9 3.5 1.2 5.1 12.0
/] 3.9 1.3 1.2 5.2 6.9 3.1 37 11 5.0 7.4
v p 3.7 -0.5 1.3 3.0 8.6 3.3 3.9 1.3 5.4 16.7
99 |/ p 3.6 -3.7 2.1 2.0 9.8 35 4.1 1.6 5.8 26.0 10.3
GDP. BRANCHES OF ACTIVITY GDP. BRANCHES OF ACTIVITY
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Source: INE, Contabilidad Nacional Trimestral de Espafia.
(a) Prepared in accordance with ESA 95, trend-cycle series.
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1.4. Gross domestic product. Implicit deflators. Spain (a)

n Series depicted in chart.

Annual percentage changes
Demand components Branches of activity
Gross capital formation Of which
) ) Of which GDP
Final Final Exports Imports ’
i i i tmarket | Agriculture
consumption | consumption Gross fixed of goods of goods am " :
households | of General Total capital formation and and prices i Sﬁzﬁ o Indusiry Energy | Construction |~ Senvices Market
and NPISH | Government services services services
Capital "
goods Construction
1 2 3 4 5 6 7 8 9 10 1 12 13 14
n n n n n n n n n
9 p 34 4.0 2.1 0.6 29 1.5 0.7 3.4 -2.9 29 1.6 27 4.1 4.0
97 p 25 1.2 2.3 25 2.3 3.1 3.7 241 -4.9 1.4 -0.6 2.0 27 3.2
98 p 2.0 2.5 1.2 0.1 2.0 0.6 -0.7 2.3 -1.8 -0.9 1.9 2.9 2.8
96 / p 3.7 5.1 2.3 1.2 2.8 0.8 » 3.8 -3.7 4.6 1.0 2.7 4.3 4.0
) p 3.6 45 2.1 0.3 2.9 1.0 0.2 3.6 -3.0 3.9 0.9 2.6 4.2 41
[/} 3.4 3.6 2.0 0.2 3.0 1.6 0.8 3.3 -1.8 11 2.4 3.1 4.1 4.2
v p 3.1 2.9 2.0 0.6 2.8 2.4 1.6 3.0 -3.1 2.0 2.2 24 37 3.9
97 | p 2.8 1.6 21 2.0 2.3 3.1 2.4 2.6 -4.8 2.4 0.4 2.2 3.2 3.6
I p 2.6 1.1 23 27 2.1 3.4 37 22 -5.5 2.1 -11 1.9 28 3.3
J// ] 24 1.0 24 29 22 3.2 4.4 1.9 -5.2 1.0 -1.1 2.0 2.6 3.0
v p 23 1.2 23 25 24 2.6 4.1 1.8 -4.1 0.1 -0.6 22 24 2.8
98 / p 2.3 21 1.8 14 2.3 1.7 2.7 1.9 -3.2 0.2 » 1.8 2.5 2.6
1 P 21 2.6 1.4 0.4 2.1 0.9 0.5 21 2.1 0.4 0.4 1.8 2.8 2.6
nm p 1.9 28 1.0 -0.4 1.8 0.2 -1.8 24 -1.4 1.1 -1.0 1.9 3.0 29
v p 24 0.8 -1.0 1.6 -0.4 -39 2.7 -0.8 24 -2.9 1.9 3.1 3.1
99 / p 1.7 1.6 1.1 -1.4 1.9 -0.6 -5.0 29 0.6 27 -3.2 25 3.0 3.3
GDP. IMPLICIT DEFLATORS GDP. IMPLICIT DEFLATORS
Annual percentage changes Annual percentage changes
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Source: INE, Contabilidad Nacional Trimestral de Espana.
(a) Prepared in accordance with ESA 95, trend-cycle series.
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2.1. International comparison. Gross domestic product at constant prices

n Series depicted in chart. Annual percentage changes
Euro . United United
OECD EU area Germany Spain States France Italy Japan Kingdom
1 2 3 4 5 6 7 8 9 10
n n n n n n n
96 3.1 1.8 1.4 1.3 24 3.4 1.6 0.7 5.2 2.6
97 3.3 27 2.4 23 3.5 3.9 2.3 1.5 1.4 35
98 25 2.7 2.6 2.5 3.8 3.9 3.2 -2.9 21
9 / 27 1.7 1.2 0.4 21 24 1.2 1.7 6.4 25
I 3.2 1.7 1.2 1.0 22 3.9 1.0 0.7 4.9 25
1 3.1 1.9 1.6 1.6 25 35 1.6 0.4 4.3 26
1% 3.5 2.1 1.8 2.1 2.9 3.9 2.4 -0.2 5.1 2.6
97 | 3.2 1.8 1.7 2.5 3.2 4.1 11 -0.9 3.8 2.9
I 3.2 28 25 22 3.4 3.6 25 2.0 0.9 3.6
1 35 3.0 25 24 3.7 41 2.6 22 1.7 3.8
1% 3.2 3.3 3.0 23 3.8 3.8 3.0 2.8 -0.8 3.9
98 / 29 3.5 3.4 3.4 3.9 4.2 3.8 2.5 -3.6 3.1
1 2.5 2.7 2.7 2.3 3.9 3.6 3.4 12 -1.8 2.3
n 23 2.6 25 27 3.8 3.5 29 1.2 -3.1 1.8
v 2.3 22 2.0 1.8 3.6 4.3 28 -3.0 11
99 / 1.8 3.9 0.1 0.6
GROSS DOMESTIC PRODUCT GROSS DOMESTIC PRODUCT
Annual percentage changes Annual percentage changes
% % % %
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Sources: ECB, INE and OECD.
Note: The underlying series for this indicator are in Table 26.2 of the BE Boletin estadistico.
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2.2. International comparison. Unemployment rates

n Series depicted in chart.

OECD EU E?etg Germany Spain gg{gg France Italy Japan KliJan;IIje:m
1 2 3 4 5 6 7 8 9 10
n n n n n n n n
96 7.7 10.8 11.6 8.9 22.2 5.4 12.4 12.0 3.4 8.2
97 7.4 10.7 11.6 9.9 20.8 4.9 123 12.0 3.4 7.0
98 71 10.0 10.9 9.4 18.8 45 1.7 11.9 41 6.3
97 Aug 7.4 10.6 11.6 10.1 20.7 4.9 12.4 11.9 3.4 6.9
Sep 7.4 10.6 11.6 10.1 20.5 4.9 12.3 1.9 3.4 6.7
Oct 7.3 10.6 11.6 10.1 20.3 4.7 123 11.9 35 6.7
Nov 7.2 10.5 1.5 10.1 20.2 4.6 12.2 11.9 35 6.6
Dec 7.2 10.4 1.4 10.0 20.1 4.7 12.0 1.8 35 6.5
98 Jan 7.2 10.3 11.3 9.8 19.7 4.6 12.0 11.8 3.6 6.5
Feb 7.2 10.3 1.2 9.8 19.4 4.6 1.9 11.8 3.7 6.5
Mar 7.2 10.2 1.2 9.7 19.2 4.7 11.8 11.8 3.8 6.4
Apr 71 10.1 1.1 9.6 19.1 4.3 11.8 11.9 41 6.4
May 71 10.1 11.0 9.5 19.0 4.4 1.7 11.9 41 6.3
Jun 71 10.0 10.9 9.4 19.0 4.5 11.6 1.9 4.2 6.3
Jul 741 10.0 10.9 9.3 18.8 4.5 1.7 11.9 41 6.3
Aug 71 9.9 10.9 9.3 18.7 45 1.7 1.9 4.3 6.3
Sep 71 9.9 10.8 9.2 18.6 4.5 11.7 11.9 4.3 6.3
Oct 7.0 9.8 10.7 9.1 18.5 45 11.6 1.9 4.3 6.3
Nov 7.0 9.7 10.7 9.1 18.1 4.4 11.6 11.8 4.5 6.2
Dec 7.0 9.8 10.6 9.2 18.0 4.4 11.5 11.8 4.4 6.4
99 Jan 7.0 9.7 10.5 9.1 17.8 4.3 1.4 11.7 4.5 6.3
Feb 7.0 9.6 10.5 9.0 17.6 4.4 11.4 4.7 6.3
Mar 6.9 9.6 10.5 9.0 17.4 4.2 1.4 4.7
Apr 7.0 9.6 10.4 9.1 4.3 1.3 4.9
May 4.2
UNEMPLOYMENT RATES UNEMPLOYMENT RATES
% % % %
24.0 | 24.0 24.0 | 240
22,0 b \’\¥7 SPAIN - 22.0 22,0 - 22.0
20,0 | - \ I 20.0 20,0 | - 200
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\\\\
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12.0 | - 12,0 I 120
e
1 EMU \
e
10.0 | - 10.0 10.0 - 100
8.0 - 8.0 8.0 | I 8.0
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Sources: ECB, OECD and Eurostat
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2.3. International comparison. Consumer prices (a)

n Series depicted in chart. Annual percentage changes
Euro . United United
OECD EU area Germany Spain States France Italy Japan Kingdom
1 2 3 4 5 6 7 8 9 10
n n n n
96 3.7 2.4 22 1.2 3.6 2 2.1 4.0 1 2
97 2.8 1.7 1 1.5 1.9 2.3 1.3 1.9 1.7 1.8
98 2.0 1.3 0.6 1. 15 0 2.0 0.7
97 Nov 25 1.8 1.6 1.6 1.9 1.8 1.4 1.8 21 1.9
Dec 23 1.6 1.5 1.4 1.9 1.7 1.2 1.8 1.8 1.8
98 Jan 21 1.3 1.1 0.7 1.9 1.6 0.6 1.9 1.9 1.5
Feb 21 1.3 1.1 0.6 1.7 1.4 0.7 21 1.9 15
Mar 2.1 1.3 1.1 0.5 1.7 13 0.8 2.1 2.2 1.6
Apr 2.0 1.6 1.4 0.9 1.9 15 1.0 22 0.5 1.9
May 2.0 1.6 1.3 0.9 2.0 1.7 1.0 2.0 0.5 2.0
Jun 2.0 1.5 1.4 0.8 2.0 1.7 1.1 21 0.1 1.7
Jul 2.0 1.4 1.3 0.8 2.3 1.7 0.8 2.1 -0.1 1.5
Aug 1.9 1.3 1.1 0.6 21 1.6 0.6 22 -0.3 1.3
Sep 1.8 1.2 1.0 0.5 1.6 15 0.5 21 -0.2 15
Oct 1.9 14 0.9 0.4 1.6 1.5 0.5 1.9 0.2 1.3
Nov 2.0 1.0 0.8 0.4 1.4 1.5 0.2 1.7 0.7 1.4
Dec 1.9 1.0 0.8 0.2 1.4 1.5 0.3 1.7 0.6 1.5
99 Jan 1.9 0.9 0.8 0.2 15 1.6 0.4 1.5 0.3 1.6
Feb 1.8 1.0 0.8 0.1 1.8 1.6 0.3 14 -0.1 15
Mar 1.9 1.2 1.0 0.5 2.1 1.8 0.5 1.4 -0.5 1.7
Apr 22 1.2 1.1 0.8 23 23 0.6 1.3 -0.1 1.5
May 1.1 1.0 0.4 2.1 2.1 0.5 1.5 -0.5 1.3
Jun 1.0 0.9 0.4 2.1 0.4 1.4 1.4
CONSUMER PRICES CONSUMER PRICES
Annual percentage changes Annual percentage changes
% % % %
6.2 |62 6.2 |62
56 56 56 \ITALY 56
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44 44 44 F a4
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A N L
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Sources: OECD, INE and EUROSTAT.

(a) Harmonised Index of Consumer Prices for the EU countries
Note: The underlying series for this indicator are in Tables 26.11 and 26.15 of the BE Boletin estadistico.
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2.4. Bilateral exchange rates and indices of the nominal and real
effective exchange rate of the euro, US dollar and Japanese yen

n Series depicted in chart. Average of daily data
Exchange rates Indice:gg{ntsr‘mtetg:mrﬂl:g:gt(i;/:uséicg:r(wg)e rate Indices of the real effective exchange rate against the developed countries (b)
Based on consumer prices Based on producer prices
Japanese
Japanese yen | Japanese yen Euro US dollar
pelrJEgﬂl}:Lro per per yen Euro US dollar Japz;r;ese Euro US-dollar Japeg\nese
ECU/euro US dollar y y
1990 = 100
1 2 3 4 Is le 17 E B l10 T11 l12
n n n n n n

95 1.3080 123.01 94.07 97.8 92.9 155.7 98.7 95.8 143.0 92.5 137.6
96 1.2697 138.08 108.71 98.3 97.3 134.5 99.1 101.9 120.7 99.7 115.1
97 1.1340 137.08 120.82 90.4 105.2 126.9 90.7 110.8 113.6 107.2 108.7
98 1.1211 146.41 131.03 92.3 110.6 120.4 92.1 117.0 107.0 112.3 102.2
98 J-J 1.0943 145.81 133.19 90.7 111.4 118.6 90.6 117.6 105.5 112.6 101.1
99 J-J 1.0820 128.44 118.82 88.9 109.2 133.4 89.0 116.2 116.8 111.7 111.7
98 May 1.1090 149.67 135.01 922 111.3 116.5 91.9 117.3 103.9 1127 99.0

Jun 1.1014 154.35 140.15 922 113.4 113.1 92.0 119.7 100.4 115.0 95.9

Jul 1.0975 154.35 140.63 92.0 114.0 112.7 921 120.7 99.4 115.9 95.4

Aug 1.1016 159.37 144.68 93.3 115.9 110.1 93.3 122.9 96.9 117.6 93.2

Sep 1.1541 155.30 134.57 95.2 111.2 116.3 94.9 117.8 103.1 113.2 98.3

Oct 1.1938 14417 120.90 95.8 106.7 127.6 95.3 113.0 113.7 109.3 107.5

Nov 1.1644 140.12 120.63 94.1 107.7 128.5 93.6 114.0 114.4 110.0 108.4

Dec 1.1721 137.36 11713 94.0 106.6 132.3 93.5 113.0 117.4 109.3 111.7
99 Jan 1.1608 131.35 113.16 92.7 105.5 137.0 92.2 112.2 121.0 108.7 115.3

Feb 1.1208 130.78 116.72 90.9 107.3 134.2 90.5 114.3 117.8 110.3 113.0

Mar 1.0883 130.20 119.64 89.5 109.7 132.5 89.3 116.9 116.0 112.8 111.0

Apr 1.0704 128.16 119.72 88.4 109.8 132.8 87.9 117.3 116.3 113.3 110.7

May 1.0628 129.71 122.05 88.1 110.0 130.1 87.7 117.5 113.8 113.5 108.5

Jun 1.0378 125.32 120.76 86.4 110.8 132.7 86.1 118.5 116.1

Jul 1.0353 123.71 119.54 86.2 1111 134.5

EXCHANGE RATES INDICES OF THE REAL EFFECTIVE EXCHANGE RATE

BASED ON CONSUMER PRICES AGAINST THE DEVELOPED COUNTRIES
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Sources: ECB, BIS and BE.

(a) Geometric mean — calculated using a double weighting system based on 1990 manufacturing trade for the euro, and 1991 total trade for the US dollar and Japanese Yen —
of changes in the spot price of each currency against the currencies of the other developed countries. A fall in the index denotes a depreciation of the currency against those of
the other developed countries.

(b) Obtained by multiplying the relative prices of each country (relation betwen its price index and the price index of the group) by the nominal effective exchange rate. A
decline in the index denotes a depreciation of the real effective exchange rate and, therefore, may be interpreted as an improvement in that country’s competitiveness.

(c) To December 1998, calculated by BIS on the basis of weighted averages of the exchange rate indices of the euro area. From January 1999, based on the bilateral eu-
ro exchange rates (see ECB Monthly Bulletin, Table 10).
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2.5. Official intervention interest rates and short-term interest rates

n Series depicted in chart. Percentages
Official intervention interest rates 3-month interbank rates
Euro United United ; .
a(;e)a St(%t)es Je}g)an Kin(gdd)om OECD EU E:Jerg Germany Spain ggig France Italy Japan K%r;&eodm
1 2 3 4 5 9 10 1 12 13 14
n n n n n n n n
96 - 5.00 0.50 6.00 4.55 5.30 - 3.19 7.49 5.38 3.80 8.79 0.56 5.99
97 - 5.00 0.50 7.25 4.35 4.80 - 3.25 5.37 5.58 3.33 6.85 0.57 6.80
98 - 4.50 0.50 6.25 4.25 4.56 - 3.47 4.24 5.44 3.42 4.95 0.62 7.30
97 Sep - 5.00 0.50 7.00 4.33 4.79 - 3.24 5.17 5.58 3.28 6.65 0.56 7.18
Oct - 5.00 0.50 7.00 4.40 4.92 - 3.52 5.12 5.63 3.46 6.63 0.50 7.23
Nov - 5.00 0.50 7.25 4.49 5.04 - 3.67 5.04 5.71 3.55 6.48 0.54 7.52
Dec - 5.00 0.50 7.25 4.53 4.96 - 3.67 4.83 5.77 3.55 6.07 0.85 7.58
98 Jan - 5.00 0.50 7.25 4.42 4.89 - 3.51 4.70 5.52 3.48 6.07 0.76 7.44
Feb - 5.00 0.50 7.25 4.41 4.85 - 3.46 4.64 5.51 3.44 6.11 0.87 7.42
Mar - 5.00 0.50 7.25 4.35 4.71 - 3.44 4.44 5.56 3.44 5.58 0.68 7.43
Apr - 5.00 0.50 7.25 4.32 4.67 - 3.56 4.41 5.55 3.49 5.19 0.59 7.40
May - 5.00 0.50 7.25 4.32 4.66 - 3.56 4.34 5.57 3.47 5.08 0.52 7.37
Jun - 5.00 0.50 7.50 4.34 4.66 - 3.49 4.33 5.56 3.44 5.10 0.56 7.61
Jul - 5.00 0.50 7.50 4.33 4.62 - 3.48 4.33 5.56 3.43 4.85 0.65 7.67
Aug - 5.00 0.50 7.50 4.33 4.60 - 3.42 4.35 5.56 3.42 4.88 0.68 7.61
Sep - 5.00 0.50 7.50 4.22 4.56 - 3.41 4.25 5.37 3.42 4.96 0.51 7.35
Oct - 4.75 0.50 7.25 4.07 4.42 - 3.51 3.99 5.16 3.42 4.49 0.53 7.1
Nov - 4.50 0.50 6.75 4.05 4.26 - 3.57 3.80 5.21 3.45 3.89 0.59 6.83
Dec - 4.50 0.50 6.25 3.87 3.90 - 3.30 3.36 5.13 3.20 3.33 0.53 6.35
99 Jan 3.00 4.50 0.50 6.00 3.63 3.64 3.13 - - 4.87 - - 0.53 5.75
Feb 3.00 4.50 0.50 5.50 3.56 3.51 3.09 - - 4.86 - - 0.38 5.39
Mar 3.00 4.50 0.50 5.50 3.49 3.46 3.05 - - 4.88 - - 0.10 5.29
Apr 2.50 4.50 0.50 5.25 3.38 3.19 2.70 - - 4.88 - - 0.06 5.21
May 2.50 4.50 0.50 5.25 3.35 3.08 2.58 - - 4.90 - - 0.04 5.23
Jun 2.50 4.50 0.50 5.00 3.42 3.09 2.63 - - 5.08 - - 0.03 5.10

8.0

7.2

4.8

4.0

2.4

0.8

OFFICIAL NTERVENTION INTEREST RATES

/ UNITED KINGDOM

UNITED STATES

JAPAN

EMU: WEEKLY RATE
TENDERS

0.0

1996 1997

Sources: ECB, Reuters and BE.

(a) Main refinancing operations.
(b) Discount rate.
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96
97
98

97

98

929

2.6. 10-year government bond yields

Series depicted in chart. Percentages
OECD EU Erlgg Germany Spain gg{gg France Italy Japan KLiJnygéeodm
1 2 3 4 5 6 7 10
n n n n n n n n
6.40 7.49 7.23 6.22 8.73 6.54 6.34 9.40 3.04 7.95
5.71 6.27 5.98 5.67 6.40 6.45 5.58 6.83 2.32 7.13
4.61 4.99 4.70 457 4.83 5.33 4.65 4.89 1.50 5.61
Sep 5.54 6.09 5.81 5.61 6.09 6.31 5.53 6.35 2.18 6.90
Oct 5.39 6.01 5.77 5.59 5.98 6.12 5.60 6.20 1.95 6.58
Nov 5.33 6.04 5.74 5.57 5.96 5.96 5.57 6.14 1.89 6.71
Dec 5.20 5.77 5.46 5.34 5.64 5.89 5.33 5.75 1.86 6.45
Jan 5.02 5.55 5.22 5.11 5.40 5.63 5.12 5.44 1.96 6.17
Feb 4.99 5.46 5.12 5.00 5.24 5.63 5.04 5.38 1.95 6.10
Mar 4.96 5.33 5.01 4.91 5.09 573 4.96 5.21 1.82 6.06
Apr 4.93 5.27 5.00 4.92 5.06 5.72 4.97 5.17 1.85 5.90
May 4.92 5.32 5.06 4.96 5.13 5.73 5.02 5.21 1.57 5.95
Jun 4.79 5.19 4.91 4.80 5.02 5.57 4.87 5.09 1.50 5.85
Jul 4.77 5.11 4.82 4.68 4.94 5.53 4.79 4.97 1.66 5.93
Aug 4.62 4.89 4.59 4.41 4.74 5.42 4.54 4.79 1.45 5.65
Sep 4.20 4.58 4.27 4.05 4.47 4.87 4.20 4.53 1.04 5.21
Oct 3.99 4.52 4.25 4.03 4.43 4.55 4.19 4.48 0.85 5.04
Nov 4.14 4.49 4.24 4.10 4.41 4.87 4.19 4.41 0.92 4.96
Dec 4.01 4.19 3.95 3.87 4.08 4.69 3.91 4.04 1.44 4.55
Jan 4.04 3.97 3.82 3.69 3.88 4.78 3.77 3.92 2.05 4.30
Feb 4.22 412 3.98 3.84 4.02 5.03 3.93 4.06 2.14 4.46
Mar 4.36 4.35 4.18 4.03 4.26 5.30 4.14 4.28 1.72 4.72
Apr 4.22 4.18 4.04 3.86 4.09 5.23 3.97 4.1 1.53 4.57
May 4.44 4.38 4.21 4.05 4.27 5.59 4.16 4.30 1.35 4.84
Jun 4.77 4.69 4.53 4.35 4.60 5.97 4.49 4.64 1.67 5.10
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2.

7. International markets: non-energy commodity price index (a)

Crude oil and gold price

n Series depicted in chart. 1990 = 100
Non-energy commodity price index Crude oil Gold
Industrial products Brent (North sea)
General Food Non-food US dollars
Al agricultural Metals Index Index tl?g’ e:::u:gm
products (© US dollars e perg
. . er barrel d
U%ggﬂar Euro index (b) US dollar index P (@
1 2 3 T4 Is le 7 8 9 10 11
n n n n n n
96 111.6 138.7 123.0 101.7 124.3 88.1 88.7 20.3 101.1 387.6 9.48
97 114.0 163.8 130.0 100.1 116.8 89.9 83.8 19.4 86.3 331.0 9.35
98 93.4 1371 109.4 79.5 93.2 71.2 56.8 134 76.7 294.0 8.49
98 J-J 97.4 146.4 115.3 81.9 95.5 73.8 59.1 14.2 77.3 296.3 8.77
99 J-J 83.7 126.4 915 77.0 93.7 67.0 14.4 721 276.6 8.22
98 Apr 98.9 149.4 115.6 84.3 97.0 76.6 58.3 141 80.4 308.3 9.18
May 96.3 142.4 113.6 81.4 94.7 73.3 60.8 14.6 77.9 298.6 8.69
Jun 91.8 137.0 107.2 78.5 92.9 69.7 54.3 13.7 76.2 292.3 8.59
Jul 91.1 136.4 105.4 78.7 93.2 70.0 55.3 13.0 76.4 293.0 8.64
Aug 89.6 133.4 103.0 78.0 929 68.9 54.3 123 741 2841 8.33
Sep 87.4 123.9 98.9 77.4 89.8 69.9 60.0 135 75.4 289.0 8.07
Oct 86.7 118.4 100.0 75.2 87.9 67.5 57.7 13.1 77.2 295.9 7.96
Nov 88.2 123.9 102.5 75.8 89.6 67.4 51.7 1.9 76.7 294.0 8.13
Dec 87.1 121.4 101.7 745 90.3 64.9 45.3 10.3 76.0 291.3 8.00
99 Jan 86.1 121.0 99.7 75.0 93.5 63.9 49.8 111 74.9 2871 7.95
Feb 83.9 1221 94.7 74.4 92.4 63.4 46.8 10.5 74.9 287.3 8.24
Mar 82.6 124.0 92.8 73.8 91.1 63.3 57.3 12.8 74.6 285.9 8.45
Apr 82.8 126.3 90.5 76.2 91.2 67.1 69.0 15.5 73.7 282.6 8.49
May 84.3 129.5 90.2 79.3 94.4 70.1 71.9 15.9 721 276.6 8.37
Jun 83.7 131.7 89.6 78.6 96.7 67.7 16.2 68.2 261.4 8.10
Jul 82.4 129.9 83.0 81.9 96.5 73.0 18.8 66.8 256.1 7.95
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The weights are based on the value of the commodity imports of the OECD countries during the period 1989-1991.
Calculated using the peseta/USdollar exchange rate index (equivalent rate index since January 1999) with base year 1990.
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(c)
(d)

(€)

Average of various medium, light and heavy crudes.

London market’s 15:30 fixing.
As of January 1999, data in US dollars have been converted into euro using the average monthly exchange rate. Before that date, data in pesetas have been conver-
ted into euro using the irrevocable exchange rate.
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3.1. Indicators of private consumption. Spain and euro area
n Series depicted in chart Annual percentage changes
Opinion surveys (net percentages) New car registrations and sales Retail trade: sales index
: Memoran
Memorandum item: A f By type of product
Consumers . euro area of which dum item: General index (deflated indices)
Retail euro area Memoran
| General |Household é?g? Consumer| Retal Hetgistra- Estinllated of which Houe. gld:r; I;errena
ggg& zﬁﬂgﬂg}f es?tfjg(t)iz)nrlf dence | confi- tt:r;;l’:!ﬁe. P Registra- | \omingl | Deflated | Large | Food Pielresrggal hold Other | deflated
: o Sl | index | dence Use tions (a) retail (b) items (e) index
index |anticipatedanticipate index dence outlets (c) %)
trend trend index @)
2 3 4 5 6 7 8 10 1 12 13 14 15 16 17 18
n n n n
96 -14 -3 » -9 —20 11.2 14.3 9.2 21 1.2 2.1 -39 -07 -0.5 4.9
97 -3 6 4 -1 -15 12.7 17.4 115 3.2 2.2 4.0 0.2 29 2.6 5.8
98 5 7 6 3 -5 17.2 19.3 17.6 741 5.4 7.2 3.3 3.1 9.9 8.7
98 J-J 3 7 5 1 -4 15.7 19.2 15.3 75 5.7 7.0 29 22 10.5 1.2
9 JJ p 214
98 Sep 6 6 7 4 -5 14.2 15.5 14.9 7.2 5.8 6.9 3.1 13.1 10.7 1.1
Oct 9 11 7 7 -3 15.5 13.8 20.0 8.2 6.6 14.0 3.4 12.8 9.8 4.3
Nov 10 11 9 5 -2 31.0 31.9 32.3 6.1 5.0 5.3 4.3 -1.9 10.4 11.4
Dec 8 8 8 4 -1 223 223 23.2 5.2 4.1 6.9 64 -15 7.6 37
99 Jan p 7 8 6 - 131 14.4 14.4 1.4 0.2 9.7 0.2 1.4 47 -6.3
Feb p 8 8 7 - - 231 19.8 243 4.3 24 10.4 1.0 -13 4.6 8.0
Mar p 8 8 7 - -1 311 31.0 32.1 9.6 7.3 16.6 3.8 21 10.5 18.9
Apr p 5 4 6 4 -3 11.9 16.5 11.8 3.0 0.8 4.3 -5.7 1.4 3.2 15.4
May p 6 1 6 3 -4 13.8 18.6 242 22 0.3 75 -4.2 29 0.4 9.4
Jun p 6 3 5 2 -5 -0.1 6.2 25.2
Jul p 16.1
CARS
CONSUMERICONEIDENCEINDEX Trend obtained with TRAMO-SEATS
% % % %
12,0 k120 24.0 |- 24.0
90 [ 80 21.0 I 210
6.0 | 60
SPAIN 18.0 | 180
3.0 30
/\ 15.0 | 150
0.0 0.0 |
/ N\
| \/ £ 12.0 - 12.0
\
J \
/ \ L
3.0 / \ I -3.0
1 7/ \\J/ \ 9.0 Lag
//
6.0 | r I -6.0 F
n //
/ GO ESTIMATED [ eo
20 / L o0 SALES (SPAIN) |
4 /:
~ 3.0 I 3.0
-12.0 / - -12.0 |
/ 0.0 0.0
-15.0 // [ -15.0
/ L
1 N /
/ K = [~ -
80|y A \/ L 180 3.0 3.0
i \\/\\ ) / EURO AREA [
-21.0 LA o I -21.0 6.0 7 [ 60
240 T T — T L — £ 2 R e — T — T T T £
1996 1997 1998 1999 1996 1997 1998 1999

Sources: European Comission, European Economy, supplement B, INE, Direccién General de Tréfico, Asociacion Nacional de Fabricantes de Automéviles y Camiones and ECB.
(a) Deflated by the price index obtained from the following CPI components: food, clothing, footwear, household items (excluding domestic services), recreational goods,

publications and other goods and services (excluding tourism, hotel and catering services, financial and other services). Repairs are not included in any of the above compo-

nents.
(b)
(c)

Deflated by the food component of the CPI.
Deflated by the clothing and footwear (excluding repairs) components of the CPI).
(d) Deflated by the household items (excluding repairs and domestic services) components of the CPI.
] (e)C Deflated by the recreational goods, publications and other goods and services (excluding tourism, hotel and catering services, financial and other services) components
of the CPI.
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n Series depicted in chart

3.2. Investment in industry (excluding construction): opinion surveys. Spain

Annual percentage changes at current prices

30

10

1993 1994 1995 1996 1997 1998 1999
1 2 3 4 5 6 7
n n n n n n n

1st forecast -6 3 13 15 12 14 5

2nd forecast -13 -3 19 11 6 17

3rd forecast -17 8 17 12 10 8

Actual inv. -17 1 13 13 7

INVESTMENT IN INDUSTRY
% TOTAL INDUSTRY %
30 (Annual rates of changes)
- OPII\'IION IN gUTUMN OF YEART
(forecast for year t and t+1) . 1st FORECAST
u OPINION IN SPRING OF YEAR T+1
 —— (effective investment year t
and forecast for year t+1) . 2nd FORECAST
— 20
|| 1d FORECAST
| errecTIVE INV.
~
RrS

1993

1994 1995 1996 1997 1998

Source: Ministerio de Industria y Energia.
Note: The first forecast is made in the autumn of the previous year and the second and third ones in the spring and autumn of the current year.

1999
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3.3. Construction. Indicators of building starts and consumption of cement. Spain

n Series depicted in chart Annual percentage changes
. . A Is:
Permits: buildable floorage buildgtﬁreoﬁg;age Government tenders (budget)
of which of which Total Building
Apparent
. consumption
__— Non- of which Civil of cement
Total Residential . residential Total . For the — Non- engineering
Housing Housing month Year to date Total Residential residential
Housing
1 2 3 4 5 6 7 8 9 10 11 12 13 14
n n n
96 —6.6 -6.0 -5.7 -10.2 -7.7 -8.9 234 234 -10.6 -10.3 315 -10.7 38.0 —2.9
97 16.6 13.6 13.8 34.4 17.0 19.0 2.1 21 47.4 51.0 375 46.2 -10.5 8.4
98 23.7 225 21.8 29.7 32.2 29.2 46.9 46.9 29.2 27.7 -13.0 29.7 55.0 15.7
98 J-J 252 25.8 25.6 22.3 37.3 34.3 81.5 81.5 62.9 84.8 4.7 20.9 117.4 13.2
99 J-J 17.7
98 Jan 21.4 26.7 26.6 - 19.0 17.3 103.0 103.0 132.1 118.8 -82.9 137.3 85.2 13.6
Feb 217 20.7 21.0 26.4 19.3 16.4 85.3 94.9 115.2 281.5 103.5 88.9 722 17.8
Mar 46.7 47.2 48.7 442 59.6 52.4 294.8 162.0 63.3 7.8 -10.3 81.6 471.9 26.9
Apr 45 5.1 5.8 1.7 31.7 34.3 23.1 113.8 50.9 224.9 247.0 28.7 9.8 -1.9
May 325 34.2 31.8 242 51.7 46.2 4.5 79.6 442 46.4 —66.7 43.4 -11.4 6.5
Jun 27.6 25.1 24.3 40.2 445 39.6 87.7 815 24.0 38.6 79.4 20.9 117.4 19.5
Jul 223 24.0 232 15.2 43.2 40.9 79.8 81.2 29.0 67.1 2.0 18.1 107.0 135
Aug 10.6 4.2 4.9 54.8 47.4 42.0 17.2 67.2 13.9 42.3 —42.1 3.5 18.6 19.7
Sep 9.0 10.3 121 3.7 37.3 29.2 25.0 62.6 -5.0 24.4 45.9 -11.5 40.7 13.7
Oct 27.0 21.0 19.0 57.0 7.2 7.7 -8.3 51.1 17.0 141 46.1 17.9 -17.9 10.1
Nov 37.6 35.0 30.7 52.1 275 25.8 0.4 441 —25.3 —62.5 —68.5 -1.7 13.0 327
Dec 228 16.4 15.4 58.3 18.0 13.8 71.0 46.9 335 -6.9 67.9 49.8 83.3 222
99 Jan 1.7 -2.3 -1.7 22.4 35.1 26.4 -3.2 -3.2 -29.8 29.6 147.3 -51.3 17.2 17.9
Feb 335 37.6 9.7 25 —20.8 —55.6 -52.0 -97 26.4 26.0
Mar 43.9 36.8 -41.5 -19.8 243 54.8 56.1 18.4 -55.8 15.3
Apr 56.5 -4.5 30.8 21.9 —48.5 33.6 73.4 20.4
May 46.7 4.8 -9.4 —26.9 220.2 -3.2 83.4 16.8
CONSTRUCTION CONSTRUCTION
Annual percentage changes (trend obtained with TRAMO-SEATS) Annual percentage changes (trend obtained with TRAMO-SEATS)
% % % %
49.0 | 40.0 49.0 | 40.0
J A
/N
42.0 [N I 42.0 42.0 - 42.0
APPROVAL | i
J / \
|
35.0 / ‘.\ A - 350 35.0 - 350
J J | {
J i. //
28.0 Vo - 28.0 28.0 | - 28.0
] |
\\ //
i T~ N\ L a /TN L
21.0 S 21.0 21.0 / \ 21.0
| J \
/ \
14.0 I 14.0 14.0 N / I 14.0
APPARENT CONSUMPTION / Al
1 OF CEMENT _—~--~
7.0 7.0 7.0 // 7.0
i //
/
/
7N\ /
0.0 0.0 0.0 Ve 0.0
/ \
n //
\\\ ///
7.0 7.0 70 7.0
-14.0 - -14.0 -14.0 | - -14.0
21.0 - -21.0 21.0 - -21.0
280 | I 280 280 I 280
T T T T T T T T T T T T T T T T T T T T T T T T T T
1996 1997 1998 1999 1996 1997 1998 1999

Sources: Ministerio de Fomento and Asociacién de Fabricantes de Cemento de Espana.
Note: The underlying series for this indicator are in Tables 23.7, 23.8 and 23.9 of the BE Boletin estadistico.
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n Series depicted in chart

96 O
97 ©
98 @

98 JM @
9 JM @

97 Dec

98 Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

99 Jan

Feb

Mar

Apr

May

3.4.

Industrial production index. Spain and euro area

Annual percentage changes

General index

By end-use of goods

of which
Total
Inter-
Consum- | - ectment | mediate
Manufac- ption goods
Original | 12-month |  turing
series | % change
1 2 4 5
n n n n
102.2 -0.7 -0.7 -1.5 3.0 -1.2
109.2 6.9 7.3 6.7 10.4 5.9
115.1 5.4 6.2 5.5 8.4 4.2
115.2 6.4 7.8 6.1 121 4.8
117.3 1.8 1.5 0.8 2.8 23
106.9 10.4 10.7 10.8 10.0 10.3
110.5 4.5 6.5 53 10.1 2.2
114.2 11.9 13.0 10.6 17.7 10.9
121.3 141 15.8 13.4 23.7 11.7
1124 -2.9 —2.6 -3.9 -0.7 2.8
117.8 5.6 7.3 6.0 11.5 3.2
123.8 8.3 9.4 8.2 11.8 71
126.5 59 6.1 71 2.0 6.2
76.5 6.7 8.4 8.6 2.9 5.9
120.0 3.6 4.5 3.3 9.8 1.8
123.7 -1.0 -0.9 -1.4 0.1 -1.0
122.0 5.6 6.0 7.2 6.4 4.0
112.0 4.8 45 4.7 7.5 3.8
1129 2.2 0.6 0.5 25 3.5
113.9 -0.3 -1.0 -3.1 1.8 1.5
123.8 21 2.8 25 5.0 0.8
115.0 23 2.8 3.0 4.0 1.0
121.0 2.7 2.0 13 0.8 4.6

INDUSTRIAL PRODUCTION INDEX
Annual percentage changes (trend obtained with TRAMO-SEATS)

14.0 | | 14.0
12.0 | I 12.0
10.0 | I 10.0
8.0 | I 8.0
6.0 | N I 6.0
N\,
A\,
i \
\
\
\
4.0 AN I 4.0
\
\
B \
\
\
\ \
2,0 | / \ I 20
/EURO AREA \
\
I~ A \
. // &
0.0 = 0.0
2.0 | 20
4.0 | I -4.0
6.0 | 6.0
T T T T T T T

T
1996

Fuentes: INE and ECB.

Note: The underlying series for this indicator are in Table 23.1 of the BE Boletin estadistico.

1997

T T
1998 1999

By branch of activity Memorandum item: euro area
of which By end-use of goods
Energy | Minerals |Processing| Others Total Inter-
Mtaunrfggc' C(;)r}is;nnm- Investment | mediate
goods
9 10 "o 12 13 14 15
-0.5 -2.0 2.3 -2.6 0.4 0.1 1.7 -0.1
5.1 6.1 8.8 6.6 4.4 5.0 4.8 5.4
11 55 8.2 4.7 4.0 45 6.6 3.9
-0.7 7.8 1.2 4.7 7.0 7.9 104 6.5
3.5 2.6 0.8 1.5
8.0 12.6 13.6 7.9 6.9 8.3 7.0 8.7
-5.6 9.3 7.7 4.6 6.0 7.9 8.2 8.0
4.9 14.0 18.7 8.1 6.3 7.2 8.0 7.4
6.0 134 23.3 10.6 7.2 7.5 10.6 75
-3.9 2.7 -1.4 —4.2 3.6 4.2 6.1 4.0
—4.1 6.8 10.1 5.0 7.0 7.9 10.4 6.5
0.9 71 13.1 7.8 3.5 4.0 53 3.7
4.3 52 57 7.0 4.2 4.6 7.4 3.5
1.9 4.6 121 7.9 4.2 4.7 6.9 3.5
-1.3 4.8 5.8 3.3 3.2 3.4 5.7 25
-0.1 0.6 -1.5 -1.9 2.4 2.7 5.7 1.3
3.1 5.2 6.7 5.9 1.9 1.7 4.3 1.3
7.9 -0.3 5.8 5.0 -0.8 -1.4 1.5 -1.9
1.1 1.0 - 0.5 11 0.9 3.9 -0.4
4.5 -0.7 1.0 -3.2 -0.6 -1.4 0.2 -1.5
-2.0 2.4 3.2 2.7 -0.1 -0.4 -1.2 -0.4
-1.7 5.7 -0.9 5.0 -0.7 -0.8 1.0 -1.6
5.5 41 0.7 2.7
INDUSTRIAL PRODUCTION INDEX
Annual percentage changes (trend obtained with TRAMO-SEATS)
% %
14.0 ] | 14.0
INVESTMENT GOODS
12.0 | //”“ \\\ I 12.0
/ \
! \
g \
/ \
10.0 | // \\ - 10.0
/ Y
\
\
8.0 = \ I 80
i Vs \\
, \\\ \
\ A \\\
6.0 \\ \\ \ I 6.0
\ f \ N
\ | N \
\\\ e AN \\
| / | L
4“0 ave INTERMEDIATE | L 40
\ / / GooDS  \, b
\ =,
\ / i —AN\
\ i N
2.0 | \_/ / o I 20
,/’
//
/
0.0 7 0.0
~ /
\_\ ’/
h ‘
\ /
20 / 20
4
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-4.0 J[CONSUMPTION [ -4.0
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3.5. Monthly business survey: industry and construction. Spain and euro area

Sources: Ministerio de Industria y Energia (MINER), Encuesta de coyuntura industrial, and ECB.

1 =mean of (4 -6 + 3).

(a)
(b)

n Series depicted in chart Balance
Industry, excluding construction Construction Memorandum item: euro area (b)
" " e Industry, excluding
Business climate indicator Foreseeable trend construction consiuct
Business | Production| Forese- " onstruct:
; : Stocks of Business ion
climate | overthe eable Total Foreign | % - N " :
indicator | lastthree | trendin | orders | orders ;:%lgngg Consum- |, Inée_r- iﬁgﬁﬂg}ﬁ, Production) - Orders brocuction] COMSIUC Bl:_siness Order b&m;zs
(a) months | production : nvestment| mediate roduction| " climate S
ption goods tion indicator book | indicator
1 2 3 5 6 7 8 9 10 1 12 13 14 15 16 17
n n n n
96 O -12 -2 5 -23 -19 18 -8 -10 -16 -18 -7 -9 1 1 -14 -29
97 © » 12 11 -2 -7 8 2 » -1 —24 -19 -23 7 3 1 -4
98 O » 11 7 2 -7 8 1 3 -2 10 22 18 17 8 -9 -15
98 JM O 3 12 15 3 -2 9 2 8 2 -6 -1 6 10 9 1 -1
99 J-M O -3 4 " -8 -21 10 1 -4 -5 19 15 17 35 27 -10 -20
97 Dec 1 14 8 1 -2 7 -1 1 2 —22 -25 -10 10 -3 1 -4
98 Jan 3 10 15 1 -2 6 2 4 4 -16 -36 2 -36 2 1 -4
Feb 4 9 18 3 - 10 4 6 3 -13 -30 5 11 2 2 -2
Mar 5 15 16 6 - 8 4 13 2 11 18 9 37 59 3 -1
Apr 3 15 15 4 -4 11 1 8 3 -1 22 6 12 - 3 -1
May 2 13 12 2 -5 9 » 7 1 -3 22 7 26 -20 1 -1
Jun 2 18 5 9 -3 9 -2 8 2 -4 26 11 - -28 2 -2
Jul 2 23 -1 14 - 7 2 1 2 14 36 17 1 14 1 -2
Aug 3 14 8 4 -9 4 7 7 -4 29 49 34 49 15 -1 -4
Sep -1 7 1 1 -10 6 4 -4 -7 12 35 12 35 -5 -2 -6
Oct -7 5 -7 -4 =17 10 -1 -7 -12 25 35 33 4 -19 -5 -10
Nov -7 1 -2 -7 =17 1 -5 -1 -9 37 32 49 43 42 -8 -14
Dec -3 4 5 -6 -20 9 -2 -3 -4 37 50 25 23 34 -9 -15
99 Jan -6 -5 9 -13 —22 13 -5 -6 -5 29 -25 24 13 31 -9 -16
Feb -4 1 12 -14 —24 9 - -7 -4 17 14 18 43 8 -1 -20
Mar -1 5 1 -5 =17 9 4 -3 -5 20 15 23 15 41 -12 -23
Apr -1 12 13 -5 -21 10 4 -2 -4 17 32 1 43 21 -1 -20
May -2 5 8 -5 -21 8 2 -2 -5 13 40 17 63 33 -10 -20
INDUSTRIAL BUSINESS CLIMATE CONSTRUCTION BUSINESS CLIMATE
Net percentages Net percentages
% % % %
400 |- 40.0 400 |- 40.0
32,0 | - 32.0 32,0 - 32.0
24.0 | - 24.0 24.0 - 24.0
16.0 I 16.0 16.0 | PAIN - 16.0
8.0 SPAIN 80 8.0 8.0
0.0 7 3 = 0.0 0.0 0.0
// AN
J /
/ \
~ \
-8.0 | A N I -8.0 -8.0 I -8.0
/r \\ _
] / N
J
-16.0 | - -16.0 -16.0 - -16.0
A\ e
NN/
J v
EURO AREA
-24.0 | I -24.0 -24.0 I -24.0
32,0 | I -32.0 32,0 I -32.0
-40.0 | I -40.0 -40.0 - -40.0
48.0 I -48.0 -48.0 I -48.0
T T T T T T T T T T T T T T T T T T T T T T T
1996 1997 1998 1999 1996 1997 1998 1999

The period referred to is different, so that the value of the indicator for month n corresponds to the data published by the MINER for month n-1.
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3.6. Business survey: capacity utilisation. Spain and euro area
n Series depicted in chart Percentages and balances
Total industry Consumer goods Investment goods Intermediate goods
Capacity Capacity Capacity Capacity Memorandum
utilisation utiisation utilisation utilisation eulrt:r:fea
Installed Installed Installed Installed capacity
Over last CapaCy | Oyerfast CapaCy | Ouer last CapaCy | Querlast capacity | uilisation
three months Forecast three months Forecast three months Forecast three months Forecast
. (balances) . (balances) . (balances) . (balances) (%)
- %) %) %) ) %) %) %)
1 2 3 4 5 6 7 8 9 10 1 12 13
n n n n n
96 77.0 781 4 75.3 76.3 4 78.6 79.5 2 77.8 79.2 6 80.2
97 79.2 80.0 2 771 77.7 1 80.4 82.0 5 80.4 81.3 2 82.5
98 80.6 815 3 79.3 79.9 3 82.1 83.4 1 81.1 822 1 82.8
98 /-/ 79.9 81.9 7 78.1 80.0 2 82.4 84.3 2 80.4 82.6 - 81.9
99 /-/ 79.3 81.3 3 76.5 79.3 3 81.8 83.0 3 80.7 82.3 2 81.9
95 / 78.7 80.6 2 75.8 78.3 10 77.9 80.2 5 81.6 82.8 -5 82.2
1 781 78.3 3 76.8 77.0 5 76.2 77.4 -1 80.0 79.8 3 82.8
i 77.8 78.2 4 75.6 75.5 6 80.5 80.2 6 78.6 79.8 1 82.8
v 77.6 7741 5 75.3 72.6 8 78.3 78.8 5 79.4 80.4 4 82.6
96 / 76.1 79.0 6 73.8 77.6 7 77.7 78.4 2 775 80.6 8 82.0
1 771 78.0 2 75.4 7741 1 78.1 78.8 1 78.2 78.5 4 80.2
mn 77.6 78.1 4 76.7 7741 4 78.7 78.9 4 77.8 78.6 4 80.0
v 771 77.4 5 751 73.3 4 79.7 81.8 1 77.8 791 7 80.2
97 | 77.4 79.6 4 75.0 77.9 2 77.4 79.4 6 79.5 81.2 4 79.9
1 79.2 80.1 3 77.3 78.2 5 80.0 82.0 8 80.4 81.0 -1 81.1
1/ 80.6 81.0 1 791 79.7 -2 82.2 83.8 3 81.2 81.0 2 81.5
v 79.5 79.4 1 771 74.9 -1 82.1 82.6 2 80.4 81.9 3 825
98 / 79.9 81.9 7 78.1 80.0 2 82.4 84.3 2 80.4 82.6 - 81.9
] 81.0 81.9 1 79.2 80.7 4 84.0 84.2 4 81.3 82.0 -3 83.4
1 80.9 81.8 2 791 80.8 4 82.8 83.2 - 81.6 82.0 - 83.7
1% 80.7 80.5 2 80.9 78.1 2 79.2 81.8 -4 81.1 82.0 6 82.8
99 / 79.3 81.3 3 76.5 79.3 3 81.8 83.0 3 80.7 82.3 2 81.9
CAPACITY UTILISATION CAPACITY UTILISATION
% % % %
85.0 | 85.0 85.0 ] | 85.0
| INVESTMENT GOODS
84.0 TOTAL INDUSTRY (EURO AREA) [ 84.0 84.0 - 84.0
| /“\\
// \
83.0 f \ - 83.0 83.0 | - 83.0
/ A\
| N / \
VAN /
/ / \
82.0 /N N I 820 82.0 | I 820
] //
81.0 | // I 81.0 81.0 ~ I 81.0
i /// ! N\
\\\ o~ // \\
80.0 | ~— N - 80.0 80.0 | ! - 80.0
|
|
79.0 | I 79.0 79.0 | I 79.0
\
78.0 | I 78.0 78.0 | I 78.0
7 |
1 ¢ |
\
77.0 | TOTAL INDUSTRY (SPAIN) 770 77.0 ! I 77.0
| |
76.0 | I 76.0 76.0 | I 76.0
75.0 | I 75.0 75.0 J = I 75.0
I CONSUMPTION GOODS
| //
74.0 | I 74.0 740 / I 74.0
73.0 730 73.0 I 73.0
T T T T T — T T T T T T T T T

1996

T
1997

T
1998

Sources: Ministerio de Industria y Energia and ECB.
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3.7. Tourism and transport statistics. Spain

n Series depicted in chart Annual percentage changes
chac‘gﬂgzjsait?omg Overnight stays (a) Visitors entering Spain Air transport Maritime transport Rail tranport
Passengers
Total Foreigners Total Foreigners Total Tourists | Day-trippers ) Interna- Freight |Passengers| Freight |Passengers| Freight
Domestic .
Total fliahts tional
g flights
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
n n n n
96 35 4.4 -0.8 -1.0 3.9 3.1 5.7 5.5 7.9 3.8 8.6 3.9 -2.9 1.8 1.2
97 7.4 7.3 5.4 5.2 71 6.7 7.9 7.9 7.6 8.1 10.2 5.1 25 6.2 12.6
98 p 10.3 10.8 6.9 6.1 9.6 10.8 71 71 2.5 10.4 0.7 8.3 4.6 5.4 2.6
98 JJ p 1.1 13.8 7.6 7.3 8.9 11.4 4.2 6.7 1.2 11.0 0.5 6.8 5.3 6.6 28
99 JJ a 13.7 20.4 16.2 231 9.5 10.8 7.0 9.1 10.6
97 Dec 1.2 10.9 8.0 6.7 8.0 8.6 7.1 4.7 3.5 5.9 3.2 10.9 11.0 13.9 14.3
98 Jan p 13.8 18.3 6.8 46 12.7 10.7 15.7 5.9 0.6 10.9 —4.3 3.0 -5.0 1.8 6.1
Feb p 12.3 171 8.9 8.0 9.6 1.3 7.2 7.0 » 141 -13.6 5.9 6.2 6.9 3.6
Mar p 2.9 9.4 1.8 77 -3.2 » -8.7 -0.1 -3.4 2.8 4.1 2.4 11.9 -0.5 11.6
Apr p 20.5 17.4 17.3 10.1 14.8 22.3 24 13.0 6.0 191 20.6 15.1 0.5 16.0 -2.9
May p 10.1 11.9 5.4 5.6 10.3 125 5.2 6.9 1.7 10.3 29 15.3 5.3 8.3 -0.1
Jun p 8.5 12.7 6.4 7.8 9.5 10.7 6.8 7.0 22 10.2 2.7 23 12.8 71 -0.9
Jul p 8.7 6.9 3.9 1.8 7.2 7.7 6.0 5.4 2.0 7.6 2.7 6.1 5.8 7.4 9.0
Aug p 8.7 7.2 4.0 2.1 12.4 1.7 13.7 4.8 1.1 6.9 4.6 9.9 75 8.7 5.2
Sep p 10.2 9.9 8.0 7.2 7.9 8.5 6.3 7.4 0.8 11.8 0.3 5.4 1.7 5.9 -6.2
Oct p 11.4 10.1 1.9 1.7 12.6 12.7 12.4 10.0 42 13.8 3.0 10.6 5.0 6.4 7.8
Nov p 1.2 9.4 7.2 5.7 9.1 10.3 7.0 10.6 10.8 10.4 —4.4 16.1 0.6 0.4 -1.6
Dec p 7.9 71 71 5.4 11.0 13.2 7.9 8.1 5.1 111 6.2 1.7 3.1 -3.8 2.0
99 Jan a 133 17.3 18.4 249 11.6 14.4 75 8.6 5.6 1.2 8.4 105 18.9 22 -6.7
Feb a 15.1 239 16.7 242 10.8 14.7 4.7 9.6 7.4 115 1.5 8.1 8.9 0.4 1.4
Mar a 16.1 246 16.9 239 14.4 1741 9.3 10.3 10.3 10.5 4.4 224 13.6 9.4 5.7
Apr a 8.4 13.8 14.4 226 77 5.6 11.8 1.5 -3.7 5.5 5.6 5.1 13.0 -1.4 3.7
May a 14.3 20.0 16.1 22.4 7.8 9.8 3.3 9.3 4.6 12.2 21 0.3 7.5 55 1.6
Jun a 15.4 235 16.1 225 7.4 8.4 5.1 111 3.0
TOURISM TRANSPORT
Annual percentage changes (trend obtained with TRAMO-SEATS) Annual percentage changes (trend obtained with TRAMO-SEATS)
% % % %
18.0 ] | 18.0 18.0 | 18.0
16.0 I 16.0 16.0 | I 16.0
14.0 [ 14.0 14.0 [ 14.0
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//
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Sources: INE and Instituto de Estudios Turisticos, Estadistica de Movimientos Turisticos en Frontera.

Note: The underlying series for this indicator are in Table 23.15 of the BE Boletin estadistico.

(a) From January 1999 the survey includes one-star and similar establishments. To calculate the annual percentage changes the 1998 data have been increased in order
to reflect the new guideline.
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4.1. Labour force. Spain

n Series depicted in chart. Thousands and annual percentage changes

Population over 16 years of age Labour force
Annual change (a)
Participation
Annual 4-quarter rate : 4-quarter
Thousands change % change Thousands Total Duelt?i c:ar\}g? 1"% Due to change in % change
ol poputation ovel participation rate
years of age
1 2 3 N 4 5 6 n 7 n 8 n 9 n
96 O 32125 245 0.8 49.61 15936 311 122 189 2.0
97 O 32345 220 0.7 49.84 16121 185 110 75 1.2
98 @ 32534 189 0.6 50.00 16265 144 94 50 0.9
98 I/ O 32468 198 0.6 49.79 16164 145 98 47 0.9
9 /- O 32640 172 0.5 49.83 16264 100 86 14 0.6
95 / 31764 311 1.0 48.82 15508 80 152 =72 0.5
1 31841 311 1.0 48.88 15565 74 152 -78 0.5
i 31919 311 1.0 49.21 15707 221 153 68 1.4
v 31997 311 1.0 49.14 15722 254 153 101 1.6
96 / 32035 272 0.9 49.29 15791 284 134 150 1.8
1 32095 254 0.8 49.47 15878 313 126 187 2.0
I/l 32155 236 0.7 49.88 16039 332 118 215 21
v 32215 218 0.7 49.78 16035 313 109 205 2.0
97 | 32270 235 0.7 49.64 16019 227 117 111 1.4
1 32320 225 0.7 49.73 16071 194 112 82 1.2
m 32370 215 0.7 50.00 16187 147 108 40 0.9
v 32420 205 0.6 49.99 16207 172 102 69 1.1
98 / 32468 198 0.6 49.79 16164 145 98 47 0.9
I 32512 192 0.6 49.92 16231 159 96 63 1.0
i 32556 186 0.6 50.25 16361 174 93 81 1.1
v 32601 180 0.6 50.02 16305 98 90 8
99 / 32640 172 0.5 49.83 16264 100 86 14 0.6
LABOUR FORCE SURVEY LABOUR FORCE
Annual percentage changes Annual changes
% % 360 | |- 360
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\
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0.4 I~ 0.4 0 0
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Source: INE, Encuesta de Poblacion Activa (1987 survey series chained by INE with the 1976 series).

(a) Col. 7 =(col. 5/col. 1) annual change in col. 1.
Col. 8 = (annual change in col. 4/100) col. 1 (t-4).
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n Series depicted in chart.
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4.2. Employment and wage-earners. Spain and euro area
Thousands and annual percentage changes
Memorandum item:
Employment Unemployment Ur0 area
Total Wage-earners Other
Unem-
ployment | Enoioyment  Unem-
Annual 4-quarter Annual 4-quarter Annual 4-quarter Thousands CA|?:#;9| ";t-gﬁg;tgeé e -quarter | ployment
Thousands change | % change Thousands change | % change Thousands change | % change % change rate
1 2 3 4 5 6 7 9 10 11 12 13 14 15
n n n n
12396 354 29 9284 341 3.8 3112 13 0.4 3540 —43 -1.2 2222 0.2 11.62
12765 369 3.0 9709 425 46 3056 —56 -1.8 3356 -184 -5.2 20.83 0.3 11.63
13205 440 3.4 10157 448 46 3048 -7 -0.2 3060 —296 -8.8 18.82 1.3 10.94
12992 415 3.3 9 950 453 4.8 3042 =37 -1.2 3172 -270 -7.8 19.63 0.9 11.23
13503 512 3.9 10500 550 55 3003 -39 -1.3 2761 -412 -13.0 16.98 10.50
11860 225 1.9 8778 248 2.9 3082 —23 -0.7 3648 —145 -3.8 23.52 11.33
12027 300 2.6 8938 329 3.8 3090 —29 -0.9 3537 —225 -6.0 22.73 11.30
12137 350 3.0 9027 367 4.2 3110 =17 -0.5 3570 -129 -3.5 22.73 11.40
12143 373 3.2 9028 323 37 3114 50 1.6 3579 -119 -3.2 2277 11.47
12174 314 2.6 9048 270 3.1 3126 43 1.4 3618 -30 -0.8 22.91 11.63
12342 315 2.6 9228 290 3.2 3114 24 0.8 3536 -2 » 22.27 11.60
12525 387 3.2 9406 379 4.2 3119 9 0.3 3515 —55 -15 21.91 11.60
12544 401 3.3 9 455 426 4.7 3089 -25 -0.8 3492 -88 2.4 21.77 11.63
12576 403 3.3 9497 449 5.0 3079 —-46 -15 3442 -175 -4.8 21.49 11.70
12706 364 3.0 9639 411 4.5 3067 —47 -15 3365 -171 -4.8 20.94 11.67
12861 336 2.7 9813 407 4.3 3048 =71 2.3 3326 -189 5.4 20.55 0.3 11.63
12915 371 3.0 9887 432 46 3028 —61 —2.0 3293 -199 5.7 20.32 0.5 11.50
12992 415 3.3 9 950 453 4.8 3042 =37 -1.2 3172 -270 -7.8 19.63 0.9 11.23
13161 454 3.6 10115 476 4.9 3045 —22 -0.7 3070 —295 -8.8 18.91 1.0 11.00
13325 464 3.6 10249 437 4.4 3076 28 0.9 3035 —290 -8.7 18.55 1.3 10.87
13342 427 3.3 10312 425 4.3 3030 2 0.1 2963 -329 -10.0 18.17 1.4 10.67
13503 512 3.9 10500 550 5.5 3003 -39 -1.3 2761 —412 -13.0 16.98 10.50
EMPLOYMENT LABOUR FORCE: COMPONENTS

Annual percentage changes
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Sources: INE, Encuesta de Poblacion Activa (1987 survey series chained by INE with the 1976 series), and ECB.
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4.3. Employment by branch of activity. Spain (a)

Annual percentage changes

n Series depicted in chart.
Total Agriculture Industry Construction Services MZTn(;é;?n“eTﬁi}ﬁm:
Branches
Propor- Propor- Propor- Propor- Propor- other than Services
tion of tion of tion of tion of tion of | Branches | agricul excludin
Employ- | Wage- | tempo- | Employ- | Wage- | tempo- | Employ- | Wage- | tempo- | Employ- | Wage- | tempo- | Employ- | Wage- | tempo- |otherthan| ture eneralg
ment | eamers rary ment | eamers rary ment | eamers rary ment | eamers rary ment | eamers rary agricul- | excluding govern-
employ- employ- employ- employ- employ- ture general gment
ment ment ment ment ment govern-
ment
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18
n n n n n n n
96 O 2.9 3.8 33.8 2.7 -0.7 58.8 0.6 1.2 28.7 3.6 27 62.6 45 5.3 29.8 3.5 3.0 3.9
97 O 3.0 4.6 335 -0.8 11.9 60.0 3.2 4.3 30.0 5.7 6.3 61.7 3.0 4.0 28.8 3.3 3.1 25
98 O 3.4 4.6 33.0 —0.6 1.7 60.6 4.9 5.6 28.9 5.2 8.4 62.5 3.2 3.8 28.1 3.8 4.4 4.0
98 I/ O 3.3 4.8 33.4 1.0 3.7 64.6 4.9 5.8 29.3 1.7 4.1 62.2 3.4 4.6 28.1 3.5 3.5 3.3
9 /- O 3.9 55 32.6 -8.6 -9.1 63.3 4.7 5.0 275 11.0 135 62.3 4.4 5.6 27.6 5.1 5.9 5.4
95 | 1.9 29 34.7 5.7 -0.2 64.5 -0.3 -0.7 29.0 11.6 14.1 61.7 2.7 3.0 30.5 2.8 3.3 34
) 2.6 3.8 35.0 -3.8 15 60.1 0.9 1.4 29.6 7.2 9.8 64.4 35 4.0 30.9 3.3 3.2 35
mn 3.0 4.2 35.2 -2.6 -1.7 56.3 1.2 2.0 30.3 57 7.7 63.4 41 5.0 31.6 3.6 3.5 4.2
v 3.2 3.7 34.5 -3.3 -75 57.4 0.2 1.0 29.2 4.6 5.1 63.5 5.0 5.3 30.8 3.8 3.8 5.3
9 / 2.6 3.1 33.8 -11 -5.8 61.3 0.2 0.7 28.7 -03 -13 61.8 4.5 5.3 29.8 3.0 2.8 45
1 2.6 3.2 33.6 —4.8 -9.3 58.6 -0.6 -0.3 28.4 1.3 0.2 62.7 5.1 5.9 29.8 3.4 2.6 4.4
1/ 3.2 4.2 34.1 -3.3 5.0 57.6 1.2 1.8 28.8 5.6 4.9 63.3 4.4 4.9 30.2 3.8 3.2 3.5
v 3.3 47 33.6 -15 9.3 57.8 1.4 24 29.1 7.7 6.8 62.7 3.9 5.0 29.3 3.8 3.3 3.2
97 | 3.3 5.0 33.6 0.2 18.3 64.5 1.4 28 29.1 9.2 10.0 60.8 35 42 28.7 3.6 3.3 2.9
n 3.0 4.5 33.6 -1.0 141 59.9 2.7 4.3 30.3 8.7 9.3 62.0 2.7 3.3 28.8 3.3 3.3 24
1 27 4.3 33.7 -1.7 6.6 56.2 3.4 4.5 30.7 4.3 4.6 62.1 2.8 4.1 29.2 3.1 2.8 22
v 3.0 4.6 33.2 -1.0 8.3 59.2 5.2 5.6 29.9 1.2 2.0 61.7 3.1 4.4 28.4 3.3 29 2.3
98 / 3.3 4.8 33.4 1.0 37 64.6 4.9 5.8 29.3 1.7 4.1 62.2 3.4 46 28.1 3.5 35 3.3
n 3.6 4.9 32.9 -1.3 25 58.9 6.5 7.2 29.3 3.3 6.5 62.5 3.3 4.0 28.0 4.0 47 4.2
1 3.6 4.4 33.3 -0.7 1.4 58.1 4.9 5.4 28.9 6.0 9.7 63.1 34 35 28.7 4.0 4.8 4.5
v 3.3 4.3 325 -1.6 -1.0 60.8 3.5 4.3 28.0 96  13.1 62.2 29 3.3 275 37 4.6 4.1
99 / 3.9 55 32.6 -8.6 -9.1 63.3 47 5.0 275 11.0 135 623 4.4 5.6 27.6 5.1 59 5.4
EMPLOYMENT TEMPORARY EMPLOYMENT
Annual percentage changes Percentages
% % % %
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5.0 A [ 5.0 44.0 [ 44.0
L \’
/N t
4.0 | NS I 4.0
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1 I
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J / - L
! "\/\'
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Source: INE, Encuesta de Poblacion Activa (1987 survey series chained by INE with the 1976 series).
(a) Branches of activity in accordance with NACE-93.
Note: The underlying series of this indicator are in Tables 24.4 and 24.6 of the BE Bolertin estadistico.
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4.4. Wage-earners by type of contract and unemployment by duration. Spain

n Series depicted in chart.

Wage-earners Unemployment

% of unemployed that would

By type of contract By duration of working day By duration accepta job

Permanent Temporary Full-time Part-time Less than one year | More than one year

Entailinga| Witha | Requiring
change of | lower fewer

Annual | 4-quarter | Annual | 4-quarter [ProPorion ol - Annual | 4-quarter | Annual | 4-quarter | A$%9f | Unemploy | 4-quarter | Unemploy | 4-quarter i i
change | % change| change |% change e‘;g}g;ﬁgt change | % change | change | % change e‘gf,‘,g:,s ment rate | % change | ment rate | % change residence | - wage skills
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17
n n n n n
96 O 321 5.5 20 0.6 33.78 291 35 50 7.8 7.45 9.76 15 1246 33 28.27 59.70  65.03
97 @ 300 4.9 125 4.0 33.52 337 3.9 88 12.7 8.03 9.15 -52 1168 52 2758 61.39 66.25
98 O 349 5.4 99 3.0 33.01 406 45 41 5.3 8.09 8.48 —-6.4 1034 -10.7 2587 5897  63.70
9% /- O 323 5.1 130 4.1 33.35 379 4.3 73 9.7 8.32 8.75 -6.2 1087 -9.1 26.05 60.53 65.71
9 /- Q@ 457 6.9 93 2.8 32.59 498 55 52 6.3 8.38 7.92 -9.0 9.06 -16.2 23.74 5488 6022
95 / -15 -0.3 262 9.4 34.68 193 24 54 9.9 6.87 9.84 -10.7 13.68 1.8 2847 5945 64.93
1 95 1.7 234 8.1 34.99 256 3.2 72 12.7 7.20 9.53 -11.3 13.20 -1.8 28.03 59.35 64.57
I/ 156 27 211 71 35.24 255 3.1 112 20.9 718 9.81 -2.3 12.92 -4.4 28.08 59.37 64.77
1% 212 3.7 111 3.7 34.51 219 27 104 18.4 7.44  10.03 13 1273 -65 28.05 60.69 66.36
96 / 252 4.4 19 0.6 33.82 197 24 74 12.2 7.48 9.97 32 1294 37 28.32 60.72 65.70
I 317 55 —26 -0.8 33.60 226 27 64 10.0 7.67 9.79 49 1247 -36 28.38 59.07 64.36
mnm 354 6.1 25 0.8 34.10 349 4.2 30 4.6 7.21 9.55 -0.6 12.37 -2.3 27.87 58.88 64.29
v 364 6.2 63 2.0 33.62 393 4.7 33 4.9 7.45 9.72 -1.2 12.05 -3.4 28.52 60.12 65.75
97 | 316 5.3 133 4.3 33.59 371 4.4 78 115 7.95 9.41 -42 1208 -53 2749 60.80 65.58
1 266 4.3 145 47 33.60 325 3.8 87 12.3 8.24 9.30 -39 1164 55 28.13 62.00 67.00
1 294 4.8 113 35 33.74 320 37 87 12.8 7.79 8.97 -52 1158 55 27.79 61.73  66.67
v 325 5.2 108 3.4 33.16 332 3.8 100 14.2 8.14 8.91 -7.4 11.41 —4.3 26.92 61.05 65.77
98 / 323 5.1 130 4.1 33.35 379 4.3 73 9.7 8.32 8.75 -6.2 1087 -941 26.05 60.53 65.71
1 387 6.1 89 27 32.89 437 4.9 38 4.8 8.23 8.52 -74 1039 938 26.01 59.18 63.84
1 330 5.1 107 3.2 33.33 404 4.5 33 4.3 7.78 8.23 -7.3 1033 99 26.04 5823 6275
v 357 5.4 69 21 32.47 404 45 21 2.6 8.01 8.43 -4.8 9.75 -14.0 2540 57.96 6251
99 / 457 6.9 93 2.8 32.59 498 55 52 6.3 8.38 7.92 -9.0 9.06 -16.2 2374 5488 60.22
WAGE EARNERS UNEMPLOYMENT
Annual percentage changes Unemployment rate
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16.0 I 16.0 13.0 I 13.0
1 PART-TIME \ I
. 1254 \ I 125
14.0 | /\ - 14.0 \
/A N L
J a \ N
P 12.0 | N I 120
mad /,/ ! L 120 “=<~. MORE THAN ONE YEAR
’ \ i ’ \ |
\ ! | \
1 \ i i 11.5 \ 115
\ i i Sy
\\ / ‘\ \\\\ [
10.0 | i ) 100 Y
! | \ 11.0 \ 110
1 ! | |
| \ \ L
| \
Con | e 105 \ I 105
\ \
\ \
i \\ L
\ N
60 Fso 10.0 \\\ - 10.0
PERMANE \ L
B \\
95 AN o5
4.0 4.0 \
\ L
\ . \
] / TEMPORAR \ \\\\\/ Y 9.0 7| LESS THAN ONE YEAR \\ 9.0
20 / v |20 ' |
/
/
/ 85 85
1 /
//
\\ / [
0.0 — 0.0
\\// 8.0 [~ 8.0
2.0 2.0 75 1 7.5
L — L — L — L — L — L—— L—— L —
1996 1997 1998 1999 1996 1997 1998 1999

Source: INE, Encuesta de Poblacion Activa (1987 survey series chained by INE with the 1976 series).
Note: The underlying series of this indicator are in Tables 24.1, 24.7, 24.9 and 24.10 of the BE Boletin estadistico.
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4.5. Registered unemployment by branch of activity. Contracts and placements. Spain

n Series depicted in chart.

Registered unemployment Contracts Placements
Total i:gi;g?:rs Previously employed Total Percentage of total Total
12-month
% change
Thou- | Annual | 12-month | 12-month Branches other th cult Thou- | 12-month " Thou- | 12-month
sands change | % change | % change X ranches other fhan agricuture sands | % change Permanent| Part-ime | Temporary sands | % change
Total | Agriculture Construc- )
Total Industry tion Services
3 4 5 6 7 8 9 0 1 12 13 14 15 16 17
n n n n n
96 O 2275 174 -71 -1.4 -83 117 -82 -126 -8.0 -6.2 719 17.7 4.11 18.67  95.89 716 13.6
97 O 2119 157 -6.9 -5.3 7.2 2.8 -74 -135 -102 -4.0 841 17.0 6.84 19.48 93.16 817 14.2
98 O 1890 —229 -10.8 -11.5 -10.7 —4.4 -10.9 -16.8 -17.4 -7.0 972 15.6 8.34 20.15 91.66 947 15.9
98 JJ O 1959 -205 -9.5 -9.6 -9.5 -2.1 -97 -167 -152 56 959 17.2 8.82 19.05 91.18 929 15.8
99 JJ Op 1695 264 -135 -164 -128 -108 -129 -150 -222 -10.1 1089 13.6 9.66 1751  90.34
98 Mar 2039 -188 -8.5 -8.8 -8.4 0.6 -87 -166 -148 —-4.0 938 30.5 9.84 18.43  90.16 903 259
Apr 1968 -214 -9.8 -10.1 -9.7 —4.8 -9.9 -16.6 -14.2 -6.2 904 4.0 9.81 19.59 90.19 873 1.2
May 1902 222 -104 -104 -104 -56 -106 -173 -159 6.7 928  24.0 9.60 19.88  90.40 896 19.4
Jun 1861 -231 -111 =109 -1141 -62 -113 177 -176 7.2 997 213 7.59 19.89  92.41 970  25.0
Jul 1786 -223 -111  -11.0 -111 -60 -113 -172 -182 -7.3 1098 13.4 6.72 2132 9328 1072 17.0
Aug 1777 -212  -107 -11.0 -106 -53 -107 -158 -172 741 780 125 6.30 19.92  93.70 775 16.3
Sep 1788 252 -1283 134 -12.1 -81 122 -175 -19.1 -8.6 1045 14.4 7.78 21.34 9222 1025 16.7
Oct 1804 -269 -13.0 -147 126 -9.7 -12.7 -17.7 -19.8 -9.3 1179 6.8 8.31 24.35 91.69 1155 9.5
Nov 1805 289 -138 -157 -134 -72 -136 -185 -226 -9.8 1055 23.9 8.35 2275 9165 1034 266
Dec 1786 290 -140 -164 -134 -85 -136 -157 -247 -10.0 889 10.6 7.58 20.13 9242 873 12.7
99 Jan 1804 287 -137 -169 -13.0 -6.7 -132 -157 -22.7 -10.1 1059 6.6 7.79 16.54 9221 1041 8.3
Feb 1784 284 -137 -169 -13.0 -76 -132 -156 -235 -10.0 997 16.3 9.02 16.77  90.98 970 17.2
Mar 1757 282 -13.8 -166 -13.2 -14.1 -13.2 -148 223 -10.6 1105 17.8 10.64 17.36 89.36 1061 17.4
Apr 1708 —-260 -13.2 -15.7 -12.6 -13.5 -12.6 -14.8 -23.3 -9.5 1043 15.4 10.97 17.13 89.03 1007 15.3
May 1649 -2563 -133 -155 -128 -121 -128 -146 -223 -10.2 1129 21.7  13.07 17.30 86.93 1067 191
Jun 1612 -248 -1383 -16.0 -127 -105 -128 -146 -212 -104 1129 13.2 8.59 1841 9141 1085 11.9
Jul p 1551 -235 -132 -169 -1283 -107 -123 -147 -191 -10.0 1163 5.9 7.54 19.06  92.46
REGISTERED UNEMPLOYMENT PLACEMENTS
Annual percentage changes Annual percentage changes (trend obtained with TRAMO-SEATS)
6 Fe 17 17
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Source: Instituto Nacional de Empleo, Estadistica de Empleo.
Note: The underlying series for this indicator are in Tables 24.16 and 24.17 of the BE Boletin estadistico.
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4.6. Collective bargaining agreements

n Series depicted in chart. Thousands and %
As per month As per month recorded
economic
ﬁ]f{g%srg: ?;3 Employees affected (a) Average wage settlement (%)
Employees| Average Automatic Newly- Annual Construc- Automatic Newy- Construc-
af?ec}/ed wage |2 wsiment signed Total change Agriculture| Industry tion Services adiustment signed Total | Agriculture| Industry tion Services
settlement | 3% g ts g ! g ts
1 2 3 4 5=3+4 |6 7 8 9 10 1 12 13 14 15 16 17
n n n n n n n n n n
96 8128 3.82 2474 3647 6121 22 539 2243 675 2663 3.76 3.83 3.80 3.88 3.82 3.98 3.73
97 8361 287 3581 3646 7227 1106 657 2564 627 3379 3.04 2.93 2.98 3.33 2.93 2.78 2.99
98 8046 257 4240 2732 6972 —255 500 2406 827 3240 243 2.77 2.56 2.90 2.40 2.35 2.69
97 Sep 8199 287 3447 2676 6124 1068 641 2408 472 2603 3.03 3.01 3.02 3.34 2.92 2.80 3.08
Oct 8315 288 3498 3009 6508 869 654 2455 555 2844 3.03 2.98 3.01 3.33 2.92 2.78 3.05
Nov 8355 287 8567 35183 7079 1211 655 2515 601 3308 3.04 2.94 2.99 3.33 2.94 2.78 3.00
Dec 8361 287 3581 3646 7227 1106 657 2564 627 3379 3.04 2.93 2.98 3.33 2.93 2.78 2.99
98 Jan 7 248 2.54 2 557 6 2563 288 57 1231 3 1273 2.49 2.75 2.49 2.60 2.30 2.28 2.66
Feb 7 336 254 3272 36 3308 398 178 1357 26 1747 2.46 5.00 2.48 2.39 2.29 2.39 2.64
Mar 7 399 2.53 3347 48 3395 402 178 1385 28 1803 2.46 4.47 2.49 2.39 2.31 2.41 2.63
Apr 7655 253 3713 112 3825 463 280 1448 30 2067 244 3.20 2.46 2.38 2.29 2.47 2.59
May 7857 256 3731 274 4006 374 288 1553 53 2112 2.44 3.04 2.48 2.39 2.33 2.44 2.60
Jun 7913 256 3834 551 4385 48 413 1603 109 2259 2.44 3.01 2.51 2.88 2.33 2.37 2.57
Jul 7952 256 3965 1085 5051 231 423 1968 194 2466 2.44 2.81 2.52 2.93 2.39 2.33 2.56
Aug 7958 256 3974 1276 5250 -212 428 2002 279 2541 2.43 3.14 2.61 2.93 2.39 2.32 2.75
Sep 8028 257 4140 1774 5913 -210 489 2151 509 2765 2.44 2.95 2.59 2.90 2.39 2.38 2.74
Oct 8036 257 4196 2154 6350 -158 492 2285 704 2869 2.43 2.86 2.57 2.90 2.39 2.36 2.72
Nov 8044 257 4240 2388 6628 —452 495 2339 704 3090 2.43 2.82 257 2.90 2.39 2.36 270
Dec 8046 257 4240 2732 6972 —255 500 2406 827 3240 243 277 2.56 2.90 2.40 2.35 2.69
99 Jan 4500 229 1779 158 1936 -627 117 668 4 1148 2.25 1.81 2.21 2.30 212 2.47 2.26
Feb 4525 229 2759 164 2923 —-385 242 837 5 1839 2.35 1.83 2.32 225 213 242 242
Mar 4584 228 3373 213 3586 191 250 1066 29 2241 2.29 2.04 2.27 2.24 2.13 1.83 2.35
Apr 4640 228 3635 498 4133 308 250 1531 29 2322 2.28 2.15 2.26 2.24 217 1.84 2.33
May 4760 2.28 3688 575 4263 257 252 1591 61 2358 2.28 2.18 2.27 2.24 2.19 2.13 2.33
Jun 4770 2.28 3833 1007 4 840 455 367 1898 123 2452 2.29 2.28 2.29 2.56 2.20 2.24 2.33
EMPLOYEES AFFECTED AVERAGE WAGE SETTLEMENT
Ji -M Ji -M
000s of people anuanyay 000s of people % anuany ey %
3 3
.1998 D1999 .1998 D1999
4.000 -1 4.000 r 7
25 125
3.000 -1 3.000
2 12
15 <15
2.000 -1 2.000
i 1 1+ 11
1.000 - 1.000
05 — -10,5
“ - 0 0
TOTAL  AGRICULTURE INDUSTRIY CONSTRUCTION SERVICES TOTAL  AGRICULTURE INDUSTRIY CONSTRUCTION SERVICES

Source: Ministerio de Trabajo y Asuntos Sociales (MTAS), Estadistica de Convenios Colectivos, Avance mensual.
(a) Cumulative data.
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n

96
97
98

98
99

95

96

97

98

Series depicted in chart.

4.7. Wage earnings survey in industry and services. Spain and euro area

i ; Average number of | Memoran-
Average monthly earnings Average hourly eamings hours worked dum ftem:
wages in
Basic pay Basic pay and overtime Basic pay Basic pay and overtime thz;‘;m
- - Number
Total Industry Cog‘s)trl]'uc Services Total Industry Co?i(s)lr:uc Services o o4-quaner
Euo | 4-quarter Euro | 4-uarter hours | 7 €NaN%e | 4.quarter
% change Euo | 4quarter | d-quarter | 4-quarter | 4-quarter % change Euo | Aquarter | 4-quarter | d-quarter | 4-quarter % change
% change | % change | % change | % change % change | % change | % change | % change
2 5 6 7 8 9 10 11 12 13 14 15 16 17
n n n n
(4] 1111 4.3 1250 4.5 55 4.5 3.3 7.7 5.2 8.67 5.3 5.9 55 45 144 -0.8
(4] 1148 3.3 1293 3.4 4.6 4.3 2.8 8.01 3.9 9.02 41 4.5 4.4 4.0 143 -0.6
(6] 1173 21 1323 23 3.1 3.3 2.0 8.22 2.6 9.28 2.8 3.3 3.3 2.8 143 -0.5
- @ 1165 2.6 1247 2.8 3.2 2.3 3.4 8.16 3.2 8.74 3.5 3.4 2.4 4.6 143 -0.7
- @ 1186 1.8 1274 21 2.8 3.7 1.7 8.35 2.3 8.97 2.6 2.7 3.8 2.6 142 -0.5
1 1061 4.4 1142 4.7 5.5 5.9 3.6 7.30 4.4 7.86 4.6 4.8 5.2 4.4 145 »
i 1073 4.6 1212 4.4 4.7 5.2 3.9 7.37 5.0 8.32 4.8 4.3 5.2 5.2 146 -0.4
v 1079 4.6 1318 4.5 4.8 4.8 4.1 7.45 5.6 9.11 55 5.0 5.1 6.1 145 -0.9
! 1091 4.2 1164 4.3 5.8 3.6 3.4 7.57 5.4 8.07 5.4 6.1 4.7 5.2 144 -1.1
1 1109 4.5 1194 4.6 5.8 4.8 3.2 7.70 55 8.30 5.7 6.3 6.1 4.5 144 -1.0
i 1121 4.5 1268 4.6 5.3 4.8 3.5 7.76 5.3 8.77 5.4 5.7 5.9 4.6 145 -0.8
v 1124 4.2 1376 4.4 5.3 45 3.3 7.80 4.6 9.54 4.8 55 5.1 3.7 144 -0.4
! 1136 41 1213 4.2 4.6 5.0 3.3 7.91 4.4 8.44 4.6 4.6 5.1 4.0 144 -0.3
I 1145 3.2 1238 3.7 5.5 4.8 2.8 8.00 3.8 8.65 4.2 5.3 4.8 3.9 143 -0.6
i 1155 3.1 1304 2.9 4.0 3.6 2.6 8.05 3.7 9.09 3.6 4.0 3.6 4.0 144 -0.7
v 1157 2.9 1418 3.1 4.4 3.9 25 8.08 3.7 9.91 3.8 4.2 4.3 41 143 -0.8
! 1165 2.6 1247 2.8 3.2 23 3.4 8.16 3.2 8.74 3.5 3.4 2.4 4.6 143 -0.7
1 1167 2.0 1266 2.3 2.9 4.1 1.8 8.21 2.6 8.91 3.0 3.1 4.2 3.0 142 -0.7
1 1180 21 1331 21 3.6 3.2 1.3 8.24 2.4 9.30 2.4 3.7 3.3 1.7 143 -0.3
v 1180 1.9 1447 2.0 2.8 3.6 1.6 8.28 2.4 10.15 2.4 3.1 3.4 2.3 143 -0.4
! 1186 1.8 1274 21 2.8 3.7 1.7 8.35 23 8.97 2.6 27 3.8 2.6 142 -0.5
WAGES BASIC PAY
Annual percentage changes Annual percentage changes
% % % %
5.5 [ 55 5.5 [ 55
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4 // \\
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J \
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4.0 - - 4.0 4.0 \\ [ 4.0
4 \\
\\
37 4 a7 3.7 N a7
A
J \
3.4 SPAIN a4 3.4 \ a4
3.1 3.1 3.1 3.1
2.8 28 2.8 28
25 | [ 25 25 [ 25
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22 22 22 - EARNINGS 22
1.9 1.9 1.9 1.9
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Sources: INE, Encuesta de Salarios en la Industria y los Servicios, and ECB.

Note: The data in pesetas have been converted into euro by applying the irrevocable conversion rate of EUR 1 = ESP 166.386.
The underlying series for this indicator, for Spain, are in Tables 24.26, 24.27 and 24.28 of the BE Boletin estadistico.
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4.8. Unit labour costs. Spain and euro area

n Series depicted in chart. Annual percentage changes
P " Memorandum item:
Whol\gt-)%CJ?nC%rg‘lg unit Comep;n‘soatsen per Productivity unit labour costs in
ploy manufacturing
Output Employment
f Euro . Euro . Euro . Euro
Spain area Spain area Spain area Soai Euro Soai Euro Spain area
pain area pain area
1 2 3 4 5 6 7 8 9 10 11 12
n n n n
95 21 1.7 3.0 35 0.9 1.8 27 2.1 1.8 0.4 -0.3
96 2.9 1.8 3.8 34 0.9 1.6 24 1.7 1.5 0.2 3.6
97 1.5 0.4 23 2.6 0.8 23 3.5 2.5 27 0.3 1.5
97 I-lV @ 1.5 0.4 2.3 2.6 0.8 23 3.5 25 27 0.3 1.5
98 I-IV O 1.4 1.8 0.5 3.8 29 3.3 1.2 1.7
95 / 1.0 2.3 1.3 3.0 3.1 1.7 2.8
1 1.8 2.8 0.9 29 2.4 2.0 -1.5
m 2.4 3.3 0.8 2.7 1.9 1.8 0.5
v 2.9 3.4 0.5 2.3 11 1.8 28
96 / 3.1 2.6 4.1 3.6 1.0 2.1 1.4 1.1 4.4
1 3.2 2.0 4.7 3.3 1.5 22 1.4 0.7 4.3
I/ 29 1.7 3.6 3.5 0.7 2.5 1.8 1.8 3.3
v 25 15 3.0 3.3 0.5 2.9 2.0 2.4 2.6
97 | 2.0 1.8 23 2.9 0.3 3.2 1.6 29 1.8
n 1.6 0.3 2.0 29 0.4 3.4 26 3.0 1.5
m 1.2 -0.1 2.4 2.3 1.2 25 3.7 2.8 25 0.3 1.5
1% 1.2 -0.4 2.4 2.2 1.3 2.6 3.8 3.1 25 0.5 1.3
98 |/ 1.3 2.2 24 1.0 1.0 3.4 3.9 37 2.8 0.9 1.3
I 1.4 -0.6 1.9 1.2 0.5 1.8 3.9 29 3.4 1.0 1.5
1 1.4 -0.6 1.6 1.3 0.2 1.8 3.8 2.8 3.6 1.3 1.9
v 1.3 1.5 0.2 3.6 2.3 3.3 1.4 2.1
UNIT LABOUR COSTS. TOTAL UNIT LABOUR COSTS. MANUFACTURING
Annual percentage changes Annual percentage changes
% % % %
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Sources: INE, BE and ECB.
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5.1. Consumer price index. Spain (1992 = 100)

n Series depicted in chart. Annual percentage changes
Memorandum item: prices for
General index (100%) Annual percentage change (12-month % change) agricultural products
990 = 100)
Cumulative % X
Month-on- 12-month f Non-energy o J2-month
Original series | month % change | Change during | Unprocessed | - Processed industrial Energy Services IPSEBENE Original % change
year food food series
% change (a) ®) goods @
1 2 3 4 5 6 7 8 9 10 11 12
n n n n
96 O 119.2 - 3.6 3.2 2.9 4.3 3.2 3.7 3.7 3.6 120.1 0.9
97 O 121.6 - 2.0 2.0 0.9 0.3 1.7 2.4 3.5 21 115.0 —4.2
98 O 123.8 - 1.8 1.4 21 1.3 1.5 -3.8 3.6 2.3 1131 -1.6
98 JJ O 123.2 0.1 1.9 0.3 21 1.7 1.4 -2.1 3.5 2.3 119.9 =11
99 JJ Op 125.8 0.2 21 0.9 1.9 1.9 15 -2.0 3.6 2.4
98 Jan 123.2 0.2 2.0 0.2 2.6 1.1 1.3 -1.0 3.6 21 121.8 -1.9
Feb 122.9 -0.2 1.8 » 1.0 1.7 1.3 2.1 3.5 2.2 1234 -0.7
Mar 123.0 » 1.8 » 1.8 1.6 1.3 -2.3 3.2 2.1 122.3 -4.4
Apr 123.3 0.2 2.0 0.3 2.2 1.9 1.4 -1.8 3.5 2.3 120.4 -2.5
May 123.5 0.1 2.0 0.4 2.0 2.0 1.4 -2.5 3.6 2.4 119.9 0.8
Jun 123.5 0.1 241 0.5 2.9 1.8 1.4 -3.0 3.6 2.4 111.8 2.4
Jul 124.0 0.4 2.2 0.9 41 2.0 1.6 -3.0 3.6 25 105.6 3.1
Aug 1243 0.3 21 1 3.8 2.0 1.6 -5.9 3.8 25 96.6 -3.5
Sep 124.4 0.1 1.6 1.2 1.8 0.7 15 -5.7 3.8 2.3 98.4 -5.8
Oct 124.4 » 1.7 1.2 2.2 0.6 1.6 -5.7 3.8 23 110.8 0.2
Nov 124.3 -0.1 1.4 1.1 0.5 0.5 1.6 -5.9 3.6 2.2 114.8 -4.0
Dec 124.7 0.3 1.4 1.4 0.9 0.4 1.6 -6.6 3.7 2.2 126.2 -25
99 Jan 125.1 0.4 1.5 0.4 0.8 1.0 1.5 -5.2 3.6 2.2 123.0 1.0
Feb 125.2 0.1 1.8 0.4 2.5 1.4 1.5 -4.9 3.6 2.3 129.4 4.8
Mar p 125.7 0.4 2.2 0.9 3.2 1.9 1.6 -2.9 3.8 25
Apr p 126.2 0.4 2.4 1.2 3.0 2.2 1.6 -0.5 3.6 25
May p 126.2 » 2.2 1.2 1.8 2.3 1.5 0.1 3.4 25
Jun p 126.2 » 2.2 1.3 0.2 2.4 1.5 1.6 3.5 25
CONSUMER PRICE INDEX CONSUMER PRICE INDEX
Annual percentage changes Annual percentage changes
% % %
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Sources: INE and Ministerio de Agricultura, Pesca y Alimentacion.
Note: The underlying series for this indicator are in Tables 25.2 and 25.8 of the BE Boletin estadistico.

(a) For annual periods: average growth for each year on the previous year.
(b) For annual periods: December-on-December growth rate.
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5.2. Harmonised index of consumer prices. Spain and euro area (1996 = 100)

n Series depicted in chart Annual percentage changes
General ;
index Goods Services
Food Industrial
Total Processed Unprocessed Non-ener Ener
spain | EUO | gpain | EWO i il il Spain | EUr0
area area . Euro area
. Euro Euro Euro Spain area . Euro " Euro
Spain area Spain area Spain area Spain area Spain area
1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18
n n n n n
96 O 3.6 2.2 3.4 3.7 1.9 4.8 1.9 2.8 1.9 3.3 1.8 3.1 1.6 3.7 2.6 3.9 2.9
97 @ 1.9 1.6 1.2 11 0.4 1.4 -0.7 1.4 1.5 1.4 1.7 1.0 1.6 0.5 24 2.7 3.6 24
98 O 1.8 11 1.0 1.7 1.6 11 1.4 2.0 0.1 1.4 0.9 -3.7 -2.6 3.6 2.0
98 JJ O 1.8 1.2 1.2 0.9 1.9 1.9 13 1.5 2.4 2.4 0.7 0.3 1.3 0.8 -2.0 -1.4 3.4 2.0
99 JJ O 2.0 0.9 1.4 0.5 1.9 1.0 2.2 1.1 1.7 0.9 0.9 0.2 1.6 0.7 -1.9 -1.5 3.5 1.6
98 Jan 1.9 11 1.2 0.6 1.8 1.4 0.6 1.3 2.8 1.6 0.7 0.2 11 0.6 -1.0 -1.3 3.5 241
Feb 1.7 1.1 1.0 0.7 1.5 1.6 1.2 1.3 1.7 2.0 0.6 0.3 1.3 0.7 -2.0 -1.5 3.3 2.0
Mar 1.7 1.1 11 0.8 1.8 1.9 1.1 15 2.3 2.5 0.7 0.2 1.3 0.6 -2.3 -1.7 3.1 1.9
Apr 1.9 1.4 1.3 1.0 21 2.1 1.4 1.4 2.6 3.0 0.8 0.5 1.3 0.9 -1.8 =11 3.4 21
May 2.0 1.3 1.3 1.0 21 21 1.7 1.8 2.4 2.6 0.7 0.4 1.4 1.0 -25 -1.5 3.5 2.0
Jun 2.0 1.4 1.3 1.1 2.3 2.2 1.8 1.6 2.7 29 0.6 0.5 1.5 11 -2.9 -1.7 3.6 2.0
Jul 23 1.3 1.7 0.9 2.8 1.9 21 1.6 3.5 25 0.7 0.4 1.6 1.0 -3.0 -2.0 3.6 1.9
Aug 2.1 11 1.3 0.7 2.6 1.9 2. 1.5 3.2 2.4 0.2 - 1.7 11 -5.9 -3.8 3.7 2.0
Sep 1.6 1.0 0.5 0.5 1.2 1.4 0.5 1.3 1.7 16 0.1 -0.1 1.5 1.1 -5.6 -3.9 3.9 1.9
Oct 1.6 0.9 0.7 0.4 1.2 1.2 0.3 1.3 21 1.0 0.3 -0.2 1.7 1.0 -5.7 -4.1 3.9 2.0
Nov 1.4 0.8 0.3 0.2 0.6 0.9 0.3 1.3 0.7 0.6 0.2 -0.2 1.6 1.0 -5.7 -4.5 35 1.9
Dec 1.4 0.8 0.3 0.1 0.6 1.1 0.1 1.1 1.0 0.9 0.1 -0.4 1.6 0.8 -6.5 —4.8 3.7 1.9
99 Jan 1.5 0.8 0.6 0.3 1.0 1.3 0.9 1.3 1.0 1.2 0.3 -0.3 16 0.8 -5.1 —4.3 3.5 1.7
Feb 1.8 0.8 11 0.2 1.9 1.4 1.6 1.3 21 1.5 0.5 -0.4 1.6 0.7 -4.9 —4.2 3.6 1.7
Mar 21 1.0 15 0.5 25 1.5 2.2 1.1 2.7 1.9 0.8 -0.1 1.7 0.8 -2.8 -2.8 3.7 1.7
Apr 2.3 1.1 1.8 0.8 2.6 11 2.7 1.2 25 1.2 1.3 0.5 1.7 0.6 -0.4 0.3 3.5 1.6
May 21 1.0 1.7 0.6 2.2 0.7 2.9 0.8 1.6 0.4 1.3 0.6 1.6 0.5 0.2 0.6 3.3 1.5
Jun 21 0.9 1.6 0.5 1.6 0.1 3.1 0.8 0.3 -0.8 1.6 0.7 1.6 0.6 1.5 1.4 3.4 1.4
HARMONISED INDEX OF CONSUMER PRICES HARMONISED INDEX OF CONSUMER PRICES
Annual percentage changes Annual percentage changes
% % % %
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Source: EUROSTAT.
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5.3. Producer price index. Spain and euro area (a)

n Series depicted in chart

General (100%) Consumption (39,6%) Investment (13,8%) Intermediate goods (46,5 %) Memorandum item: euro area
. Intermediate
Total Consumption | Investment goods
Month-on-
QOriginal month % 12-month ":In%"rm;?,/r" 12-month "fﬂ?gm; 12-month '\g%m‘z/" 12-month
series change % change chang e“ % change chang e° % change changen % change 12-month 12-month 12-month 12-month
% change % change % change % change
1 2 3 4 5 6 7 8 9 10 1 12 13
n n n n n
96 O p 119.8 - 17 - 3.9 - 2.4 - -0.5 0.4 1.7 1.2 -1.1
97 O p 121.0 - 1.0 - 0.9 - 1.3 - 1.1 1.1 0.8 0.2 1.2
98 O P 120.2 - -0.7 - 0.4 - 0.6 - 2.1 -0.8 0.5 0.5 2.2
98 JJ Op 120.8 - 0.2 - 0.6 - 0.8 - -0.3 -0.5 0.6 0.5 -15
99 JJ Op 119.6 - -1.0 - 1.3 - 0.5 - -3.5
98 Jan p 121.1 -0.3 0.6 -0.1 0.6 0.2 0.9 -0.7 0.4 0.6 1.1 0.5 -
Feb p 120.9 -0.2 0.5 . 0.7 0.2 0.9 -0.5 - 0.5 1.0 0.4 -0.2
Mar p 120.8 -0.1 0.3 - 0.6 0.1 0.7 -0.2 -0.2 0.4 0.9 0.5 -0.3
Apr p 120.7 -0.1 0.1 0.2 0.5 - 0.7 -0.3 -0.3 0.1 0.7 0.5 -0.7
May p 120.6 -0.1 -0.1 0.1 0.6 0.1 0.7 -0.2 -0.7 -0.2 0.6 0.6 -1.0
Jun p 120.4 -0.2 -0.2 - 0.6 - 0.7 -0.5 -1.3 -0.5 0.6 0.5 -1.5
Jul p 120.3 -0.1 -0.5 0.2 0.9 - 0.6 -0.3 22 -0.9 0.6 0.8 21
Aug p 120.1 -0.2 -1.1 - 0.7 - 0.7 -0.4 -3.2 -1.4 0.4 0.7 -3.3
Sep p 119.7 -0.3 -1.6 -0.2 -0.1 -0.1 0.6 -0.4 -3.6 -1.6 0.1 0.5 -3.3
Oct p 119.5 -0.2 -1.8 -0.1 - -0.1 0.3 -0.4 -4.3 2.1 -0.1 0.4 —4.2
Nov p 119.2 -0.3 241 -0.1 -0.1 - 0.3 -0.4 -4.6 2.5 -0.2 0.3 4.7
Dec p 118.9 -0.3 241 0.2 0.2 - 0.3 -0.7 —4.9 —2.6 -0.1 0.4 —4.8
99 Jan p 118.9 . -1.8 0.5 0.8 0.1 0.3 -0.6 -4.9 -2.8 -0.1 0.2 -5.1
Feb p 119.2 0.3 -1.4 0.7 1.5 0.3 0.3 -0.2 —4.6 -2.8 -0.1 0.2 -5.0
Mar p 119.4 0.2 -1.2 0.1 16 0.4 0.7 0.2 —4.2 -2.3 - 0.2 -4.4
Apr p 119.7 0.3 -0.8 -0.1 1.3 -0.2 0.5 0.6 -3.4 -1.6 0.3 -3.2
May p 120.0 0.3 -0.5 - 1.3 0.1 0.5 0.7 2.5 -15 0.1 —-2.8
Jun p 120.4 0.3 - 0.3 1.6 - 0.5 0.4 -1.6
PRODUCER PRICE INDEX PRODUCER PRICE INDEX
Annual percentage changes Annual percentage changes
% % %
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Sources: INE and ECB.
Note: The underlying series for this indicator are in Table 25.3 of the BE Boletin estadistico.
(a) Spain 1990=100; euro area 1995=100.

BANCO DE ESPANA/ ECONOMIC BULLETIN/ JULY 1999 107



5.4. Unit value indices of Spanish foreign trade

n Series depicted in chart Annual percentage changes
Exports/dispatches Imports/arrivals
Intermediate goods Intermediate goods
Consumer Capital Consumer Capital
Total Total
goods goods Total Energy Non-gnergy goods goods Total Energy Non-energy
1 2 3 4 5 6 7 8 9 10 11 12
n n n n n
96 1.0 28 -0.2 0.2 16.4 -1.3 0.3 2.0 0.8 -0.5 17.9 -2.8
97 3.2 2.0 3.4 4.6 8.2 5.7 3.7 4.6 4.8 3.1 10.8 1.3
98 0.1 3.8 -3.9 -1.5 —20.1 » -2.3 2.9 -2.8 —4.4 -29.5 0.6
98 J-M 0.6 4.2 -4.5 -1.0 -17.2 0.9 22 41 1.9 1.6 -20.7 5.6
99 J-M -2.9 2.7 -12.7 -3.7 -20.7 -33 -5.5 -1.0 -4.4 -8.4 -30.6 -3.8
97 Oct 1.6 1.9 -5.7 46 -9.7 6.2 4.0 3.0 3.1 4.9 -3.8 5.9
Nov 1.6 3.1 -14.8 6.2 -13.6 8.2 2.8 3.5 6.4 1.4 -0.5 0.9
Dec 0.8 0.2 6.1 3.6 -10.9 47 » » 2.1 0.8 —4.2 0.8
98 Jan 22 41 -0.2 11 -11.0 23 4.4 4.7 » 5.3 -17.8 9.4
Feb 25 5.3 -12.3 —6.1 —22.9 —4.2 1.4 6.8 4.7 -1.4 —23.4 2.4
Mar 1.8 3.3 -1.6 1.4 -18.1 4.1 0.8 1.0 1.4 0.5 -21.3 4.7
Apr 0.7 6.5 5.0 -2.0 -84 -0.7 -0.9 55 —0.8 -35 -19.4 —0.8
May 0.5 3.6 -85 1.1 -15.0 2.2 2.4 3.9 -8.2 -3.2 —23.0 -0.1
Jun 0.9 2.3 26 -0.4 -17.5 -0.1 -1.9 6.5 -6.3 -4.0 -33.2 2.0
Jul 4.3 8.9 2.9 1.5 -15.9 1.9 -3.6 3.3 -0.8 -7.3 -28.3 -3.1
Aug -1.2 4.0 -4.3 -3.6 —26.6 -1.2 —6.1 -1.2 —4.4 -9.2 -38.9 -1.3
Sep -0.2 1.8 -1.6 -1.8 -20.3 » -1.2 22 2.5 2.7 -30.9 2.3
Oct -0.3 4.1 » -4.5 —27.3 2.8 -5.8 2.1 —4.5 -8.2 -32.5 -35
Nov -3.6 -1.9 -95 22 -18.7 -1.2 -5.8 0.5 -8.4 -8.3 -39.8 -1.6
Dec -1.3 3.4 -10.3 25 -39.7 -0.4 -5.7 42 -3.4 -10.8 —45.3 2.7
99 Jan —2.9 27 -10.7 -5.0 —25.1 -39 -6.9 -1.0 -3.0 -1141 -37.7 -6.0
Feb -5.1 1.4 —23.9 2.7 —20.6 -1.9 -5.4 -3.0 -5.4 -741 —29.4 -2.1
Mar -0.8 3.8 —4.6 -3.4 -16.4 -3.9 —4.2 1.0 -5.0 -6.7 —24.6 -3.0
UNIT VALUE INDICES OF EXPORTS AND IMPORTS UNIT VALUE INDICES OF IMPORTS BY PRODUCT GROUP
(series smoothed with TRAMO-SEATS) (series smoothed with TRAMO-SEATS)
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9.0 |- 9.0 12.0 I 120
8.0 | I 8.0 '
10.0 | it - 10.0
i
i
7.0 7.0 i
8.0 : .i - 8.0
6.0 I 6.0 e
CAPITAL /3 |
AN
i EXPORTS | 6.0 / ,’”\ [ 6.0
50 50 CONSUMER ‘
A /&
4.0 - 4.0 40/ A 40
i
30 1\ [ 3.0
\ I 20
\ -
20 | I 20
£ 0.0
/
1.0 1.0 /
/
/ /
I -2.0
0.0 v.\/ /r 0.0 //
\ [ /
\ | S/
1.0 \ / 1.0 -
' \ ’ I -4.0
= INTERMEDIATES | /
20 IMPORTS \ 20 i /
\ / 6.0 7 (A I -6.0
\ / VN ]
-3.0 ! / I -3.0 o
\ / T
\ /
\ / -8.0 | I -8.0
4.0 v/ - -4.0
P
5.0 1 - -5.0 -10.0 - -10.0
T T L—— L — L—— L — L—— L —
1996 1997 1998 1999 1996 1997 1998 1999

Sources: MEH and BE.
Note: The underlying series for this indicator are in Tables 17.6 and 17.7 of the Boletin estadistico.
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6.1p. State (National Accounts): resources and uses
n Series depicted in chart. ESP billions
Current and capital resources Current and capital uses
Net lending Gross fixed
@or Taxes Interest Cué;erimtta?nd Compensa- ar%ugier;:al capital
net linked to dividends trangfers Other tion of Subsidies Iransfgrs formation Other
borrowing Total production and wealth . Total | employees | Interest t P including
[a) on products and imnorts and other and current and net roduction within
excel tR/AT incomes international Lrchases P general urchase
P cooperation P government pof land
1=2-9 2=3108 4 5 6 7 9=10t0 15 |10 11 12 13 14 15
96 p -2636 15512 3370 2197 737 7193 1064 951 18148 3467 3044 567 8074 572 2424
97 p -1679 16042 3676 2250 714 7233 1190 976 17721 3497 2825 494 7941 686 2277
98 p -1234 17317 4 052 2634 853 7377 1394 1007 18550 3576 2727 595 8 536 711 2404
98 JJ p -1198 8013 2051 1244 300 3473 443 502 9211 1639 1576 303 4480 178 1036
99 J-J p -1274 8898 2456 1338 281 3847 455 521 10172 1654 2152 239 4958 133 1035
98 Jan p —283 1166 —62 207 6 832 111 72 1449 206 267 12 800 » 164
Feb p 212 1954 1078 191 257 324 28 76 1742 227 486 54 745 19 212
Mar p —634 736 134 201 4 249 73 74 1369 255 240 73 611 46 143
Apr p 441 2114 628 222 19 1121 49 75 1673 295 366 43 790 27 152
May p —-383 915 137 217 2 350 135 74 1298 243 104 54 713 36 148
Jun p -550 1130 136 207 12 598 47 130 1680 412 112 67 822 50 216
Jul p 567 1963 631 226 8 908 116 73 1396 263 116 29 809 -25 204
Aug p -133 1126 -56 230 90 749 39 74 1259 239 243 47 565 18 147
Sep p -9 1209 413 251 23 329 119 74 1219 281 35 45 675 37 146
Oct p 551 2082 702 232 9 1016 47 75 1531 269 305 38 679 36 204
Nov p 27 1495 212 229 383 532 65 75 1522 272 222 39 755 45 190
Dec p -984 1428 99 221 40 369 565 135 2412 614 231 94 573 424 477
99 Jan p —689 1381 -49 251 5 1009 90 75 2070 211 811 15 870 » 163
Feb p 488 2313 1272 185 255 471 51 78 1824 217 477 48 889 1 193
Mar p -711 830 189 211 8 273 72 7 1541 252 297 59 766 30 137
Apr p 741 2339 765 239 8 1200 50 78 1598 261 358 34 739 37 170
May p —705 845 125 218 1 337 86 77 1550 308 104 47 894 31 166
Jun p -398 1190 154 234 5 556 106 136 1588 404 106 37 800 34 206
6.1e. State (National Accounts). Resources and uses
n Series depicted in chart. EUR millions
Current and capital resources Current and capital uses
Net lending Gross fixed
) or Taxes Interest Cu(r:rer;:a? " Compensa- ar%ug:r;:al capital
net. linked to dividends Income traﬁgfers Other tion of Subsidies transzrs formation Other
borrowing Total production and wealth ' Total employees | Interest P including
a on products and imports and other taxes and current and net roduction within
excel IR/AT incomes international urchases p general urchase
P cooperation P government pof land
1=2-9 2=3108 4 5 6 7 9=1010 15 |10 11 12 13 14 15
96 p —-15840 93231 20253 13207 4427 43230 6 395 5718 109071 20837 18297 3408 48527 3435 14566
97 p -10091 96412 22095 13526 4293 43471 7 155 5868 106503 21019 16978 2967 47726 4125 13683
98 p —-7414 104074 24351 15833 5130 44334 8376 6 051 111488 21493 16389 3578 51305 4275 14447
98 JJ p —7198 48162 12329 7479 1804 20874 2661 3015 55359 9851 9470 1818 26928 1067 6225
99 J-J p —7656 53476 14763 8040 1686 23122 2734 3131 61132 9943 12936 1438 29797 801 6218
98 Jan p -1703 7 005 -370 1244 36 5000 665 431 8708 1241 1605 72 4808 -1 983
Feb p 1271 11741 6479 1148 1542 1947 166 459 10470 1363 2918 323 4 477 113 1275
Mar p -3808 4422 807 1205 26 1495 442 447 8230 1534 1445 438 3674 279 860
Apr p 2649 12704 3774 1334 115 6 736 296 449 10055 1775 2200 255 4745 165 915
May p —2300 5500 824 1305 12 2102 811 446 7 800 1460 626 326 4284 214 892
Jun p —-3307 6 790 816 1242 74 3594 282 782 10097 2479 676 405 4939 298 1301
Jul p 3409 11797 3792 1361 48 5 460 700 437 8388 1579 697 174 4 865 -152 1225
Aug p -801 6768 -338 1385 542 4501 234 445 7 569 1435 1460 285 3395 110 884
Sep p -55 7 269 2484 1506 139 1979 715 445 7324 1686 212 273 4 056 220 876
Oct p 3309 12510 4217 1397 57 6 108 282 450 9201 1620 1833 228 4083 214 1225
Nov p -162 8987 1272 1377 2301 3196 391 449 9148 1634 1331 237 4535 269 1143
Dec p -5916 8582 596 1329 240 2215 3393 809 14498 3688 1387 563 3444 2548 2870
99 Jan p -4143 8301 -292 1508 29 6 064 539 453 12443 1270 4876 91 5229 » 979
Feb p 2935 13900 7 647 1113 1533 2832 307 469 10965 1306 2 865 286 5344 8 1157
Mar p —4276 4987 1134 1267 46 1643 435 463 9263 1517 1783 355 4603 183 822
Apr p 4453 14057 4598 1436 45 7211 299 467 9 604 1567 2149 205 4439 222 1022
May p —4237 5077 750 1312 6 2028 517 464 9314 1853 625 280 5373 185 998
Jun p —2389 7154 927 1404 28 3345 636 814 9543 2430 638 222 4810 203 1240
Sources: INE, National Accounts (annual data up to 1996, inclusive), and MEH (IGAE) (monthly series and annual figures as from 1997).
BANCO DE ESPANA / ECONOMIC BULLETIN / JULY 1999 109



6.2p. State: financial transactions
n Series depicted in chart ESP billions
~ Net change Net change in liabilities
in financial assets of which By instrument (excluding other liabilities) By counterpart sector (excluding other liabiities) | \ change
Net lending(+) of which Held by resident sectors in.
or net In o (Ilab‘\lltlljes
borrowing (-) Total currencies Government | Banco de er excluding
Total Deposits other than | SMOMHEIM | Snicand | Espaia | Marketable Other Rest other
at the Banco the SECUrities | acsumed debt|  loans liabilties Total General resident | Ofthe world | liabilties)
de Espafia pesetaleuro @ government | “cactors
14=6a 9=
1=2-4 2 3 5 7 9 10=11+12 |11 12 13 =10+13
96 p -2636 2082 968 4718 215 1671 3365 -39 199 4 946 34 4912 250 5196
97 p -1679 -164 -893 1515 356 -1560 4592 -39 -1436 161 -20 181 1396 1556
98 p -1234 284 74 1518 1075 -1972 4007 -39 —412 747 -19 766 837 1584
98 JJ p -1198 1215 1738 2412 320 -1634 4 445 - —336 2265 - 2265 210 2475
99 JJ p -1274 333 158 -1441 2367 - -37 - 889
98 Jan p -283 1017 851 1300 -5 143 698 - —42 680 - 680 119 799
Feb p 212 536 1075 324 -13 157 563 - —67 779 - 779 -125 654
Mar p —634 -561 —730 72 149 -384 724 - -106 811 - 811 -577 234
Apr p 441 395 425 —46 -1 -805 809 - -102 73 - 73 -171 -98
May p —383 -420 -318 -38 25 —422 618 - -3 -120 - -120 313 193
Jun p -550 249 436 799 163 -323 1032 - -16 42 - 42 651 693
Jul p 567 791 641 224 356 -540 895 - -33 -844 - —844 1167 323
Aug p -133 —467 —427 -333 63 290 —-480 - -39 130 - 130 -359 —-229
Sep p -9 645 507 654 21 266 518 - -94 7 - 77 613 690
Oct p 551 1351 1396 800 45 191 511 - -5 817 - 817 -121 696
Nov p =27 -1794 -1913 -1767 244 —458 -1358 - 95 -1229 - -1229 —492 -1721
Dec p -984 -1457 -1868 —473 27 —86 -525 -39 » —469 -19 —449 -182 —651
99 Jan p —689 70 279 760 - -552 576 - =17 -1186 - -1186 1193 7
Feb p 488 257 871 —231 -39 -161 598 - -10 750 - 750 -322 428
Mar p -711 -1294 -1161 -583 -4 —498 623 - -2 -1132 - -1132 1255 123
Apr p 741 733 390 -8 49 -14 —442 - -5 124 - 124 -585 —461
May p —705 73 156 -7 683 - 2 -27 - -27 705 678
Jun p —398 -119 -4 -209 328 - -4 - 115
6.2e. State: financial transactions
n Series depicted in chart EUR millions
* Net change Net change in liabilities
in financial assets of which By instrument (excluding other liabilties) By counterpart secto (excluding other lables) | iy oange
Netlending(+) of which Held by resident sectors i
or net liabilities
borrowing (-) Total curr;rr]mies Government | Banco de Other (excluding
; Short-term A marketable Rest other
Total Deposits other than I bonds and Espafia o G | Other Wi
at the Banco securities | ccimed debt|  loans liabilities Total eneral resident | Of theworld | liabilities)
de Espafia peseta/euro @ government | sectors
14=6 2 9=
1=2-4 2 3 5 7 9 10=11+12 |11 12 13 =10+13
96 p -15840 12513 5815 28353 1293 10044 20223 —236 1198 29726 204 29522 1502 31229
97 p -10091 -983 -5365 9107 2137 -9378 27597 -236 -8630 965 -120 1085 8388 9353
98 p -7414 1708 444 9121 6 461 -11852 24082 -236 —2474 4488 -116 4 604 5031 9519
98 JJ p -7198 7301 10446 14499 1921 -9820 26718 - -2021 13614 - 13614 1263 14877
99 JJ p —7656 2004 947 —-8659 14223 - -221 - 5343
98 Jan p -1703 6110 5112 7813 -28 862 4193 - -253 4087 - 4087 715 4 802
Feb p 1271 3219 6 462 1947 =77 946 3387 - —404 4682 - 4682 -752 3930
Mar p —-3808 -3374 —4387 434 898 —-2309 4 352 - —-638 4 876 - 4 876 -3470 1406
Apr p 2649 2374 2553 -275 -4 -4841 4 864 - —612 437 - 437 -1026 -589
May p -2300 -2526 -1912 —226 151 -2538 3717 - -16 —722 - —722 1884 1162
Jun p -3307 1498 2618 4805 982 -1941 6205 - -98 255 - 255 3911 4166
Jul p 3409 4755 3851 1346 2137 —3246 5382 - -196 -5074 - -5074 7014 1940
Aug p -801 -2804 -2567 -2003 380 1741 -2883 - -234 781 - 781 -2158 -1376
Sep p -55 3878 3050 3933 124 1596 3115 - -564 461 - 461 3686 4147
Oct p 3309 8118 8392 4 809 272 1147 3068 - -30 4910 - 4910 —725 4186
Nov p -162 -10783 -11499 -10621 1465 —-2750 -8161 - 568 —7388 - —7388 —-2954  -10343
Dec p -5916 -8758 -11229 -2842 163 -519 -3156 —236 1 -2816 -116 -2700 -1095 -3911
99 Jan p -4143 423 1680 4565 - -3318 3462 - -102 -7125 - -7125 7 167 42
Feb p 2935 1546 5236 -1389 -234 -966 3594 - -58 4509 - 4 509 —-1938 2571
Mar p —4276 —7780 —-6978 -3504 —22 —-2994 3746 - -14 -6804 - -6804 7541 737
Apr p 4 453 4 405 2345 —48 293 -83 —2656 - -32 745 - 745 -3517 -2771
May p -4237 439 935 —40 4104 - 11 -161 - -161 4236 4075
Jun p -2389 -718 -26 -1258 1973 - -26 - 689
Source: BE.
(a) Includes other loans, non-negotiable securities, coined money and Caja General de Dep6sitos (General Deposit Fund).
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n Series depicted in chart

6.3p.

State liabilities outstanding

ESP billions

Liabilities outstanding (excluding other liabilities)

Memorandum item:

of which By instrument By counterpart sector
State debt Held by resident sectors Deposis Gug{sgéees
according :
Other atthe (contingent
to the In currencies Government Banco contin
exesve defct| oberthan | SEUER | pondsand | e Espana | LGNS ceone | ONT | yiets | e | ousianang
procedure  |the peseta/euro assumed debt loans @ Total government rseesg;r;t evel
1=32a6-8=
=7+10-8 2 4 7=8+9 8 10 11 12
96 p 43668 3402 13501 25420 1799 3028 34761 80 34681 8988 2528 660
97 p 45357 3871 11945 30105 1760 1607 34922 60 34862 10495 1635 541
98 p 46978 4964 9974 34153 1721 1171 35532 41 35491 11487 1709 445
98 Jan p 46199 3908 12088 30841 1760 1570 35603 60 35543 10656 2 486 536
Feb p 46845 3888 12246 31399 1760 1500 36381 60 36321 10524 3561 537
Mar p 47076 4035 11862 32118 1760 1397 37193 60 37133 9943 2831 531
Apr p 46945 4 000 11056 32899 1760 1289 37265 60 37205 9739 3256 522
May p 47095 3982 10635 33477 1760 1283 37145 60 37085 10010 2938 518
Jun p 47809 4167 10312 34529 1760 1268 37051 60 36991 10818 3373 528
Jul p 48092 4482 9772 35388 1760 1232 36206 60 36146 11946 4014 492
Aug p 47879 4562 10061 34916 1760 1202 36336 60 36276 11604 3587 495
Sep p 48507 4520 10327 35399 1760 1081 36412 60 36352 12155 4095 487
Oct p 49300 4 662 10518 35999 1760 1083 37229 60 37169 12131 5491 479
Nov p 47573 4900 10060 34636 1760 1177 36001 60 35941 11633 3578 473
Dec p 46978 4964 9974 34153 1721 1171 35532 41 35491 11487 1709 445
99 Jan p 47006 4 258 9422 34749 1721 1155 34828 41 34787 12218 1989 430
Feb p 47461 3997 9261 35370 1721 1150 35830 41 35789 11672 2860 435
Mar p 47617 3860 8763 36032 1721 1142 34865 41 34824 12792 1699 447
Apr p 47173 3926 8749 35606 1721 1138 34940 41 34900 12273 2089 446
May p 47861 4092 8742 36298 1721 1141 34914 41 34873 12988 2162 442
Jun p 48003 4115 8533 36652 1721 1138 41 2043 419
6.3e. State liabilities outstanding
n Series depicted in chart EUR millions
Liabilities outstanding (excluding other liabilities) Memorandum item:
of which By instrument By counterpart sector
i Guarantees
State debt Held by resident sectors Deposits given
acliotrﬁéng In currencies Government Banco Other atthe (contingent
excesive deficit| other than i‘zg[}rrt?er? bondsand | de Espafia Tﬁ;ﬁ{;ﬂe General Other th%??/cr?rfl d ngsgﬁie &{iggﬁ%g
procedure  |the peseta/euro assumed debt loans @ Total government rseesgtjgrr;t tevel
1=32a6-8=
=7+10-8 2 4 7=8+9 8 10 11 12
96 p 262451 20447 81144 152775 10814 18198 208915 481 208434 54016 15195 3965
97 p 272603 23263 71790 180935 10578 9661 209888 361 209527 63076 9829 3250
98 p 282346 29832 59944 205266 10341 7 040 213551 245 213306 69040 10273 2674
98 Jan p 277659 23489 72651 185356 10578 9435 213976 361 213615 64044 14941 3220
Feb p 281546 23369 73598 188714 10578 9017 218657 361 218296 63250 21403 3225
Mar p 282933 24248 71289 193033 10578 8394 223534 361 223174 59760 17016 3190
Apr p 282144 24043 66449 197729 10578 7749 223969 361 223609 58535 19569 3137
May p 283045 23933 63916 201201 10578 7711 223246 361 222885 60160 17657 3110
Jun p 287337 25041 61975 207525 10578 7 620 222679 361 222318 65018 20275 3172
Jul p 289036 26937 58729 212688 10578 7 402 217601 361 217240 71795 24126 2 956
Aug p 287760 27418 60469 209848 10578 7226 218382 361 218021 69739 21559 2974
Sep p 291532 27167 62065 212751 10578 6 499 218838 361 218478 73054 24609 2925
Oct p 296301 28021 63212 216359 10578 6512 223751 361 223391 72910 33001 2878
Nov p 285922 29450 60462 208168 10578 7074 216367 361 216007 69915 21502 2843
Dec p 282346 29832 59944 205266 10341 7 040 213551 245 213306 69040 10273 2674
99 Jan p 282511 25592 56626 208844 10341 6944 209322 245 209077 73434 11953 2586
Feb p 285244 24021 55660 212577 10341 6911 215340 245 215096 70148 17188 2615
Mar p 286183 23201 52666 216555 10341 6 866 209544 245 209299 76884 10211 2684
Apr p 283515 23597 52583 213996 10341 6 839 209995 245 209751 73764 12556 2 680
May p 287652 24595 52543 218156 10341 6 856 209835 245 209590 78062 12995 2658
Jun p 288505 24733 51284 220284 10341 6 840 245 12277 2516
Source: BE.
(a) Includes other loans, non-negotiable securities, coined money and Caja General de Depésitos (General Deposit Fund).
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n Series depicted in chart.
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7.1. The Spanish balance of payments vis-a-vis other euro area residents and the rest of the world.
Summary and breakdown of the current account
EUR millions
Current account (a)
Goods Services Income . o
Capital | Financial Net
Curan | S50 | oo | e
Total - - transfers (@ omissions
Balance | Receipts | Payments | Balance Of which Ofwhich | Balance | Receipts | Payments | (balance)
Total Total
1=2+5+ Tourism Tourism
+10+13  |2=3-4 3 4 5-6-8 6 7 8 9 10=11-12 |11 12 13 14 15 16
n n n n n n n n
184 -12196 78242 90438 15104 33770 20974 18666 3748 -4636 10710 15347 1912 5048 -3171 -2061
2047 -11587 93700 105287 16974 38876 23668 21902 3973 -5910 11554 17464 2570 5606 -2757 —4897
-1269 -16676 98485 115160 18991 43973 26793 24982 4491 —6746 13027 19774 3163 5624 -990 -3365
714 -5058 41820 46878 6269 15940 9297 9671 1554 2737 4939 7 676 2239 2758 -1824 -1647
-1843 -9350 41437 50787 7382 18215 10692 10833 1785 -2255 5664 7918 2380 1918 2250 -2325
1399 -956 8038 8994 982 2767 1569 1785 266 112 1183 1071 1261 270 -1222 —447
-882 -1467 8933 10400 1348 3333 1910 1985 326 -861 1043 1904 98 356 195 332
277 -566 8 654 9220 1445 3430 2073 1985 353 -647 924 1571 45 327 48 -652
143 -1186 8876 10062 1514 3490 2141 1976 323 —484 961 1445 298 350 -225 —267
-89 -1332 9067 10399 1944 4 095 2503 2151 391 -996 1166 2161 295 175 126 212
909 -940 8 659 9598 2 398 4909 3198 2511 516 —883 1050 1933 333 359 -1037 —231
1086 -1810 5832 7642 2 368 4 389 3000 2020 440 51 1109 1059 478 670 -1834 77
-1038 -2355 7914 10269 1833 4031 2655 2198 464 —-621 1304 1925 105 209 749 80
-12 -1198 8973 10171 1651 3874 2353 2223 425 —467 1086 1553 2 233 1019 -1240
-464 -2015 8266 10281 1401 3459 2098 2058 340 101 1311 1209 48 229 873 -639
-2374 -1968 7 954 9921 1126 3276 1691 2150 361 -1195 1062 2257 -337 990 938 446
—-1575 -1456 6 893 8 349 1093 3107 17738 2013 317 -904 943 1848 -308 1513 445 -384
1406 -1357 7833 9190 1178 3150 1796 1972 313 —144 1164 1307 1729 46 -735 717
-231 -1939 9566 11505 1613 3998 2281 2384 434 —440 1558 1998 535 23 589 -381
-901 -2090 8184 10274 1496 3778 2213 2283 359 —433 1103 1536 127 56 1439 -594
-542 -2508 8962 11470 2001 4183 2629 2181 361 -333 895 1228 298 280 511 -250
SUMMARY CURRENT ACCOUNT
m.e January-March m.e m.e. January-March m.e.
. 1998 . 1998
~ -1 4.000 4.000 — 4.000
D 1999 D 1999
~ -1 2.000 2.000 — 2.000
{J r ﬂ 0 o o
= — -2.000 2000 [ —{ -2.000
- — -4.000 -4.000 —{ -4.000
CURRENT CAPITAL FINANCIAL  ERRORS AND GOODS SERVICES INCOME CURRENT

ACCOLINT

ACCOLINT

ACCOLINT

OMISSIONS

TRANSFFRS

Source: BE. Data computed according to the edition of the IMF Balance of Payments Manual (Fifth edition, 1993). As a consequence of the start of Stage Three of EMU, the
balance of payments series have been revised. The changes introduced are explained in the March 1999 issue of the Boletin estadistico.
(a) A positive sign in the current and capital accounts balances indicates a surplus (receipts greater than payments) and, thus, a Spanish net loan abroad (increase in the
creditor position or decrease in the debtor position).
(b) A positive sign in the financial account balance (the net change in liabilities exceeds the net change in financial assets) means a net credit inflow, i.e. a net foreign loan
to Spain (increase in the debtor position or decrease in the creditor position).
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7.2. The Spanish balance of payments vis-a-vis other euro area residents and the rest of the world.
Breakdown of the financial account

n Series depicted in chart. EUR millions
Net change in financial assets Net change in liabilities
Balance (Net Spanish Investment abroad Foreign Investment in Spain
change in
liabilities-Net
change in Total Fi ial invgé?rirent Reserve Total invggt]r?\;m
financial assets; inancial i i
(a) ) Direct Portfolio derivatives (b) asses D'(f)d Po;'g?ho (b)
(NCA-NCL)
1=8-2 2=3a7 3 4 5 7 8=9a11 10 1
n n n n n n n n n n
96 -3171 24295 4202 2 806 667 -1842 18462 21123 5125 2 356 13642
97 -2757 37236 10970 14374 -15 1555 10352 34479 5621 11068 17790
98 -990 66671 16509 38600 2185 21625 —12248 65681 10152 15353 40176
98 J-M -1824 29086 4730 12284 -8 13170 -1090 27262 4003 4352 18908
99 J-M a 2250 39194 8591 26546 1228 20473 -17645 41444 2958 14591 23896
98 Feb -1222 11193 810 2670 —43 7612 143 9971 684 3038 6 249
Mar 195 —4824 1169 4133 —515 —9381 —229 —4629 518 -3768 -1379
Apr 48 -1382 828 1893 407 -3684 -826 -1334 1281 —-2026 -588
May —225 2085 892 1028 390 —460 235 1859 194 6014 —4348
Jun 126 14550 1471 1805 360 11155 —241 14676 424 6 249 8 003
Jul -1037 12700 3072 2571 240 6183 633 11663 779 8229 2654
Aug -1834 1386 1265 2827 245 —2854 -98 —448 502 -2626 1676
Sep 749 11525 1121 1573 855 7 438 538 12273 968 1955 9 350
Oct 1019 1572 2782 3248 463 -6047 1127 2591 1238 1470 117
Nov 873 4823 471 6 379 -55 -832 -1140 5696 532 -3101 8265
Dec 938 -8970 1596 7913 85 -6587 -11977 -8032 1706 -1176 -8563
99 Jan p 445 28106 1989 2216 445 28614 -5157 28552 113 -70 28509
Feb p -735 2216 938 6633 604 —4398 -1562 1481 806 522 153
Mar p 589 —44 736 4 468 -389 -1498 -3362 545 480 9822 -9756
Apr p 1439 -6816 2127 6 588 6 -12127 -3410 -5377 1109 -1583 -4903
May a 511 15732 2801 6641 563 9882 -4154 16244 450 5900 9894
NET CHANGE IN FINANCIAL ASSETS NET CHANGE IN LIABILITIES
B, January-March em. Q. January-March om.
. 1998 . 1998
30.000 ~ 30.000 30.000 - — 30.000
D 1999 |:| 1999
20.000 — 20.000 20.000 — 20.000
10.000 — 10.000 10.000 — — 10.000
0 0 0 0
-10.000 [~ — -10.000 -10.000 [~ — -10.000
DIRECT FINANCIAL RESERVE
INVESTMENT DERIVATIVES ASSETS
TOTAL PORTFOLIO OTHER TOTAL DIRECT PORTFOLIO OTHER

INVESTMENT

INVESTMENT

INVESTMENT  INVESTMENT

INVESTMENT

Source: BE. Data computed according to the of the IMF Balance of Payments Manual (Fifth edition, 1993). As a consequence of the start of Stage Three of EMU, the balance
of payments series have been revised. The changes introduced are explained in the March 1999 issue of the Boletin estadistico.

(a) Changes in financial assets and liabilities are both net of repayments. Financial derivatives have been included in the change in financial assets although they are ob-
tained as the balance of assets less liabilities. A positive sign in the financial account balance means a net credit inflow, i.e. a net foreigh loan to Spain (increase in the debtor
position or decrease in the creditor position).

(b) Mainly, loans, deposits and repo operations.

(c) Does not include direct investment in listed shares but includes portfolio investment in non-listed shares.

(d) Includes direct investment in listed shares but does not include portfolio investment in non-listed shares.
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7.3. Spanish foreign trade with other euro area countries and with the rest of the world
Exports and dispatches

n Series depicted in chart. Annual percentage changes
Total By product (deflated data) By geographical area (nominal data)
Intermediate OECD
i Newly
EUR | Nominal | Deflated |G tal il OPEC | Amerian | MbSITa- | oy,
milions | Nominal eflated | Consumer| Capita Non- European United Other merican | er
Total | Energy Total h States | OECD countries | o tries
energy Union Euro | of America | members
area
1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17
n n n n n n n n
94 58578 25.7 20.6 224 21.8 18.5 -7.6 20.1 28.2 34.6 30.2 274 26.1 -0.9 32.0 36.8 10.9
95 69962 19.4 123 12.0 16.4 11.4 22.3 11.0 18.2 20.8 21.4 0.7 18.7 11.9 37.6 4.7 29.4
96 78212 11.8 10.6 6.1 24.5 10.8 1.2 10.8 1.1 9.9 9.8 135 11.4 5.1 24.3 17.6 12.3
97 93419 19.4 15.8 13.8 21.8 15.6 12.2 15.8 18.9 8.5 16.2 25.2 22.2 16.4 17.7 14.6 271
98 p 97902 7.5 7.3 5.0 16.0 6.8 3.0 7.0 9.7 14.9 10.1 2.4 8.8 4.4 6.3 -34.6 0.9
98 Apr 8 582 5.2 4.5 -1.2 10.3 74 -16.9 8.5 4.9 5.9 1.7 8.4 4.3 15.1 4.6 -35.2 141
May 8818 13.0 125 10.7 30.7 8.2 9.6 8.1 15.2 225 134 125 131 -0.1 20.3 —42.6 6.1
Jun 8 999 16.7 15.6 13.3 32.4 121 29.7 11.5 18.3 32.3 21.2 18.9 13.6 -0.4 224 -43.8 18.1
Jul 8 586 125 7.9 4.7 26.1 5.0 -1.6 5.3 14.7 23.1 18.4 -3.6 13.8 -5.6 26.5 —42.2 8.1
Aug 5786 8.2 9.5 6.8 36.5 4.3 53 4.2 1.2 14.6 14.2 -5.9 11.9 7.3 18.0 -58.5 2.4
Sep 7 889 -3.1 —2.9 -3.9 -9.3 04 140 1.0 -0.5 11.0 03 -175 -2.8 -10.0 5.3 —-48.7 175
Oct 8878 -9.6 -93 -105 -19.7 -39 226 -3.0 -8.1 -8.3 -9.8 -149 -7.5 34 -134 498 142
Nov 8204 -3.2 0.4 -3.3 17.4 -2.1 -16.4 -1.4 0.1 7.2 » -6.1 -1.6 -1.5 —-25.8 —44.9 -9.2
Dec 8 009 0.9 2.2 1.2 13.7 -0.5 23.7 -1.8 4.9 3.0 69 -133 70 -11.0 -87 177 -163
99 Jan 6824 -6.4 -3.6 -7.2 19.2 -6.5 -0.9 -6.8 -35 -3.6 -5.1 -7.6 -32 -141 -240 233 -178
Feb 7785 25 2.8 0.3 36.6 -5.7 239 —-4.9 -0.3 -1.1 1.3 —4.2 02 -194 —4.6 -12.0 -136
Mar 9522 7.2 8.1 5.8 15.3 77 107 8.3 7.9 37 8.1 8.8 9.2 14.8 2.6 9.9 1.6
Apr 8125 -5.3 -2.0 -0.9 1.2 7.2 -1.9 —-28.7 -32.6 -3.7 -11.4
May 8 897 0.9 2.5 4.6 4.1 -5.5 2.4 -3.0 -16.6 29.9 -6.7
BY PRODUCT BY GEOGRAPHICAL AREA
Annual percentage changes (trend obtained with TRAMO-SEATS method) Annual percentage changes (trend obtained with TRAMO-SEATS method)
% % %
220 | 22.0 | 32.0
| D STATES
7N
20.0 | / \ CAPITAL I 200 I 24.0
A N
| W s \
A\
18.0 | \ - 18.0 I 16.0
\
| ey,
\\
16.0 \\ I 16.0 I 8.0
14.0 I 14.0 00 : v 0.0
1 i \
\
4 \,
12,0 I 12.0 8.0 | ; N I -8.0
100 | I 10.0 -16.0 ‘\\ I -16.0
8.0 | I 8.0 24.0 I -24.0
NEW INDUSTR.COUNTRIES §
6.0 | I 6.0 320 | i I -32.0
4.0 I 4.0 -40.0 | \ ;"’ I -40.0
2,0 | I 20 48.0 | - -48.0
0.0 0.0 56.0 - -56.0
—T— —T— —T— —T— —T— —T— —T— —T—
1996 1997 1998 1999 1996 1997 1998 1999

Sources: MEH and BE.
Note: The underlying series for this indicator are in Tables 17.4 and 17.5 of the BE Boletin estadistico.
(a) Series deflated by unit value indices.
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7.4. Spanish foreign trade with other euro area countries and with the rest of the world
Imports and arrivals

n Series depicted in chart. Annual percentage changes
Total By product (deflated data) By geographical area (nominal data)
Intermediiate OECD
i Newly
EWR | pominal | Def il ofwhich | pec | aomer | industra- | g,
millions ominal eflated | Consumer| Capital Non- European United Other OPEC merican | "L o4 Other
Total | Energy Total P States | OECD countries | o tries
energy Union Euro | of America| members
area
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17
n n n n n n n n
94 73962 215 14.8 10.2 19.4 15.7 4.6 18.3 21.7 26.7 24.0 211 20.3 254 26.6 5.0 19.5
95 87142 17.8 12.8 6.6 14.9 15.0 0.4 18.0 18.5 15.7 21.8 29 21.4 8.3 16.6 13.6 19.8
96 94179 8.1 7.8 7.0 14.4 6.3 29 6.8 7.9 1.9 8.1 741 6.8 23.9 4.0 0.5 3.3
97 109469 16.2 12.2 12.0 12.0 12.4 1.7 141 14.9 14.6 15.6 15.5 15.0 21.5 19.9 24.2 211
98 p 119229 11.4 14.0 15.1 18.9 12.4 141 12.2 13.6 171 16.6 4.2 13.7 149 3.8 40.3 1.2
98 Apr 9 540 -3.0 -2.0 0.4 —6.0 -1.9 —4.2 -1.6 -1.2 7.2 16 -154 -1.8 274 -8.1 -2.6 -1.1
May 10434 15.4 18.3 20.0 24.8 15.7 36.5 13.2 15.8 21.4 19.9 21.2 135 18.8 —4.6 22.0 18.1
Jun 10752 17.2 19.5 17.9 44.0 13.7 16.6 13.3 20.3 28.0 245 1.3 20.0 -16.6 13.6 34.6 14.2
Jul 9927 11.6 15.8 14.0 10.3 18.1 2.9 20.4 15.4 242 18.5 -7.5 1563 -18.4 7.7 55.5 4.8
Aug 7 907 16.9 245 28.8 43.3 18.9 16.3 19.4 221 26.7 27.4 5.9 22.6 -19.0 13.4 50.8 8.5
Sep 10634 6.2 7.5 9.2 25.7 2.3 -9.2 3.8 11.4 12.0 14.4 17.3 10.7 -36.0 —6.1 25.0 -35
Oct 10544 -8.5 -2.9 3.7 -1.3 -5.9 0.7 —6.8 -8.0 -123 -6.2 272 -43 -30.7 4.3 18.2 -6.3
Nov 10655 10.9 17.7 24.0 17.0 155 16.9 15.3 13.7 15.3 16.3 2.8 14.5 —-22.2 5.0 45.2 5.2
Dec 10235 71 13.6 7.2 246 12.8 16.8 12.3 9.5 16.0 14.6 -17.3 10.5 -28.7 2.3 40.0 7.8
99 Jan 8609 1.3 8.8 13.7 20.5 4.3 111 3.5 3.5 -0.2 3.2 -9.7 6.6 -27.9 7.5 247 -3.4
Feb 9500 2.0 7.8 22.6 20.5 -0.7 -3.1 -0.4 53 0.8 6.8 -15.0 94 295 202 254 2.2
Mar 11879 101 14.9 22.7 27.6 8.3 13.9 7.6 10.4 17.8 13.2 -16.1 11.8 -18.2 39.4 3.8 17.6
Apr 10594 11.0 9.8 10.7 121 -15.0 124 27.9 14.8 24.8 9.6
May 11852 13.6 17.2 18.3 141 33.2 15.2 -18.0 2.8 26.8 3.0
BY PRODUCT BY GEOGRAPHICAL AREA
Annual percentage changes (trend obtained with TRAMO-SEATS method) Annual percentage changes (trend obtained with TRAMO-SEATS method)
% % % %
22.0 — [~ 22.0 40.0 | [~ 40.0
CAPITAL / \\ |
t 20.0 36.0 [~ 36.0
32.0 [~ 32.0
[~ 18.0 5
NEW INDUSTR.COUNTRIES | [
28.0 y I 28.0
[~ 16.0
24.0 f I 24.0
F14.0 [
200 | o I 200
[~ 12.0 g
16.0 | / } - 16.0
[~ 10.0 [
TERMEDIATES B ‘ / \ Low
\ / \
I 8.0 [
[~ 8.0
6.0 \
UNITED STATES \\ [~ 4.0
\ |
40 / 4.0 \
/ ’ 0.0 \\ - 0.0
i // \ /
y \ // L
20 [ 20 4.0 o 40
0.0 0.0 8.0 - -8.0
— T — T — T — T — T — T — T — T
1996 1997 1998 1999 1996 1997 1998 1999

Sources: MEH and BE.
Note: The underlying series for this indicator are in Tables 17.2 and 17.3 of the BE Boletin estadistico.
(a) Series deflated by unit value indices.
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7.5. Spanish foreign trade with other euro area countries and with the rest of the world
Trade balance: geographical distribution

n Series depicted in chart EUR millions
OECD
European Union
ot oner | Ny
to(gl Euro area United Other OPEC Amertiqan |na"1éset(;|- Other
Total ; : States Japan OECD countries i
Total of which United | Other EU | of America members counries
Total Kingdom | members
1224132 |2=3+102 Germany | France Italy
a16 a2 3=4+8+9 |4 5 6 7 8 9 10 1 12 13 14 15 16
n n n n n n n n n n
94 -15384 -10512 -5877 -4373 -2515 -1094 -1034 -1105 -399 -2526 1842 —268 —-2624 12 -176  -2083
95 -17180 -12591 -7135 -5451 -2690 —-663 -1761 —-1373 -312 -2662 -1893 -901 -2776 521 -316  -2018
96 -15967 -11775 —6674 -5167 -2588 -1039 -2199 -1303 —204 -2665 -1686 -750 -3823 1218 -85 -1502
97 -16049 -11020 -5973 -5680 -3680 -2151 -—1377 -718 426 -2763 —-1997 -287 4753 1367 -258 -1384
98 p -21326 -15178 -9790 -9511 -5036 -2564 -2489 —646 367 -—-2862 -2746 220 -3531 1520 -1698 -2440
98 J-M -7023 -4499 -2071 -2313 -1505 -783 -540 -89 330 -1522 -1094 188 -1613 668 —675 -904
99 J-M -11281 -7803 -5038 -4568 -2536 -1615 —943 —427 —-44 -1386 —1311 —68 —-1306 147 —763 -1556
98 Feb -1328 —749 -313 —-389 -270 -184 =111 -12 88 —296 -164 25 -406 145 -210 -107
Mar -1911  -1429 —740 -708 -340 =179 -200 =79 47 —494 —222 27 -338 165 -142 -168
Apr -959 —743 —415 —470 —355 -136 -85 -17 72 —237 —242 151 -165 158 -98 -111
May -1615 -931 -518 -613 -386 -137 -131 27 68 -189 —262 38 -330 64 -125 —294
Jun -1753 -1262 —798 -804 -518 -113 -214 -1 7 -184 —247 -33 -307 131 -130 -185
Jul -1341 -1025 -730 -796 —-434 -150 —266 32 34 -114 —236 55 —247 170 -152 -86
Aug -2120 -1435 -1086 -1002 -545 -169 -212 =73 -12 -118 -195 -36 -312 75 -153 —296
Sep -2745 -1995 -1438 -1303 -576 -322 —347 -153 18 —285 —220 -52 —284 44 -149 -361
Oct -1666 —1279 -978 —859 —409 —263 —239 -136 17 —-161 —231 92 —266 184 -125 -180
Nov —-2451 -1897 -1383 -1262 —489 -371 -318 -95 -25 —283 —278 47 —260 105 -160 —239
Dec -2227 -1785 -1306 -1173 -561 -393 -353 -131 -2 -193 —245 —42 —242 141 -152 -188
99 Jan -1785 -1089 -451 -504 -399 -197 -116 47 6 —269 —256 =113 —242 32 =172 -313
Feb -1715 -1154 -697 —676 —421 -215 -185 -2 -19 -216 —233 -7 —266 86 —145 —236
Mar -2357 -1761 -1165 -1077 —485 —461 -195 -95 8 -324 —269 -3 —205 81 -140 —333
Apr -2469 -1634 -1214 -1072 -571 -341 —260 -167 26 -172 —288 40 -355 -35 -150 —295
May -2955 -2164 -1511 -1238 —661 —402 -187 —209 —64 —404 —265 16 —238 -18 -156 -379
CUMULATIVE TRADE BALANCE CUMULATIVE TRADE BALANCE
e.m. -| e.m. em. -March e.m.
6.000 January-March 6.000 AT January-Marcl AE
L . 1998 | | . 1998
D 1999 1999
5.000 [~ - 5.000 5.000 D - 5.000
4.000 — -1 4.000 4.000 — —{ 4.000
3.000 — -1 3.000 3.000 -1 3.000
2.000 — -1 2.000 2.000 — -1 2.000
1.000 — - 1.000 1.000 — — 1.000
0 0 0 0
WORLD OECD EU us JAPAN EU GERMANY  FRANCE ITALY UNITED
TOTAL TOTAL KINGDOM
Source: MEH.

Note: The underlying series for this indicator are in Tables 17.3 and 17.5 of the BE Boletin estadistico.
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7.6. The international investment position of Spain vis-a-vis other euro area residents and the rest of the world

Summary
n Series depicted in chart. EUR millions
Spanish investment abroad (financial assets) Foreign investments in Spain (liabilities)
Net Portfolio investment Portfolio investment
e
International
investment Direct Other Reserve Direct Other
i Total . Shares Bonds . Total Shares Bonds .
osition
p investment Total and other an% ;gg{ey investments |  assets investment Total and other an% Q:E&ey investments
equity instruments equity instruments
1=2-9 2=3+4+7+8 |3 4=5+6 5 6 7 8 9=10+11+14|10 11=12413 |12 13 14
n n n n n n n n n n
91 p =49 138 93 964 11929 4769 1310 3459 36 911 40355 143103 46 239 34 330 13 092 21238 62 534
92 p —-63760 114127 15178 6 689 1358 5331 58693 33566 177887 59321 37313 12798 24515 81253
93 p -80848 182677 20439 12663 1934 10730 112733 36843 263525 68546 88690 19502 69188 106290
94 p =79970 176172 23759 13923 2758 11165 103781 34708 256142 76211 66521 19114 47407 113410
95 / p -81789 180000 24877 13699 2 852 10847 112378 29045 261789 77852 65591 18995 46596 118346
I p -—-82783 180204 25068 14258 3268 10990 113004 27873 262986 79435 72706 20196 52510 110846
I p -81154 188552 25751 13917 3277 10640 120841 28043 269706 80259 75776 20856 54921 113670
IV p -83315 196850 26618 13771 2806 10965 129198 27263 280165 81712 84173 21746 62427 114280
96 / p -—84948 202752 27620 14456 2755 11701 127869 32808 287700 82426 88552 25102 63450 116722
I p -—-88239 207688 28421 15184 2895 12289 124973 39110 295927 84112 90622 25998 64624 121193
I p -88518 215981 29348 14786 3018 11768 130378 41469 304499 85159 92855 27135 65719 126485
IV p -87645 227582 31440 16960 3525 13435 131524 47658 315226 86557 97232 28524 68708 131437
97 | p -90162 240185 33691 22306 4513 17793 133425 50762 330347 87307 92677 31187 61490 150363
i p -97918 250559 35521 24825 5 669 19157 136436 53777 348478 88806 107561 36272 71290 152110
I p -97887 267709 39163 28466 7176 21290 142259 57822 365596 90715 117661 37769 79893 157219
IV p -94188 280109 43407 31794 8308 23486 140734 64174 374297 91797 122656 40493 82163 159844
98 / p —-106144 310754 47019 41430 10544 30886 158080 64225 416898 94092 137263 58791 78472 185543
] p -104412 323779 49459 45989 13680 32309 164541 63791 428192 96183 145182 59981 85201 186826
Il p -94899 342940 54338 52379 14590 37789 173369 62854 437839 98531 145060 49005 96055 194249
IV p -109839 340357 58696 70153 17119 53034 159414 52095 450197 101850 152823 60362 92461 195523
99 / p —-110605 377898 63351 84504 20000 64504 184169 45874 488504 104205 164377 61666 102711 219922
INTERNATIONAL INVESTMENT POSITION COMPONENTS OF THE POSITION
em em em em
540 000 |- 540 000 270000 p |- 270 000
/
//
o
480000 / - 480 000 240 000 | //// I 240 000
/ L
FOREIGN INVESTMENTS IN SPAIN 7
420000 o - 420 000 S
7 210000 s - 210 000
/'//' 4 //
360 000 = Y, - 360 000 o/
s === 180 000 | P - 180 000
P e FOREIGN DIRECT AND PORTFOLIO
300000 { -~ y - 300 000
- % INVESTMENTS IN SPAIN
- 150 000 | - 150 000
240000 » = I~ 240 000
e 120 000 - 120 000
e SPANISH INVESTMENTS ABROAD L 180000 SPANISH DIRECT AND PORTFOLIO
INVESTMENTS ABROAD
90 000 - 90 000
120 000 - 120 000
60000 - 60 000
60000 | - 60 000 ASSETS
30000 - 30 000
0 0
-60 000 | - -60 000 0 "\_OTHER NET INVESTMENTS o
___ NETPOSITION L
e N ST,
120 000 | I 120 000 -30000 7 \\, P [ -30 000
1801000 5t T T T T T T T T T T T T 191501000 36010005 T T T T T T T T T T T T i -60/000
1996 1997 1998 1999 1996 1997 1998 1999
Source: BE.
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7.7. Spanish reserve assets

n Series depicted in chart. EUR millions
Memorandum item:
Reserve assets gold
Assets in the IMF
: : Millions
Total Monetary ECU in the Foreign ot troy
gold " Holdings Other EMI/ECB exchange
Total Reserve Position of SDRs daims ounces
1=2+3+7+8 2 3=42a6 4 5 6 7 8 9
n n n n n
92 33566 2027 10833 789 127 117 5764 24741 15.6
93 36843 2027 1322 883 185 255 6 106 27387 15.6
94 34708 2027 1326 878 202 247 5815 25539 15.6
95 27263 2029 1681 1155 300 225 4223 19330 15.6
96 47658 2029 1841 1257 355 229 7141 36647 15.6
97 64174 1990 2402 1735 432 234 10884 48899 15.6
98 Feb 64355 1990 2 446 1784 433 230 11996 47923 15.6
Mar 64225 1990 2 460 1784 449 227 11996 47780 15.6
Apr 63444 1990 2 457 1784 449 224 11232 47766 15.6
May 63672 1990 2501 1812 466 222 11232 47950 15.6
Jun 63791 1990 2485 1802 464 219 11232 48085 15.6
Jul 64275 1990 2520 1839 464 218 10666 49098 15.6
Aug 64158 1990 2534 1839 482 214 10666 48967 15.6
Sep 62854 1768 2447 1779 462 207 10666 47972 15.6
Oct 62836 1768 2444 1779 462 204 10464 48159 15.6
Nov 61696 1768 2448 1771 479 198 10464 47017 15.6
Dec 52 095 4814 2555 1876 492 188 - 44726 19.5
99 Jan 48689 4223 2589 1902 498 189 - 41877 16.8
Feb 48133 4397 2061 1693 178 189 - 41675 16.8
Mar 45874 4 384 2095 1701 208 186 - 39395 16.8
Apr 43181 4555 2186 1792 209 184 - 36440 16.8
May 38882 4 320 2090 1688 222 179 - 32472 16.8
Jun 38153 4242 2077 1677 224 175 - 31835 16.8
Jul 36777 4025 1905 1512 221 172 - 30846 16.8
RESERVE ASSETS RESERVE ASSETS
70,000 &™ END OF YEAR, STOCKS &M 20,000 e END OF MONTH, STOCKS o AT
3 FOREIGN T [—— 1
EXCHANGE ] [
60,000 - ECUS IN - 60,000 60,000 —{ 60,000
EMI/ECB
L ASSETS 4 L J
IN THE IMF -
50000 - [l coro 50,000 50,000 - o 50,000
40,000 [~ ] - 40,000 40,000 - 40,000
30,000 — — -1 30,000 30,000 [~ —{ 30,000
20,000 [~ - 20,000 20,000 — 20,000
10,000 HI=Ei. ~ 10,000 10,000 |- —{ 10,000
Pei=isisisis] 10011 1IN

0 0
86 87 88 89 90 91 92 93 94 95 96 97 98 Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May
1998 1999

Source: BE.

Note: From January 1999 the assets denominated in euro and other currencies vis-a-vis residents of other euro area countries are not considered reserve assets. To December
1998, data in pesetas have been converted to euro using the irrevocable euro conversion rate. From January 1999, all reserve assets are valued at market prices.
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8.1. Consolidated balance sheet of the Eurosystem. Net lending to credit institutions and its counterparts
Average of daily data, EUR millions
Net lending Counterparts
Open market operations Standing facilities Autonomous factors
Main Longer-tem
O : her Actual
refinancing | refiancng | Fine-tuning Net Othe
’ A Gold and liabilities | reserves of Debt
Total operalons perlons andres\tlreurcst:ral Other ’\ggi'gal Deposit Total Banknot |IaéJI|I1IeS |t° net assets Other (net) in credit | certificates
: cing facility ota anknotes eneral | g, foreign (net) euros | institutions
operations facility Govemn-
(et ment currency
1 2 3 4 6 7 8 9 10 1 12 13 14 15
99 Jan 168255 127606 35895 320 50 6 562 2177 54121 330775 -24031 329773 77149 2 465 99893 11776
Feb 176147 129963 44994 -6 97 1676 577 58469 325574 -13882 326303 73080 1987 104042 11650
Mar 182449 138234 45002 . 73 428 1287 65280 327306 —-8876 323146 69995 3387 102198 11585
Apr 169629 124055 44994 - 92 678 191 54286 331285 -21685 343576 88262 3841 101344 10158
May 169697 124585 44988 - 41 351 268 54268 335063 -23996 341861 85062 3380 101891 10158
Jun 175159 130563 44997 - 19 382 802 61425 337652 -20104 339460 83337 3231 100345 10158
Jul 195266 150355 44997 - 68 529 682 77618 343144 —-10270 343068 87813 3078 104412 10158
Source: ECB.
8.2. Balance sheet of the Banco de Espana. Net lending to credit institutions and its counterparts
Average of daily data, EUR millions
Net lending Counterparts
Open market operations Standing facilities Autonomous factors Other liabilities (net) in euro
Fine-tuning Actual
Net Banco de
o | | Longeem | o Marginal . liabilties | G0ld and Of euro ot | Espana.
refnancing | refnancng s:guvcet;lsrgl Oter | lending [f’igﬁfy" Total | Banknotes| to General Tﬁtfgrsggf (()rng)r Total | area | Rest |jnsiutions| Certicates
operaions | 0peraions | eratons facility Govern- curtency residents
(nef) ment
1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17
99 Jan 13408 9807 2900 - 9 1033 341 12084 50624 1363 51324 11420 —13616 —11063 -2553 8594 6346
Feb 11317 6553 4768 - -1 3 5 14789 49622 7308 50289 8147 -17828 -20744 2916 8011 6 346
Mar 13344 9533 3878 - -19 2 50 15504 50094 5514 48340 8236 —-16391 —15031 -1360 7949 6281
Apr 9978 7254 2723 - 2 2 3 17625 50490 3746 47948 11337 -20718 —-19838 —-880 8217 4854
May 12173 8824 3358 - -9 » 1 24418 50791 6366 44441 11701 -24954 -24387 -567 7855 4854
Jun 12026 8683 3393 - -9 - 42 27834 51633 5959 41562 11804 -28464 -23293 -5171 7802 4854
Jul 14332 11106 3320 - -13 - 81 25504 53060 1577 41797 12663 -24590 -22786 -1803 8564 4854
Source: BE.
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8.3. Liquid financial assets (a) of non-financial enterprises,
households and NPISH resident in Spain
n Series depicted in chart. EUR millions and %
Total Means of payment Other financial assets Memorandum items
Liquid financial assets
Total 12-month % change Total 12-month % change enlarged (e)
% change,
’| 12-month Money-
(g:?cirlgl 3mth MA'| 6" hange |% change, Cont | %change, Gantri . | marketand
g in original 3 mth MA 12-month ontri- i Savings | 3 mth MA 12-month | Contri- Other | Credit | fived- 12-month
series) | 3mthMA | T o d on o enge | bution | Cash | S8 | deposits | on | gSutteo | bution | deposits |institutions) pcome | Stocks | o ghanae
fort-3 3mth MA | 2 CMaN%e | 45'co) 3 P b) |3mihMA | °CMEN%E | 1yl 3 () | securities | ual fund o chang
fort-3 fort-3 shares (d)
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17
n n n
96 477389 12.2 10.2 10.2 6.7 2.7 5.4 7.0 7.2 124 12.6 7.5 -1.0 -6.9 52.0 483382 10.7
97 511215 5.9 71 11.0 11.6 4.6 5.5 19.8 8.4 2.9 4.2 25 -128 -115 35.2 529741 9.6
98 538841 5.2 5.4 225 148 6.1 0.7 26.5 124 -5.3 -1.1 -0.7 -11.2 -165 11.1 581489 9.8
97 Sep 496937 8.8 8.5 9.7 4.3 5.9 16.3 10.0 7.3 6.8 41 -10.6 -8.0 42.5 515302 1.4
Oct 493518 7.6 7.3 1.0 4.3 55 17.7 9.2 5.1 5.0 3.0 -12.5 -9.1 39.3 510557 10.0
Nov 500274 6.5 7.5 9.8 4.3 5.2 17.6 9.3 4.7 5.2 3.2 -11.9 -9.5 37.4 518124 10.0
Dec 511215 5.9 741 11.0 4.6 5.5 19.8 8.4 2.9 4.2 25 -128 -115 35.2 529741 9.6
98 Jan 502712 55 6.1 10.1 10.7 4.2 4.9 16.6 9.4 4.0 3.2 2.0 -12.3 -11.8 29.5 525396 9.2
Feb 509246 55 6.8 13.1 13.1 5.1 4.3 22.5 10.3 21 2.8 1.7 -122 -118 26.5 535403 10.2
Mar 513431 6.2 6.9 13.7 10.7 4.2 3.0 171 9.7 3.0 45 2.7 -11.3 -11.0 28.6 542540 10.8
Apr 507711 6.1 6.2 13.6 10.6 41 41 16.5 9.4 1.7 3.4 21 -122 117 26.6 539509 10.4
May 517185 5.9 7.5 10.2 124 4.9 3.0 21.8 10.0 3.4 4.2 2.6 -10.9 -9.3 25.8 548788 11.3
Jun 520283 4.7 55 6.4 7.8 3.2 241 11.0 8.1 2.0 3.9 23 -10.2 -9.5 23.5 553278 9.2
Jul 525017 6.6 6.5 5.6 10.5 4.2 25 17.3 9.2 4.4 3.8 2.3 -10.6 -13.8 23.5 557575 9.5
Aug 520475 5.8 5.7 4.5 10.0 4.0 1.4 17.3 8.9 3.1 2.9 1.8 -105 147 20.6 549453 8.3
Sep 523335 6.7 5.3 10.6 10.3 41 0.8 17.7 9.3 3.3 2.0 1.2 -116 -16.3 19.9 550852 6.9
Oct 522177 4.4 5.8 135 11.0 4.4 0.5 18.0 1.2 -0.2 2.4 1.4 -105 -16.8 18.7 553114 8.3
Nov 529203 5.5 5.8 19.7 13.6 5.4 0.8 26.5 9.6 -1.7 0.6 0.3 -10.8 1741 14.9 569565 9.9
Dec 538841 5.2 5.4 22.5 14.8 6.1 0.7 26.5 124 -5.3 -1.1 -0.7 -112 -16.5 11.1 581489 9.8
99 Jan p 535795 6.6 6.6 29.2 17.3 7.0 0.5 33.6 125 -6.6 -0.7 -0.4 -88 -173 9.0 581654 10.7
Feb p 533779 5.2 4.8 25.9 125 5.1 0.4 18.8 135 -7.2 -0.6 -0.3 7.4 144 7.3 580444 8.4
Mar p 534186 3.9 4.0 20.3 14.7 6.0 2.3 23.9 13.1 -5.3 -3.3 -1.9 -6.2 -7.5 » 585811 8.0
Apr p 531997 0.6 4.8 9.7 15.5 6.3 1.2 25.1 15.2 -5.6 2.6 -1.6 -5.8 -3.8 0.6 584715 8.4
May p 533933 0.4 3.2 9.5 13.7 5.6 2.4 20.0 14.0 71 —4.1 2.4 —6.1 7.2 —2.0 586824 6.9
Jun p 544468 1.2 4.6 8.3 16.8 7.0 3.9 23.6 17.5 -6.8 -4.0 -2.3 -5.7 4.2 —2.7 597144 7.9
LIQUID FINANCIAL ASSETS OF NON-FINANCIAL ENTERPRISES, HOUSEHOLDS AND NPISH
Contributions to the annual percentage change
% %
12 12
- OTHER FINANCIAL
——_.‘ ASSETS
10 — — 10
~ j /N MEANS
| r ] |} N\ / \\ OF PAYMENT
I
/ h
8 - TOTAL 8
6 6
4 4
2 2
0 0
_2 I 1 1 I 1 1 I 1 1 I 1 1 1 1 I 1 1 I 1 1 I 1 1 1 1 I 1 1 I 1 1 I 1 1 1 1 I 1 1 I _2
1996 1997 1998 1999
Source: BE.

(a) This concept refers to the instruments included in the headings of the table, issued by resident credit institutions and mutual funds. As full information is not available,

the quarter-on-quarter data are estimates. This means these figures are revised when final quarterly data are available.

(b)
(e
(d)
(e)

Deposits redeemable at up to and including 3 months’ notice.

Deposits redeemable at over 3 months’ notice, time deposits and repos.

Includes funds invested and accumulated net capital gains.

Defined as liquid financial assets plus shares in mutual funds other than money-market and fixed-income funds.
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8.4. Liquid financial assets (a) of non-financial enterprises resident in Spain

n Series depicted in chart.

96
97
98

97 Sep
Oct
Nov
Dec

98 Jan

Feb

Mar

Apr

May

Jun

Jul

Aug

Sep

Oct

Nov

Dec

99 Jan p

Feb p

Mar p

Apr p

May p

Jun p

30

25 —

EUR millions and %

Total Means of payment (b) Other financial assets Memorandum items
o Liquid financial assets
Total 12-month % change enlarged (¢)
% change, | {2.month % change, . Money-
Stocks | 3mth MA | o change 3mthMA | 45 onth Contri- 9% change, Other | market and
(original on in original Stocks on 9% change bution 3mhMA | 4, h Contri- | deposits (c)| ~ fixed- 12 h
series) | 3mth MA ser?es 3mthMA | 7 CNaNGE | 150013 Stocks on o 'wom bution | and Credit | income Stocks | -rr:lont
fort-3 fort-3 3mthMA | CNaNG& | 45013 | institutions' | mutual fund o change
for t-3 securities | shares (d)
1 2 3 5 6 7 9 10 1 12 13 14 15
n n n
70120 19.2 15.6 33505 6.0 9.1 4.6 36615 33.5 22.2 11.0 175 421 70599 15.8
77608 10.5 10.7 44529 29.9 32.9 15.7 33078 -7.0 -9.7 -5.0 -22.5 35.2 79090 12.0
89466 18.7 15.3 60870 65.0 36.7 211 28596 —29.2 -13.6 -5.8 —25.8 1.1 92878 17.4
74446 19.4 144 39145 18.0 21.8 10.8 35301 23.2 7.2 3.7 -2.3 40.0 75915 16.1
72629 15.5 12.0 39185 171 257 12.4 33444 19.0 -0.8 -0.4 -12.1 37.7 73992 134
74789 13.0 125 41019 16.0 28.1 13.5 33769 14.3 -2.0 -1.0 -13.4 36.6 76217 13.9
77608 10.5 10.7 44529 29.9 32.9 15.7 33078 -7.0 -9.7 -5.0 -22.5 35.2 79090 12.0
73710 4.3 7.8 42158 34.1 27.4 13.3 31551 -18.6 -10.6 -5.5 -23.6 29.5 75524 9.5
76617 0.1 10.2 45594 45.0 31.3 15.6 31022 -30.3 -10.9 -5.5 -23.9 26.5 78709 12.0
77218 -0.9 9.4 44872 37.8 23.7 12.2 32346 -25.9 -5.7 -2.8 -18.2 28.6 79546 11.5
75858 71 9.8 44333 29.5 23.6 12.2 31526 -16.6 -5.2 -25 -17.6 26.6 78402 121
80465 134 15.1 47518 14.6 29.1 15.3 32947 1.5 -0.5 -0.3 -11.3 25.8 82993 171
82730 20.7 11.5 48853 10.9 18.8 104 33877 10.8 24 1.1 —-6.4 23.5 85369 134
81954 28.3 13.8 48356 17.3 25.2 135 33597 252 0.6 0.3 -9.3 235 84558 15.4
79895 24.0 11.6 47860 19.4 25.2 13.5 32035 19.3 -3.9 -1.8 -14.8 20.6 82213 129
81101 16.6 8.9 49221 25.1 25.7 135 31880 8.1 -9.7 -4.6 -22.0 19.9 83302 9.7
80914 4.6 1.4 49699 241 26.8 145 31215 -11.2 6.7 -3.1 -18.4 18.7 83389 12.7
84968 9.1 13.6 55730 42.5 35.9 19.7 29238 215 -13.4 —6.1 —26.7 14.9 88197 15.7
89466 18.7 15.3 60870 65.0 36.7 21.1 28596 —29.2 -13.6 -5.8 —25.8 1.1 92878 174
88587 27.3 20.2 59892 93.5 421 241 28695 -35.1 -9.1 -3.9 -19.0 9.0 92256 22.2
87883 20.7 14.7 57519 69.1 26.2 15.6 30364 -25.2 -2.1 -0.9 -7.6 7.3 91616 16.4
89086 11.0 15.4 58180 34.3 29.7 17.2 30907 —4.2 —4.4 -1.9 -7.0 » 93216 17.2
87076 23 14.8 57447 -3.6 29.6 17.3 29630 17.0 -6.0 -25 -10.0 0.6 91294 16.4
88560 1.1 10.1 58784 -8.0 237 14.0 29776 8.2 -9.6 -3.9 -14.1 -2.0 92791 11.8
90897 0.7 9.9 61650 -7.8 26.2 15.5 29247 -10.2 -13.7 -5.6 -19.7 2.7 95111 114
LIQUID FINANCIAL ASSETS OF NON-FINANCIAL ENTERPRISES
Contributions to the annual percentage change
%
30
OTHER FINANCIAL T
ASSETS
— 25
MEANS i
OF PAYMENT
I

TOTAL

Source: BE.

(a) This concept refers to the instruments included in the headings of the table, issued by resident credit institutions and mutual funds. As full information is not available,
the quarter-on-quarter data are estimates. This means these figures are revised when final quarterly data are available.
(b) Cash, sight deposits redeemable at notice al less than three months.

(c)
(d)
(e)

Deposits redeemable at over 3 months’ notice, time deposits and repos.
Includes funds invested and accumulated net capital gains.
Defined as liquid financial assets plus shares in mutual funds other than money-market and fixed-income funds.
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8.5. Liquid financial assets (a) of households and NPISH resident in Spain

n Series depicted in chart.

EUR millions and %

Total Means of payment (b) Other financial assets Memorandum items
o Liquid financial assets
Total 12-month % change enlarged (e)
% change, ¥ % change, Money-
Stocks | 3mih MA ‘Jé,zcrt?:r?g;z 3mhMA | 4o oty | CON- % change, Other | market an
(original on in original Stocks on % change bution 3mthMA | 4o month Contri- | deposits (c) | ~ fixed- 12-month
series) | 3mth MA seriges 3mihMA | 18198 | 1oe013 | stocks on % -rr?on bution | and Credit | income | Stocks | o -won
fort-3 fort-3 3mthMA | 72 CM8NG8 | 5001 3 | institutions’ | mutual fund o change
fort-3 securities | shares (d)
1 2 3 4 5 8 9 10 12 13 14 15
n n n
96 407269 11.6 9.3 154692 1.1 6.2 2.4 252577 33.5 1.4 6.9 -4.0 52.9 412783 9.9
97 433607 5.7 6.5 165459 6.7 7.0 2.6 268148 -7.0 6.2 3.8 -11.0 35.2 450652 9.2
98 449375 3.3 3.6 180199 12.0 8.9 3.4 269176 —29.2 0.4 0.2 -9.2 111 488611 8.4
97 Sep 422491 6.6 7.5 159479 7.8 8.8 3.3 263012 23.2 6.7 4.2 -11.8 427 439387 10.7
Oct 420890 6.0 6.6 157919 9.6 8.0 3.0 262970 19.0 5.7 3.6 -12.4 39.5 436565 9.4
Nov 425485 5.4 6.6 159925 8.3 7.4 2.8 265560 14.3 6.1 3.8 -11.5 375 441907 9.4
Dec 433607 57 6.5 165459 6.7 7.0 2.6 268148 -7.0 6.2 3.8 -11.0 35.2 450652 9.2
98 Jan 429002 5.4 5.8 161101 4.6 7.0 2.6 267901 -18.6 5.1 3.2 -10.4 29.5 449872 9.1
Feb 432629 5.3 6.2 164213 6.0 8.9 3.3 268417 -30.3 4.6 2.9 -10.2 26.5 456694 9.9
Mar 436214 5.7 6.5 164330 8.0 7.6 2.8 271883 -25.9 5.8 3.7 -10.1 28.6 462993 10.7
Apr 431853 5.6 5.6 162706 9.7 7.5 2.8 269147 -16.6 4.5 2.8 -11.3 26.6 461107 10.2
May 436720 5.2 6.2 165371 9.1 8.4 3.1 271348 1.5 4.9 3.1 -10.7 25.8 465795 10.4
Jun 437553 3.6 44 167662 5.2 4.9 1.9 269892 10.8 41 2.6 -10.7 23.5 467909 8.4
Jul 443063 4.1 52 169863 25 6.9 2.6 273200 252 4.2 2.6 -11.0 235 473017 8.5
Aug 440580 3.3 4.7 168349 0.7 6.3 2.4 272231 19.3 3.8 2.4 -10.0 20.6 467240 7.5
Sep 442234 4.7 4.7 169803 6.8 6.5 2.4 272431 8.1 3.6 2.2 -10.0 19.9 467550 6.4
Oct 441263 4.2 48 169079 10.6 71 27 272184 -11.2 35 22 -9.5 18.7 469725 7.6
Nov 444235 4.9 4.4 172461 13.7 7.8 29 271773 -215 2.3 1.5 -8.6 149 481368 8.9
Dec 449375 3.3 3.6 180199 12.0 8.9 3.4 269176 —29.2 0.4 0.2 -9.2 111 488611 8.4
99 Jan p 447207 2.6 42 178434 13.9 10.8 4.0 268773 -35.1 0.3 0.2 -7.7 9.0 489398 8.8
Feb p 445896 1.3 3.1 178512 14.6 8.7 3.3 267384 —25.2 -0.4 -0.2 7.7 7.3 488828 7.0
Mar p 445100 0.9 2.0 181693 16.1 10.6 4.0 263407 —4.2 -3.1 -1.9 -6.2 » 492595 6.4
Apr p 444920 » 3.0 181784 14.5 1.7 4.4 263137 17.0 2.2 -1.4 -5.1 0.6 493421 7.0
May p 445373 -0.1 2.0 183243 15.8 10.8 41 262130 8.2 -3.4 -2.1 —4.9 —2.0 494033 6.1
Jun p 453571 2.7 3.7 191177 141 14.0 54 262394 -10.2 -2.8 -1.7 -2.8 -2.7 502033 7.3
LIQUID FINANCIAL ASSETS OF HOUSEHOLDS AND NPISH
Contributions to the annual percentage change
% %
12 12
= OTHER FINANCIAL 4
ASSETS
10 — — 10
MEANS
N OF PAYMENT
I
s TOTAL &
6 6
4 4
2 2
0 0
_2 I 1 1 I 1 1 I 1 1 I 1 1 1 1 I 1 1 I 1 1 I 1 1 1 1 I 1 1 I 1 I 1 1 1 1 I 1 1 I _2
1996 1997 1998 1999
Source: BE.

(a) This concept refers to the instruments included in the headings of the table, issued by resident credit institutions and mutual funds. As full information is not available,

the quarter-on-quarter data are estimates. This means these figures are revised when final quarterly data are available.

(b)
(©
(d)
(e)

Cash, sight deposits redeemable at notice al less than three months.

Deposits redeemable at over 3 months’ notice, time deposits and repos.

Includes funds invested and accumulated net capital gains.

Defined as liquid financial assets plus shares in mutual funds other than money-market and fixed-income funds.
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8.6. Financing of non-financial sectors resident in Spain (a)
n Series depicted in chart. EUR millions and %
Total 12-month % change Contributions to col. 2
General Non-financial
Balance 12-month ovemment enterprises, Non-financial Households General Non-financial Households
% change g ) households and enterprises and NPISH government enterprises and NPISH
N
1 2 4 5 6 7 8
n n n n
96 670480 8.2 1.8 5.8 2.6 10.4 4.8 0.9 25
97 731546 9.1 5.3 1.9 10.3 13.9 23 3.4 35
98 808146 10.5 21 16.2 14.6 18.3 0.9 4.9 4.7
97 Sep 711215 9.8 8.1 1.1 10.1 124 3.4 3.3 3.1
Oct 714052 9.7 7.0 11.6 10.5 13.0 2.9 3.5 3.3
Nov 718559 10.6 8.4 12.2 10.4 14.6 3.5 3.5 3.7
Dec 731546 9.1 5.3 11.9 10.3 13.9 23 3.4 3.5
98 Jan 743324 9.6 4.9 13.0 10.9 15.9 2.1 3.6 3.9
Feb 741164 9.6 41 13.6 10.8 17.3 1.7 3.6 4.3
Mar 748305 9.7 5.1 13.1 10.3 16.8 2.2 3.4 4.2
Apr 748969 9.8 4.7 134 11.0 16.6 2.0 3.6 4.2
May 756846 9.7 3.7 14.0 121 16.5 1.6 4.0 4.2
Jun 770824 105 3.7 15.4 13.9 17.4 1.5 4.6 4.4
Jul 775927 9.6 29 14.3 12.9 16.1 1.2 4.3 4.2
Aug 773039 9.2 2.7 13.8 12.8 15.0 11 4.2 3.9
Sep 778987 9.5 21 14.8 13.5 16.5 0.9 4.4 4.2
Oct 783665 9.7 1.5 155 14.3 17.0 0.6 4.7 4.4
Nov 794434 10.6 1.6 16.6 15.6 17.9 0.7 5.2 4.7
Dec 808146 10.5 241 16.2 14.6 18.3 0.9 4.9 4.7
99 Jan p 813305 9.4 1.4 14.9 13.0 17.2 0.6 4.3 4.5
Feb p 813449 9.8 2.0 14.9 12.7 17.7 0.8 4.2 4.7
Mar p 823733 10.1 2.4 15.3 12.7 18.6 1.0 4.2 4.9
Apr p 824671 10.1 2.0 15.5 12.9 18.7 0.8 4.3 5.0
May p 833277 10.1 2.2 15.3 124 18.8 0.9 4.2 5.1
Jun p 851813 10.5 2.0 16.0 12.8 20.0 0.8 4.3 5.4
FINANCING OF NON-FINANCIAL SECTORS
Contributions to the annual percentage change
% %
2= TOTAL HOUSEHOLDS  NON-FINANCIAL GENERAL =l 2
AND NPISH ENTERPRISES GOVERNMENT
- — [ ] [ ] i
N /) A -
o iy \_/ K
= .
g
I \ _ / N o~ l
\\ ’f [ [ ’ﬁ
s .
8 TN / M L — 8
. -
\.-— -“\ m
\’ﬂ-./ L L
6 — 6
4 = — 4
2 - — 2
0 — 0
I 1 1 1 I 1 1 I 1 I 1 1 I 1 1 I 1 1 I 1 1 1 1 I 1 1 I 1 1 I 1 I 1 1 I 1 I
1996 1997 1998 1999
Source: BE.

(a) As full information is not available, the quarter-on-quarter data are estimates. This means these figures are revised when final quarterly data are available.

(b) Total liabilities less deposits.
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n Series depicted in chart.

96
97
98
97 Sep
Oct
Nov
Dec
98 Jan
Feb
Mar
Apr
May
Jun
Jul

Aug
Sep
Oct
Nov
Dec
99 Jan
Feb
Mar
Apr
May
Jun

T TTTTDO

%

8.7. Financing of non-financial enterprises resident in Spain (a)

EUR millions and %

Total Loans extended by credit Loans extended Securities other then shares Memorandum items
otal Purtamy VI : ”
institutions resident in Spain by non-residents Of which: Shares (balances) Total financing
n
bonds (b)
h o | contrb b | contry 12-month | Contribution ":,lg;?:d Mark h
12-mont 12-mont ontribution | 12-mont ontribution | % change tocol. 2 h arket 12-mont
Balance % change % change to col. 2 % change tocol. 2 peeggr?tglge (cuﬁguwl';\;lve capitalization Balance % change
change (c)
1 2 3 4 6 8 9 10 11 12=1+10 [13
n n n
220494 2.6 4.4 3.2 1.0 0.2 -6.9 -0.8 83.1 40282 103567 260776 2.9
243219 10.3 12.5 9.2 8.7 1.4 2.7 -0.3 6.5 41011 135704 284229 9.0
278786 14.6 12.7 9.5 20.9 3.3 19.7 1.8 140.0 45096 190512 323882 14.0
233541 10.1 125 9.1 121 2.0 -8.4 -0.9 -7.8 40801 138407 274341 8.9
237025 105 12.7 9.2 12.0 2.0 -6.0 -0.7 3.9 40932 124309 277957 9.2
239051 10.4 13.8 10.1 6.1 1.0 -6.8 -0.7 3.7 40937 131920 279988 9.0
243219 10.3 125 9.2 8.7 1.4 2.7 -0.3 6.5 41011 135704 284229 9.0
247440 10.9 13.0 9.5 9.3 1.5 2.2 -0.2 4.9 41187 148668 288628 9.5
247496 10.8 13.1 9.5 9.4 1.6 -3.0 -0.3 0.7 41471 155705 288967 9.5
246620 10.3 11.0 8.1 14.0 2.3 -1.0 -0.1 0.7 41629 184398 288249 9.1
249484 1.0 12.0 8.8 14.9 25 2.6 -0.3 —4.1 41665 180171 291149 9.7
253667 121 13.2 9.7 13.7 23 1.2 0.1 9.8 44249 188342 297915 11.6
259874 13.9 154 1.3 143 2.4 24 0.2 24.8 44562 187486 304436 133
263420 12.9 141 10.4 12.9 22 3.9 0.4 19.2 44612 187154 308033 12.4
261595 12.8 13.0 9.6 15.4 2.6 5.9 0.5 19.0 44654 159008 306249 12.3
264974 13.5 14.7 10.9 13.0 2.2 4.4 0.4 18.4 44682 154973 309656 129
270814 14.3 13.9 10.3 15.3 25 14.8 1.4 64.9 44741 173213 315554 13.5
276412 15.6 13.6 10.3 24.2 3.8 17.2 1.6 76.7 44792 186196 321204 147
278786 14.6 12.7 9.5 20.9 3.3 19.7 1.8 140.0 45096 190512 323882 14.0
279555 13.0 10.4 7.8 20.4 3.3 20.7 1.8 162.9 45397 192907 324951 12.6
278898 12.7 9.9 7.4 20.6 3.4 215 1.9 176.0 45633 195526 324531 123
277867 12.7 9.6 71 19.7 3.4 24.3 2.2 224.7 45678 185678 323546 12.2
281707 12.9 9.6 741 20.3 3.5 26.8 23 2441 45982 185045 327689 12.6
285095 124 9.4 7.0 18.9 3.2 24.5 22 225.4 191022
293090 12.8 10.3 7.7 17.7 3.0 24.3 2.1 183.5 196197
FINANCING OF NON-FINANCIAL ENTERPRISES
Contributions to the annual percentage change
%
SECURITIES OTHER
THAN SHARES
— 15
LOANS EXTENDED
BY NON-RESIDENTS
1
LOANS EXTENDED E
BY RESIDENTS
I
TOTAL
—— — 10

Source: BE.
(a)
(b)

(c) Cumulative funds invested since 1970 are in col. 3 of Table 21.19 of the BE Boletin estadistico.

As full information is not available, the quarter-on-quarter data are estimates. This means these figures are revised when final quarterly data are available.
Provisional data.
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n

Series depicted in chart.

8.8. Financing of households and NPISH resident in Spain (a)

EUR millions and %

Total

Loans extended by credit institutions

Loans extended by non-residents

Contribution to Contribution to
Balance J/féw::tg o}ozéhm:r?tz the 12-month J/ezérr?::"; the 12-month
9 9 % change of the total 9 % change of the total
1 2 3 5 6
n n
96 166329 10.4 10.7 9.5 7.8 0.9
97 189521 13.9 145 12.9 9.7 1.1
98 224152 18.3 19.1 171 11.0 1.2
97 Sep 182929 12.4 12.8 11.4 9.3 1.0
Oct 184951 13.0 135 12.0 9.5 1.0
Nov 188218 14.6 15.2 13.6 9.6 11
Dec 189521 13.9 145 12.9 9.7 11
98 Jan 195074 15.9 16.6 14.8 9.9 11
Feb 197401 17.3 18.1 16.1 10.1 1.1
Mar 198454 16.8 17.6 15.7 10.4 1.1
Apr 200767 16.6 17.3 15.5 10.6 1.2
May 203444 16.5 17.2 15.4 10.7 12
Jun 208711 174 18.2 16.2 10.7 1.1
Jul 211559 16.1 16.7 15.0 10.9 11
Aug 209514 15.0 15.5 13.9 10.7 11
Sep 213065 16.5 17.2 15.3 10.6 11
Oct 216374 17.0 17.8 15.9 10.5 11
Nov 221963 17.9 18.8 16.8 10.7 11
Dec 224152 18.3 19.1 171 11.0 1.2
99 Jan p 228684 17.2 18.0 16.1 10.9 1.1
Feb p 232320 17.7 18.4 16.5 111 11
Mar p 235285 18.6 19.4 17.4 11.5 1.2
Apr p 238341 18.7 19.6 175 1.4 12
May p 241738 18.8 19.7 17.6 1.5 1.2
Jun p 250377 20.0 20.9 18.8 11.7 1.2
FINANCING OF HOUSEHOLDS AND NPISH
Contributions to the annual percentage change
% %
20 20
LOANS EXTENDED
BY NON-RESIDENTS
r 1 b
LOANS EXTENDED
BY RESIDENTS
I
15 — — 15
TOTAL
—
10 10
5 5
0 0
1996 1997 1998 1999
Source: BE.
(a) As full information is not available, the quarter-on-quarter data are estimates. This means these figures are revised when final quarterly data are available.
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8.9. Net financing of Spain’s general government

n Series depicted in chart. EUR millions and %
Net financing Monthly change in stocks 12-month % change in stocks Contribution to 12-month % change of total
Liabilities Assets Liabilities Liabilities
Net stock ’g'r?:égg 12month Securities Non- | Deposits Securities Non- Securities Nor-
O | (columns | % change comercial | atthe | Other comercial | Assets comercial | Assets
liabilities 4-8-9 of col. 1 Total Shott Medium |loansand | Banco | deposits | Total Short Medium |loans and Short Medium | loans and
" ort- and others de_ (b) g ort- and others : ort- and others
€M \longterm| (@) | Espaiia €M ong-term | (8) €M jong-term |~ ()
1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17 18
n n n n n
96 283657 29841 11.8 35904 10039 22442 3423 50951 112 13.0 13.9 15.6 5.6 26.0 2.9 2.9 1.1 4.9
97 p 298806 15149 5.3 11834 -9273 30694 -9586 -5126 1811 38 -113 184 -149 -113 -0.8 24 —0.6 4.3
98 p 305207 6 401 21 10485 -11784 25393 -3124 1431 2653 32 -16.2 12.9 -5.7 15.6 -0.1 -0.6 -0.2 3.1
97 Nov p 291290 -786 84 -1110 -3908 3428 -630 -1871 1547 6.2 -5.8 19.0 -11.9 -9.9 415 -36.4 6.7 -3.4
Dec p 298806 7516 5.3 1508 -1103 3385 -775 -5264 —744 38 -113 184 -149 -113 -0.8 2.4 -0.6 4.3
98 Jan p 300810 2004 4.9 5166 852 4475 161 4711 -1549 49 -10.2 19.8 -14.9 5.3 21 10.9 -0.4 -7.7
Feb p 296268 —4542 41 3978 928 3473 423 8252 269 7.7 -6.9 237 -153 48.8 -0.8 -3.1 0.4 7.6
Mar p 303231 6964 5.1 1053 -2309 4287 -926 -5551 -360 73 -102 242 -156 32.9 -1.7 3.2 -0.7 4.3
Apr p 298718 -4513 4.7 -803 -4855 4707 -655 2507 1203 55 1741 241 -16.5 123 5.1 -4.9 0.7 3.9
May p 299736 1018 3.7 686 -2487 3264 -90 —68 —264 3.0 -242 231 -16.6 -3.2 -9.1 12.0 -0.3 1.2
Jun p 302240 2504 3.7 5425 -1971 6704 691 3410 —489 6.4 247 26.6 -10.1 34.0 29 9.9 1.0 -4.3
Jul p 300948 -1291 2.9 1615 -3355 5224 254 2056 850 6.3 287 28.1 -10.2 40.5 75 -117 0.6 6.5
Aug p 301930 982 27 -1366 1737 -2933 171 -1941 —407 46 283 24.3 -85 22.6 4.8 -8.1 -0.5 6.5
Sep p 300948 -982 2.1 3476 1624 2838 -986 3920 538 6.4 221 23.3 -8.3 50.7 -3.5 -6.1 2.1 9.6
Oct p 296478 -4470 1.5 5234 1169 3924 142 8098 1606 77 176 22.5 -7.5 63.1 -0.4 -1.3 » 3.3
Nov p 296060 —418 1.6 -9882 -2751 -7796 665 —-9848 383 50 -16.9 16.3 -5.3 35.2 10.8 30.6 -26 =371
Dec p 305207 9147 21  -4097 -367 -2774 -955-14115 871 32 -16.2 12.9 -5.7 15.6 -0.1 -0.6 -0.2 3.1
99 Jan p 305066 —141 1.4 461 -3240 3653 48 3030 -2427 18 215 12.2 -5.3 52 326 -36.7 -0.5 6.0
Feb p 302232 -2835 2.0 3 064 -839 3852 51 5745 154 15 =237 12.2 —4.5 -2.9 0.6 2.7 » 4.2
Mar p 310581 8349 2.4 1485 -3050 4821 -286 -7898 1034 16 -254 122 -3.4 -6.4 -0.9 1.4 -0.1 2.0
Apr p 304623 -5957 2.0 -2252 -9 -2342 99 4035 -330 12 =201 8.6 -2.0 -5.8 » 0.8 » 1.2
May p 306444 1821 2.2 2890 —-48 2936 3 1313 -243 18 171 8.3 -1.8 -1.9 -0.1 3.6 » -1.3
Jun a 308346 1902 2.0 762 -1274 2051 -16 234 —906 04 -16.5 6.0 -31 -124 -1.4 2.2 » 1.2
NET FINANCING OF GENERAL GOVERNMENT
Contributions to the annual percentage change
% %
100 100
50 — —{ 50
0 - 0
50 — —{ -50
i SHORTTERM  MEDIUMTERM  NON-COMERCIAL T
LCA SECURITIES ~ SECURITIES ~ LOANS ANDOTHERS ~ ~SSETS
— N [ | [ ]
-100 Ly e e e ey ey ey ey by by by by ey by | -100
1996 1997 1998 1999
Source: BE.

(a) Including coined money and Caja General de Depdsitos.
(b) Tax collection accounts are not included.
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n Series depicted in chart.

8.10. Credit by end-use and doubtful loans of banks,

savings banks and credit co-operatives resident in Spain

EUR millions and percentages

Financing of productive activities Financing of individuals Unclas- Me&%rggjﬂg]air:gm:
sified
Unclas
Financing égi?nk;é sified:
Total of non-profit credit
(o) Total Agriculture g;glﬁlrgg Construc- ) Total Home | . Home Real- Purcgfa oes ner | private banfl?iie;?d 0-0pera A As %
ota 1isﬁ2(rjies construc- | tion | Services | Total o opaces g u?ggsees consumer | Other | institutions | ey ves mount | o total
tion P durables Entities)
(@)
1 2 3 4 5 6 7 8 9 10 1 12 13 14 15 16 17=16/1
n n n n n
96 290031 157821 6193 47937 22498 81192 109267 74631 3581 1136 9941 19978 1037 9222 12685 11259 3.88
97 332717 178404 6746 52460 22824 96374 129626 91204 4378 1381 11756 20908 1218 8007 15462 8395 2.52
98 390146 204942 7587 58094 26673 112589 156868 108333 5116 1717 16064 25638 1553 8200 18583 6505 1.67
94 Il 244015 139904 5323 47497 22507 64576 84908 54854 2788 658 8674 17933 999 9357 8847 18835 7.72
v 250532 142455 5505 48208 21461 67282 88342 58064 2995 740 8845 17698 1035 9348 9352 16070 6.41
95 / 252017 142476 5584 48246 20966 67681 90104 59366 3070 755 8665 18247 1088 8767 9582 15462 6.14
1 258788 144662 5626 47777 21089 70170 93975 61847 3164 756 8887 19322 1089 9106 9956 14900 5.76
i 261431 146025 5686 48876 21607 69856 95893 63370 3075 768 9308 19371 937 8304 10273 14525 556
v 268101 149424 5738 50276 21774 71635 98502 65850 2997 822 9380 19453 1006 8278 10892 13836 5.16
96 / 268853 148755 5993 49090 21702 71969 99454 67428 3050 855 9244 18877 1042 8267 11335 13379 4.98
1 276847 151860 6112 49325 22342 74081 103730 70120 3243 908 9670 19790 932 8586 11739 12590 4.55
i 279540 152642 6138 45665 22554 78286 105808 72222 3418 1092 9757 19319 925 8025 12140 12270 4.39
v 290031 157821 6193 47937 22498 81192 109267 74631 3581 1136 9941 19978 1037 9222 12685 11259 3.88
97 / 298748 162977 6120 48228 22687 85942 112082 77133 3773 1159 10153 19864 998 9586 13105 10741 3.60
1 308063 166446 6607 48043 22945 88851 118018 81548 4005 1226 10719 20520 861 8871 13866 10025 3.25
i 318783 171773 6788 50443 23215 91327 122861 85941 4184 1238 11224 20273 775 8734 14638 9431 2.96
v 332717 178404 6746 52460 22824 96374 129626 91204 4378 1381 11756 20908 1218 8007 15462 8395 2.52
98 / 343846 180444 6843 50906 24270 98425 137436 94297 4474 1307 11613 25745 1242 8704 16020 7828 2.28
I 360612 187794 7197 55422 25871 99303 146540 101965 4 851 1412 14353 23959 1493 7843 16943 7262 2.01
mn 372192 194116 7407 55549 26431 104729 151563 105632 4927 1576 15417 24011 1506 7251 17756 6967 1.87
1A% 390146 204942 7587 58094 26673 112589 156868 108333 5116 1717 16064 25638 1553 8200 18583 6505 1.67
99 / 397300 205918 7819 56495 27122 114481 162736 112978 5108 1962 16518 26170 1625 8032 19085 6191 1.56
CREDIT BY END-USE CREDIT TO INDIVIDUALS BY END-USE
Annual percentage changes Annual percentage changes
% % % %
44.0 440 44.0 440
J / L
PURCHASE OF /
40.0 - 400 40.0 | / I 40.0
CONSUMER DURABLES /
J ‘/, L
AN
36.0 [~ 36.0 36.0 //’/ [~ 36.0
i /'/ L
|
32.0 [~ 32.0 32.0 / [~ 32.0
|
J j L
28.0 [~ 28.0 28.0 ; [~ 28.0
i
24.0 /,/'\\\ [~ 24.0 24.0 | [~ 24.0
,/ . TAL
i / \, L
/ \\
20.0 | INDIVIDUALS  / N [ 20.0 20.0 & I 200
/ N\
1 TOTAL r
16.0 [~ 16.0 16.0 [~ 16.0
] //”\ = L
//
p—
12.0 / - 12.0 12.0 12,0
8.0 [~ 8.0 8.0 7| [~ 8.0
_—~~-.~" PRODUCTIVE
4.0 ACTIVITIES 40 4.0 40
0.0 0.0 0.0 0.0
—T—T — —T—T — T — T —T— —T— —T—T
1996 1997 1998 1999 1996 1997 1998 1999
Source: BE.
Note: The underlying series for this indicator are in Table 86.2 of the BE Boletin estadistico.
(a) Official Credit Entities are included from 1992.
(b) Credit data obtained from the accounting statements established for supervision of resident institutions.
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8.11. Profit and loss account of banks, savings banks and credit co-operatives resident in Spain
n Series depicted in chart.
As a percentage of the adjusted average balance sheet Percentages
of which:
! ) Provisions Average Average
Interest Interest | Net interest nAdJ.USted Adjusted Operating Adjusted and other Profit Retumon | refum on cost of Difference
; : on-interest gross i ; own funds lending borrowing
income expenses income income income expenses Staff netincome | income and | before tax @ operations | operations (12-13)
costs expenses (b) (b)
1 2 3 4 5 6 7 8 9 10 1 12 13 14
n n n n n n n n
96 7.8 5.2 2.6 0.9 3.5 23 1.3 1.2 -15 0.6 10.5 9.0 6.5 2.4
97 6.5 3.8 2.7 0.8 3.5 2.2 1.3 1.3 -1.0 0.8 14.6 71 4.7 2.4
98 5.4 29 25 0.9 3.3 22 1.3 1.2 -0.8 0.8 15.6 6.0 3.7 23
94 Il 8.6 5.4 3.1 0.4 3.5 24 1.5 11 -0.4 0.7 121 10.0 71 2.9
v 8.6 5.4 3.2 0.6 3.8 2.4 15 1.3 -0.7 0.6 10.0 9.6 6.7 29
95 / 8.8 57 3.1 0.6 3.6 2.3 14 1.3 -0.3 1.0 1741 9.5 6.5 3.0
1 9.0 6.1 2.9 0.7 3.5 2.3 1.4 1.2 -0.3 0.9 14.7 9.4 6.5 2.9
1/ 9.0 6.3 2.6 0.7 3.3 2.3 1.4 11 -0.3 0.8 12.9 9.5 6.8 2.7
1% 9.3 6.5 2.8 0.8 3.6 2.3 1.4 1.3 -0.5 0.7 13.3 9.7 71 2.6
96 / 9.1 6.3 29 0.8 3.7 22 1.4 15 -0.3 12 21.6 9.8 7.2 25
I 8.5 5.9 27 0.8 3.5 22 1.4 1.3 -0.3 0.9 16.2 9.6 71 25
mn 8.0 55 2.5 0.8 3.3 2.2 1.3 11 -0.3 0.8 14.0 9.4 6.9 25
v 7.8 5.2 2.6 0.9 3.5 2.3 13 1.2 -0.6 0.6 10.5 9.0 6.5 2.4
97 | 7.2 4.6 2.6 0.9 3.5 2.2 13 1.3 -0.2 1.1 19.7 8.4 6.0 2.4
1 6.7 41 2.6 0.9 3.4 2.2 14 1.2 -0.2 1.0 17.2 8.0 5.6 2.4
m 6.2 3.8 24 0.8 3.2 2.1 1.3 1.0 -0.1 0.9 15.4 7.5 5.1 2.4
1 6.5 3.8 27 0.8 3.5 22 1.3 1.3 -0.5 0.8 14.6 71 4.7 2.4
98 / 6.0 35 25 0.9 3.4 2.1 1.3 13 -0.1 1.3 22.7 6.8 4.4 2.4
I 5.8 3.4 25 0.8 3.3 2.1 1.3 1.2 -0.2 1.0 171 6.5 41 2.4
1 5.3 3.1 2.2 0.8 3.0 21 1.3 1.0 -0.2 0.7 134 6.3 3.9 2.4
v 5.4 29 25 0.9 3.3 2.2 1.3 1.2 -0.3 0.8 15.6 6.0 37 2.3
99 / 4.8 2.5 2.3 0.8 3.2 2.0 12 1.1 » 11 20.7 5.7 3.4 2.3
PROFIT AND LOSS ACCOUNT PROFIT AND LOSS ACCOUNT
Percentages of the adjusted average balance sheet and returns Percentages of the adjusted average balance sheet
% % % %
18.0 [~ 18.0 3.9 [ 3.9
4 / g NN .
e >
. /,/ 3.6 | 36
] //// AN /"// | \\%\._4/—/;\ N,
g P 33 | \\ / < A Ias
/
RSN G @GN [RUNESS ORDINARY MARGIN NSy
14.0 | (AVERAGE OF LAST 4 QUARTERS) [ 14.0 \ /
3.0 | v I 3.0
12.0 [~ 12.0 2.7 27
2.4 - 24
10.0 FINANCIAL INCOMES - 10.0 EST INTEREST MARGIN
(AVERAGE OF LAST 4 QUARTERS)
i \ 21 21
8.0 7 [ 8.0
1.8 18
6o T I 6.0 1.5 | 1.5
| S TING MARGIN
\\\\ 12| < F12
4.0 | FINANCIAL COSTS ™ ~___ 4.0
(AVERAGE OF LAST 4 QUARTERS) \\\\
] 5= 09 | I 09
2.0 [ 2.0
DIFFERENCE BETWEEN AVERAGE RETURN AND COST 054 Lag
| ORE TAX
0.0 0.0 0.3 - 0.3
— —T—T —T—T — — — T T
1996 1997 1998 1999 1996 1997 1998 1999
Source: BE.

Note: The underlying series for this indicator are in Table 88.1 of the BE Boletin estadistico.

(a) Profit before tax divided by own funds (capital, reserves, general risk fund less losses from previous financial years and intangible assets).
(b) Only those financial assets and liabilities which respectively giver ise to financial income and costs have been considered to calculate the average return and cost.
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8.12. Mutual funds resident in Spain
n Series depicted in chart. EUR millions
Total Money-market funds Fixed-income funds Equity funds
Of which Of which Of which Of which
Net Return Net Return Net Return Net Return
Monthly Monthly
asset over last asset over last asset over last asset over last
value change | Netfunds | 12 months |  value change | Netfunds | 12 months |  value change | Net funds | 12 months |  value change | Net funds | 12 months
invested invested invested invested
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16
n n n n n n n n
95 73282 5671 8.8 42030 6 196 8.0 28649 28649 9.8 2603 2603 11.3
96 112440 39158 9.7 57075 15045 7.0 50093 21444 11.5 5272 2669 30.3
97 162450 50010 8.0 61097 4023 4.4 84268 34176 7.6 17084 11812 26.9
98 203774 41324 28165 8.5 50643 -10454 -12268 3.1 120791 36522 26086 8.1 32340 15256 14347 20.5
97 Oct 154623 722 2432 8.5 60060 -146 -325 4.7 78891 2423 1964 8.1 15671 -1555 793 31.9
Nov 158434 3811 1984 8.3 60609 549 346 4.5 81444 2552 1447 7.5 16381 710 191 315
Dec 162450 4016 2493 8.0 61097 488 285 4.4 84268 2824 1984 7.6 17084 703 224 26.9
98 Jan 168540 6 090 3695 8.6 61370 272 -13 4.2 86437 2169 2166 8.1 20733 3 649 1543 30.0
Feb 175093 6 554 3891 10.2 60994 -376 -530 41 89782 3344 2577 9.3 24318 3585 1844 38.5
Mar 184053 8960 5331 125 59312 -1682 -1854 41 97502 7720 5036 1.1 27239 2921 2149 49.7
Apr 187229 3176 3615 11.0 57653 -1659 -1788 3.9 99466 1964 2876 9.6 30109 2870 2526 40.7
May 190099 2870 2 005 10.5 56842 -811 —952 3.7 103732 4266 1943 9.3 29525 -584 1014 35.5
Jun 191932 1833 826 9.4 55167 -1675 -1808 3.6 105445 1713 2038 8.5 31320 1795 597 28.6
Jul 196157 4225 2983 9.5 54378 =790 -915 3.5 110953 5508 3020 8.5 30827 —493 878 28.9
Aug 191679 —-4478 1020 7.3 54252 -126 —263 3.5 110225 -728 894 7.6 27202 -3624 389 15.7
Sep 190702 -977 154 4.8 54056 -196 -339 3.4 111176 951 661 6.1 25470 -1733 -168 3.2
Oct 194765 4062 1469 8.3 53597 —460 -105 3.3 113811 2635 1655 8.0 27357 1888 -81 20.5
Nov 203122 8 358 4318 8.7 53742 146 —461 3.2 115048 1237 1578 8.3 34332 6975 3201 21.9
Dec 203774 652 —1143 8.5 50643 -3099 -3239 3.1 120791 5743 1641 8.1 32340 -1992 455 20.5
99 Jan 206601 2827 1766 7.4 48356 —-2287 -2184 3.0 121089 298 2518 7.3 37156 4816 1432 15.7
Feb 209388 2786 2734 5.4 47399 -957 -1212 3.1 121902 813 2662 5.6 40087 2930 1284 8.8
Mar 210871 1483 1243 3.2 46969 —430 —479 3.0 126380 4478 925 4.2 37522 -2565 796 -0.2
Apr p 213597 2726 823 46439 -530 -382 128712 2332 478 38446 924 727
May p 213522 -75 602 45817 -622 -593 129134 421 512 38572 126 683
Jun p 212020 -1503 44997 -820 128608 -526 38415 -157
NET ASSET VALUE RETURN OVER LAST 12 MONTHS
em em % %
220000 |- 220 000 50.0 ] | s0.0
200 000 - 200 000 45.0 I 450
180 000 - 180 000 400 I 40.0
TOTAL
160 000 | - 160 000 35.0 I 350
140 000 - 140 000 30.0 I 30.0
,//'/\
120 000 Y - 120 000 25.0 FIMRV I 250
IMRF &
/'h/ |
/
100 000 // - 100 000 20.0 I 20.0
/ L
/
80000 | ya |- 80 000 150 / I 15.0
60 000 | - 60 000 10.0 | 100
40000 - 40 000 5.0 5.0
20000 | - 20 000 0.0 0.0
0 0 5.0 - 5.0
T T T T T T T T T T T T T T T T T T T T
1998 1999 1996 1997 1998 1999
Sources: CNMV and Inverco.
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8.13. Share price indices and turnover on securities markets. Spain and euro area

n Series depicted in chart.

Share price indices Turnover on securities markets
Dow Jones Financial options Financial futures
EURO STOXX indices Stock market (thousands of contracts) (thousands of contracts)
General Book-entry ﬂA):Q(I;
Madrid Stock IBEX-35 government income Fixed Shares Fixed Shares
Exchange Broad 50 Equities Bonds debt market iml;)éem-e and other mch:m-e and other
equities equities
1 2 3 4 5 6 7 8 9 10 1 12
n n n n n n n
96 367.31 4193.22 153.04 1673.79 77145 78071 1608197 14929 3059 8 029 19902 28794
97 556.43 6 365.48 208.77 2330.94 163261 54216 2110187 21174 2 340 1321 23351 5792
98 817.97 9 333.30 283.45 3102.16 261276 53148 2311155 43120 843 1676 17390 8417
97 Sep 635.04 7 269.72 230.84 2581.36 12238 4 996 209799 1557 150 136 2 304 560
Oct 560.94 6 380.39 209.89 2331.25 21432 4284 230620 2052 179 185 2 358 841
Nov 605.15 6932.10 217.96 2423.74 11242 3160 165743 2039 117 111 1188 574
Dec 632.55 7 255.40 229.86 2531.99 16207 6 669 157968 2518 72 106 1275 555
98 Jan 695.68 7 958.99 243.93 2676.03 17616 4508 194391 1754 109 127 1899 549
Feb 774.75 8900.09 262.29 2 878.04 21654 5757 161559 1717 147 218 1674 648
Mar 888.67 10209.10 289.46 3153.32 26271 5619 204308 2662 99 232 2245 752
Apr 871.08 10025.60 293.96 3195.43 24607 3981 193397 1874 146 146 1517 746
May 875.26 10005.70 307.44 3357.77 19865 3954 191102 2084 137 115 1177 678
Jun 883.42 10146.40 311.58 3406.82 29439 4300 203224 2693 68 159 1785 639
Jul 913.97 10493.70 318.06 3 480.63 20332 4391 192138 2701 44 127 1037 628
Aug 737.05 8 264.70 277.73 2978.12 17902 3 406 201801 1282 34 89 1400 719
Sep 687.71 7 676.50 246.31 2670.97 22855 4127 262621 2 804 20 133 2007 919
Oct 771.65 8 800.00 263.49 2887.11 20889 3970 213457 4236 23 120 1382 875
Nov 844.96 9 645.50 286.87 3179.09 19717 4300 145418 10129 13 120 649 635
Dec 867.80 9 836.60 298.37 3342.32 20129 4835 147739 9183 1 90 618 630
99 Jan 873.93 9 878.80 308.97 3547.15 26809 3011 164851 1765 » 124 401 592
Feb 890.41 9 997.30 303.87 3484.24 20487 3331 249736 3 559 » 200 398 458
Mar 866.73 9740.70 308.50 3559.86 22799 4232 230762 2443 » 758 487 477
Apr 887.26 9 975.40 323.37 3757.87 35578 3899 251369 6277 » 342 308 406
May 892.58 10072.30 311.49 3602.45 22417 3507 177295 4293 » 400 334 421
Jun 904.43 10218.60 324.78 3788.66 20481 3707 216715 6 629 1 1132 419 401
SHARE PRICE INDICES
JAN 1994 = 100 TURNOVER ONSECURITIES MARKETS
280 - 280 em em
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Sources: Madrid, Barcelona, Bilbao and Valencia Stock Exchanges (columns 1, 2, 5 and 6); Reuters (columns 3 and 4); AIAF (column 8) and Spainsh Financial Futures Mar-
ket, (MEFFSA) (columns 9 to 12)
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9.1. Interest rates. Eurosystem and money market. Euro area and Spain
n Series depicted in chart. Averages of daily data
Eurosystem monetary policy operations Money market
Standing Euro area: deposits (Euribor) (a) Spain
Main Longer- facilities - dep P
fggzggi’?g refinancing Non-transferable deposits Government-securities repos
" | operations: ; . ;
t‘gg(ei:rs monthly "Iﬂeanrg;rqgl Deposit (()é/g“'g;‘ 1-month | 3-month 1-year
tenders Overnight | 1-month | 3-month 1-year | Overnight | 1-month | 3-month 1-year
1 2 3 4 5 6 9 10 1 12 13 14 15 16
n n n n n n
96 - - - - 4.51 4.50 5.00 3.71 7.64 7.59 7.49 7.35 7.53 7.42 7.27 7.36
97 - - - - 4.16 4.28 4.30 4.08 5.48 5.46 5.37 5.20 5.33 5.27 5.20 5.15
98 - — - - 3.09 3.34 3.88 3.15 4.33 4.33 4.24 4.00 4.08 4.04 3.97 3.86
97 Oct - - - - 4.29 4.31 4.38 4.14 512 5.13 5.12 4.98 4.97 4.94 4.92 -
Nov - - - - 4.27 4.34 4.42 4.18 5.18 513 5.04 4.81 4.99 4.93 4.86 -
Dec - - - - 4.16 4.28 4.30 4.08 4.89 4.89 4.83 4.62 4.63 4.74 4.66 4.57
98 Jan . - - - 4.16 4.19 4.19 3.88 4.83 4.82 4.70 4.42 4.57 4.42 4.41 4.20
Feb - - - - 4.21 4.18 417 3.81 5.29 4.78 4.64 4.33 4.63 4.54 4.39 -
Mar - - - - 4.05 4.06 4.03 3.77 4.59 4.63 4.44 4.16 4.50 4.45 4.25 -
Apr - - - - 4.01 4.05 4.01 3.91 4.59 4.56 4.41 4.22 4.49 4.38 4.20 -
May - - - - 3.97 4.01 3.98 3.93 4.32 4.33 4.34 4.22 4.27 4.21 417 -
Jun - - - - 3.92 3.94 3.95 3.88 4.33 4.34 4.33 419 4.25 422 4.18 4.05
Jul - - . . 3.84 3.87 3.88 3.82 4.40 4.35 4.33 4.14 4.24 4.22 417 -
Aug - - - - 3.89 3.87 3.86 3.74 4.60 4.43 4.35 4.07 4.25 4.21 416 -
Sep - - - - 3.90 3.89 3.85 3.57 4.47 4.42 4.25 3.83 4.26 412 4.03 -
Oct - - - - 3.78 3.78 3.74 3.44 4.04 4.11 3.99 3.64 3.78 3.71 3.56 -
Nov - - - - 3.54 3.60 3.62 3.45 3.62 3.79 3.80 3.62 3.25 3.40 3.35 3.32
Dec - - - - 3.09 3.34 3.28 3.15 3.00 3.42 3.36 3.24 2.57 2.63 2.79 -
99 Jan 3.00 3.08 4.50 2.00 3.14 3.16 3.13 3.06 3.1 3.14 3.11 3.06 2.85 2.91 2.89 -
Feb 3.00 3.04 4.50 2.00 3.12 3.13 3.09 3.03 3.09 3.10 3.06 3.04 2.99 2.93 2.89 2.91
Mar 3.00 2.96 4.50 2.00 2.93 3.05 3.05 3.05 2.91 3.03 3.03 3.03 2.83 2.90 2.88 2.97
Apr 2.50 2.53 3.50 1.50 2.71 2.69 2.70 2.76 2.69 2.68 2.68 2.71 2.58 2.53 2.49 2.58
May 2.50 2.53 3.50 1.50 2.55 2.57 2.58 2.68 2.54 2.54 2.56 2.66 2.50 2.47 2.47 2.55
Jun 2.50 2.63 3.50 1.50 2.56 2.61 2.63 2.84 2.56 2.59 2.60 2.78 2.52 2.51 2.51 2.67
Jul 2.50 2.65 3.50 1.50 2.51 2.63 2.68 3.02 2.51 2.61 2.66 3.02 2.46 2.51 2.55 2.89
EUROSYSTEM: MONETARY POLICY OPERATIONS INTERBANK MARKET: EURO AREA
AND EURO AREA OVERNIGHT DEPOSITS 3-MONTH AND 1-YEAR RATES
% % % %
6.5 [ 6.5 6.5 [ 6.5
6.0 [~ 6.0 [~ 6.0
5.5 [ 6.5 [ 6.5
5.0 [~ 5.0 [~ 5.0
J MARGINAL LENDING
FACILIT'
4.5 | **W. [ 45 [ 45
] |
'.
4.0 UME OVERNIGHT (EO ! I 4.0 L 40
|
| '~.
35 — 35 35
N
3.0 3.0 3.0 - / 3.0
| \ /
AIN REFINANCIN N\
25 OPERATIONS 25 2.5 25
2.0 ’T\ [ 2.0 2.0 [ 2.0
i DEPOSIT FACILITY |
|
1.5 e [ 1.5 1.5 [ 1.5
1.0 1 - 1.0 1.0 1.0
— — —T— — — — T T —
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Source: ECB (columns 1 to 8).
(a) To December 1998, synthetic euro area rates have been calculated on the basis of national rates weighted by GDP.
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n

96
97
98

97

98

99

9.2. Interest rates: Spanish short-term and long-term and long-term securities markets
Series depicted in chart. Percentajes
Short-term securities Long-term securities
One-year Treasury bills One-year commercial paper State debt
Secondary 8 kSe(iondary marke::d " Private bonds
market: i i 0ok-entry government det. | traded through
Marginal | outright spot Rate S;C:&giw Marginal rate at issue Outright spot purchases the AIAF of
rate at purchases atissue outright spot between market members | over two years'
issue between purghasgs 3 5 " 5 2 maturity
market -year -year -year -year -year
members bonds bonds bonds bonds ‘ bonds At3 years At10 years
1 2 7 8 10 1 12
n n n n
7.27 7.23 7.42 7.41 7.88 8.22 8.89 8.91 - 7.67 8.73 8.53
5.04 5.02 5.20 5.23 5.41 5.82 6.52 6.76 - 5.27 6.40 6.24
3.82 3.79 3.96 3.99 4.15 4.48 4.93 5.22 5.55 4.07 4.83 4.84
Sep 4.96 4.92 5.02 5.11 5.19 5.61 6.34 6.56 - 5.02 6.09 6.11
Oct 4.78 4.78 497 4.95 4.97 5.36 5.88 6.12 - 5.08 5.98 5.81
Nov 4.72 4.72 4.86 4.94 5.10 5.52 6.07 6.33 - 5.04 5.96 5.86
Dec 4.47 4.48 4.67 4.65 4.90 5.31 5.78 6.02 - 4.79 5.64 5.48
Jan 4.26 4.20 4.43 4.39 4.58 4.97 5.45 5.74 5.99 4.48 5.40 5.41
Feb 413 413 4.27 4.26 4.40 4.78 5.36 5.65 - 4.34 5.24 5.16
Mar 4.01 4.01 4.20 412 4.32 4.69 5.15 5.46 - 4.29 5.09 5.06
Apr 4.05 4.01 413 4.14 4.36 4.62 5.02 5.28 5.57 4.39 5.06 5.21
May 4.05 4.06 4.16 4.32 4.45 4.74 5.12 5.41 - 4.41 5.13 5.24
Jun 4.05 4.04 4.05 4.30 4.35 4.65 5.06 5.30 5.59 4.34 5.02 4.96
Jul 4.01 3.99 4.07 4.09 4.24 4.53 5.03 5.21 - 4.24 4.94 4.87
Aug 3.94 3.88 4.09 4.11 4.38 4.57 4.97 5.11 - 4.07 4.74 4.50
Sep 3.67 3.63 3.88 3.82 3.96 4.35 4.75 5.11 5.36 3.78 4.47 4.35
Oct 3.42 3.35 3.57 3.57 3.61 3.95 4.39 4.76 5.36 3.61 4.43 4.43
Nov 3.33 3.29 3.55 3.52 3.69 4.04 4.63 4.91 5.45 3.61 4.41 4.63
Dec 2.98 2.94 3.13 3.21 3.54 3.85 4.32 4.68 - 3.32 4.08 4.29
Jan 2.88 2.84 3.04 2.95 3.23 3.40 3.96 4.26 4.76 3.13 3.88 4.05
Feb 2.90 2.86 2.94 2.86 3.16 3.40 3.96 4.33 - 3.20 4.02 418
Mar 2.95 2.90 2.98 3.09 3.51 3.70 4.40 5.27 5.27 3.29 4.26 3.93
Apr 2.59 2.61 2.66 2.90 3.10 3.38 412 4.55 - 3.02 4.09 4.43
May 2.57 2.56 2.65 2.63 3.02 3.33 4.21 4.61 5.08 3.05 4.27 4.45
Jun 2.73 2.72 2.62 2.89 3.29 3.70 4.59 4.99 - 3.39 4.60 4.18
PRIMARY MARKET SECONDARY MARKET
% % % %
10.4 [~ 10.4 10.4 [~ 10.4
9.7 [ 9.7 [ 9.7
\
9.0 1\ 9.0 9.0
B \\ .
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i 5 |
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Sources: Main issuers (column 3); AIAF (columns 4 and 12).
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9.3. Interest rates: banks and savings banks resident in Spain
n Series depicted in chart. Percentages
Banks Savings banks
Lending rates Borrowing rates Lending rates Borrowing rates
Conmercial| ~Credit Repos on . Credit Repos on ’
Synthetic |discount up| accounts LZZTSS ::] g ‘y:nggg‘?; Synthetic | Current | bills up D:p?_sgts Synthetic | accounts L%i?: g;g |2A§n§g§3§r Synthetic | Current | bills up Dgtpiszns
rate to three at1-3 |V rate accounts | to three rate at1-3 |V rate accounts | to three
months | years over 3years months | Years years over 3years months |  Years
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17
n n n n n n n n
96 O 9.64 10.21 9.63 11.05 9.32 5.34 4.26 7.48 6.08 9.84 10.59 12.54 9.57 5.23 4.08 7.34 6.48
97 O 7.15 7.56 7.28 8.53 6.77 3.63 3.23 5.28 3.91 7.30 8.20 9.50 7.07 3.60 2.86 5.21 4.26
98 O 5.82 6.31 5.99 7.37 5.56 2.66 2.49 4.02 2.88 6.04 7.02 8.29 5.76 2.79 2.21 3.99 3.34
97 Sep 6.84 7.25 6.82 8.12 6.46 3.51 3.01 5.16 3.83 6.92 8.02 9.23 6.58 3.43 2.60 4.99 4.08
Oct 6.73 711 6.85 7.95 6.38 3.42 3.19 4.94 3.56 6.85 8.00 9.14 6.66 3.40 2.55 4.87 4.00
Nov 6.58 6.98 6.81 7.91 6.25 3.44 3.09 4.91 3.49 6.83 7.72 8.69 6.54 3.30 2.57 4.88 3.93
Dec 6.50 6.87 6.74 7.57 6.20 3.23 2.96 4.59 3.47 6.59 7.51 8.24 6.33 3.21 2.49 4.53 3.86
98 Jan 6.28 6.82 6.49 7.90 5.99 3.06 2.90 4.40 3.33 6.57 7.62 8.85 6.27 3.09 2.44 4.51 3.73
Feb 6.28 6.69 6.39 7.66 5.88 3.03 291 4.57 3.13 6.49 7.31 8.81 6.10 3.08 2.38 4.59 3.59
Mar 6.14 6.59 6.28 7.69 5.83 2.97 2.88 4.43 3.1 6.29 7.25 8.67 5.98 3.07 2.29 4.41 3.50
Apr 6.00 6.53 6.20 7.69 5.66 2.95 2.95 4.42 3.04 6.06 6.77 8.48 5.91 297 2.30 4.37 3.48
May 5.94 6.34 6.09 7.49 5.60 2.80 2.72 4.21 2.88 6.05 6.68 8.30 5.82 2.90 2.25 4.24 3.42
Jun 5.82 6.27 6.10 7.42 5.55 2.70 2.45 4.20 2.96 6.06 7.04 8.17 5.74 2.87 2.18 4.18 3.37
Jul 5.76 6.24 6.10 7.05 5.51 2.71 2.26 4.16 2.98 6.12 719 7.97 5.69 2.77 217 4.15 3.38
Aug 5.92 6.30 6.11 7.49 5.57 2.68 2.27 4.23 2.88 6.01 712 8.75 5.70 2.79 217 4.20 3.35
Sep 5.70 6.24 5.73 7.49 5.44 2.64 2.19 4.21 2.94 5.93 7.20 8.04 5.68 2.70 2.16 4.03 3.33
Oct 5.63 6.01 5.79 7.29 5.43 2.38 2.24 3.76 2.63 5.89 6.98 8.26 5.58 2.67 2.07 3.62 3.16
Nov 5.41 5.93 5.57 7.00 5.18 2.20 2.20 3.16 2.39 5.75 6.75 7.64 5.44 2.39 2.07 3.05 2.95
Dec 5.05 5.74 5.02 6.27 5.05 1.84 1.97 2.49 2.31 5.29 6.29 7.55 5.27 2.24 2.05 2.59 2.83
99 Jan 5.00 5.68 4.79 6.39 5.02 1.82 1.84 2.77 212 5.37 6.26 7.46 5.26 2.18 1.93 2.87 2.53
Feb 5.04 5.47 513 6.32 4.79 1.80 1.77 2.94 2.02 5.39 6.37 7.80 5.15 2.02 1.90 2.84 2.43
Mar 4.87 5.33 4.64 6.04 4.65 1.77 1.71 2.79 2.13 5.22 6.39 7.65 5.01 2.02 1.79 2.64 2.39
Apr 4.61 5.16 4.76 5.82 4.60 1.67 1.62 2.52 1.93 5.14 6.36 7.48 5.00 1.90 1.74 2.52 2.30
May 4.43 5.04 4.35 6.01 4.45 1.53 1.44 2.48 1.53 4.93 6.10 7.31 4.86 1.79 1.63 2.37 2.05
Jun 4.36 4.91 4.30 5.48 4.30 1.51 1.39 2.49 1.69 4.78 5.91 7.30 4.73 1.79 .54 2.44 2.05
BANKS SAVINGS BANKS
% % % %
12.0 [~ 12.0 12.0 [~ 12.0
11.0 ) [~ 11.0 11.0 LENDING RATE [~ 11.0
B \\ .
\
\\
10.0 \\ [~ 10.0 10.0 [~ 10.0
\\ SYNTHETIC LENDING RATE |
[~ 9.0 [~ 9.0
[~ 8.0 [~ 8.0
[-7.0 [- 7.0
[~ 6.0 [~ 6.0
" MORTGAGE
1 MORTGAGE RATE ="\ r
5.0 [~ 5.0 5.0 [~ 5.0
1 DEPOSITS AT 1-2 YEARS AT 1-2 YEARS F
4.0 | 40 403 [0
3.0 [~ 3.0 3.0 7 [~ 3.0
SYNTHETIC BORROWING
1 SYNTHETIC BORROWING RATE H
2.0 [~ 2.0 2.0 [~ 2.0
1.0 1 1.0 1.0 1 = 1.0
T T T T T T T T T T T T T T T T T T T T T T T T
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Source: BE.
Note: The underlying series for this indicator are in Tables 18.3 and 18.4 of the BE Boletin estadistico.
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9.4. Indices of Spanish competitiveness against the EU and the euro area

n Series depicted in chart. 1990 = 100
. . M dum item:
Against the EU Against the euro area (a) basedegnr?gnpour;nplri?:rgs )
Total (a) Cost/Price component (c) Agaigat the Against the euro area
f Based on
Nominal Basedon | Basedon ;
Based on Based on manufacturing ) )
Based on Based on .| component | Based on Based on . producer consumer i Prices Prices
producer | consumer |Manufacturing T (p) producer | consumer |Manufacturing - “prices prices | Nt Ialtnour Total | component | T2 | component
: unit labour y : unit labour costs (a) (a)
prices prices costs prices prices costs (c) (c)
1 2 3 4 5 6 7 8 9 10 1 12 13 14
n n n n n n
96 87.9 90.0 88.8 82.2 106.9 109.4 108.1 87.9 88.3 87.6 87.7 106.4 87.8 109.0
97 84.7 86.8 87.4 79.2 107.0 109.6 109.9 86.7 87.2 88.3 87.1 109.5 88.4 111.5
98 83.8 86.5 88.1 78.7 106.5 110.0 110.9 86.1 87.4 89.3 86.8 109.9 87.8 1111
98 J-J 83.5 86.1 87.1 78.4 106.5 109.8 110.4 86.1 87.2 88.9 86.9 110.4 88.2 111.6
99 J-J 785
98 Feb 83.7 86.3 85.9 785 106.5 109.9 109.3 86.2 87.3 88.2 86.6 109.9 88.0 111.2
Mar 83.4 85.9 85.9 78.3 106.5 109.8 109.7 86.2 87.2 88.6 86.3 109.8 87.8 111.0
Apr 83.2 85.7 86.1 78.2 106.4 109.6 109.6 86.0 87.1 88.2 86.3 110.0 87.8 1111
May 83.6 86.0 87.7 78.6 106.4 109.5 110.6 86.0 87.0 89.0 87.7 111.2 88.9 112.6
Jun 83.5 85.9 88.1 785 106.5 109.5 1111 86.1 87.0 89.3 87.2 110.7 88.4 111.9
Jul 83.6 86.3 89.5 78.5 106.5 110.0 112.8 86.1 87.4 91.0 87.3 110.8 88.5 111.9
Aug 83.8 86.7 89.4 78.7 106.6 110.2 112.4 86.2 87.6 90.6 86.6 109.7 87.6 110.8
Sep 83.9 87.0 89.2 78.9 106.4 110.2 111.5 86.1 87.7 89.8 86.9 109.8 87.6 110.8
Oct 84.4 87.3 89.6 79.2 106.5 110.2 111.3 86.2 87.6 89.6 87.0 109.4 87.3 110.5
Nov 84.2 87.1 89.5 79.1 106.5 110.1 1111 86.1 87.5 89.5 86.7 109.3 87.1 110.3
Dec 84.2 87.3 89.9 791 106.5 110.3 111.5 86.2 87.6 89.8 86.2 108.5 86.5 109.6
99 Jan 84.2 87.7 79.0 106.6 110.9 86.3 88.1 85.2 107.4 85.7 108.6
Feb 84.3 87.3 78.8 106.9 110.8 86.6 87.9 83.9 106.1 84.7 107.2
Mar 84.1 87.2 78.6 107.0 110.9 86.7 88.1 83.8 106.2 84.8 107.4
Apr 84.0 87.0 78.5 107.1 110.9 86.8 88.1
May 84.1 86.9 78.4 107.3 110.9 87.0 88.1
Jun 86.7 78.2 110.9 88.1
Jul 78.3
INDICES OF SPANIISH COMPETITIVENESS INDICES OF SPANIISH COMPETITIVENESS
AGAINST THE EU AGAINST THE EURO AREA
91 | o1 91 ' | ot
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! H i /i
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; I 88 A ! - ! - 89
J L
,/’
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| | I\
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L N N
A i / \ I 86 N/ I 88
N |
\ | /wiTH consuMER b /
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YV I 86 a7
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Source: BE.

(a) Outcome of multiplying nominal and cost/price components. A decline in the index denotes a depreciation of the peseta and, therefore, may be interpreted as an im-
provement in the competitiveness of Spanish products, and vice-versa.

(b) Geometric mean — calculated with a double weighting system based on 1991 trade figures — of changes in the price of the peseta against the currencies of the coun-
tries making up the group. A decline in the index denotes a depreciation of the peseta against the currencies in question, and vice-versa.

(c) Relationship between the cost/price indices of Spain and of the group.

(d) The nominal and price components are weighted by Spanish exports to the developed countries.
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n Series depicted in chart.
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(a) Outcome of multiplying nominal and cost/price components. A decline in the index denotes a depreciation of the peseta and, therefore, may be interpreted as an im-
provement in the competitiveness of Spanish products, and vice-versa.

(b)

tries making up the group. A decline in the index denotes a depreciation of the peseta against the currencies in question, and vice-versa.

(c)

Relationship between the cost/price indices of Spain and of the group.

(d) The nominal and price components are weighted by Spanish exports to the developed countries.

Geometric mean — calculated with a double weighting system based on 1991 trade figures — of changes in the price of the peseta against the currencies of the coun-
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